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Tofcyo-Moscow defence deal: Japan and 
Russia have agreed to a limited exchange of defence 
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ISSif* 11 ? S ten a ta,ka 9°* ahe «fc Transport, 
proper^ and construction group P&O plans to ask 

the UK government to permit it to open merger dis- 
cussions with Stena. its Swedish rival on the cross- 
channel ferry market. Page 15; Lex, Page 14 

UK workers Hess productive*: British 
construction workers on housing sites are not as 
well-trained and are less productive than those in 
Germany and the Netherlands, says a UK report 
They also work longer and are paid less. Page 9 

Barbie faces Russian rival: A top Russian 
fashion designer is aiming to create a doll with a 
real “Russian spirit” to counter the success of the 
ubiquitous US imports, Sindy and Barbie. Page 14 

Audi looks to Hungary: Audi said it would 
assemble a new sports care range in Hungary, the 
first time a German luxury carmaker has sourced 
an upmarket model exclusively hum eastern 
Europe. Page 14 

Energy market plan for Germany: Germany's 
economics ministry has completed work on draft 
legislation to open up the electricity and gas mar- 
kets to competition and sharply reduce state regula- | 
tioa. Page 2 

PepsiCo advances 23%: US soft drink and 
snacks group PepsiCo's restaurant business showed 
further first-quarter improvement, helping the 
group record a 23 per cent increase in net profits to 
$394m_ Page 17; Lex, Page 14 

Japan Jobless falls again: Japanese 
unemployment fell to 3.1 per cent in March, the sec- 
ond successive monthly &1L Small and medium- 
sized service sector groups created jobs while job 
levels declined at manufacturing giants. Page 8 

Hoechst looks to up swing : German 
pharmaceuticals and chemicals group Hoechst fore- 
cast an improvement in business during for the rest 
of tbe year after a slow start. First-quarter sales of 
DMiafan (9&5bn) were unchanged from the same 
period in 1995. Page 16 

Top Romanian unit trust suspended: 

Romania’s Securities Commission has suspended 
FMOA. the country's leading unit trust It is inves- 
tigating why the trust had foiled to ooipply until 
the weekend, with regulations introduced last 
month. Page~2 

S Lebanon hit by m o rtars: Guerrillas fired 
mortar bombs at military posts held by the South 
Lebanon army in Israel's south Lebanon occupation 
zone for the first tiyng since the ending of the 17-day 
Israefi bombardment of Lebanon. Funerals were 
held -for the 102 people killed in the Israeli attacks. 

US dearies Israeli political meddling, Page 4 

Qonzflaz cto axad over death squads link 

Spain’s outgoing prime 
minister, Felipe Gonz- 
alez, was formally 
cleared of charges that 
he oversaw a “dirty war” 
in the 1980s against 
Basque Eta rebels. A 
Supreme Court judge 
ruled there was no evi- 
dence to support allega- 
tions against Mr Gonz- 
Slez in connection with a 
1983 kidnapping. Accusa- 
tions against two other senior Socialist figures were 
also “totally insufficient”. Basque pact bolsters 
Aznar, Page2 
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Washington warns of sanctions on Beijing over intellectual property UK beef 

China tops US trade hit list £bS 




Telecoms plan under scrutiny: Trade 
negotiators were meeting to discuss a World Trade 
Organisation plan to postpone for up to a year yes- 
today's dead Hue for agreeing a global pact on liber- 
alising tbe world telecommunications market. 

Page 7 

Hottest year on record: 19% was the hottest 
year since records started in 1861, according to a 
UN report Average surface temperature was 
0.4degC above the 1961-00 average. 

Chinese rate cut: China is to cut interest rates 
from today in an apparent attempt to maintain 
strang economic g ro wth. Page 8 
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I By Nancy Ounne In Washington 

[ The US yesterday increased tbe 
pressure on China by putting Bei- 
jing at tbe top of a list of coun- 
tries failing to protect intellec- 
tual property and warned that 
trade sanctions “could be 
imposed at any time”. 

In a tough annual review of 
trade practices, the US said it 
would refer complaints to the 
World Trade Organisation 
against Portugal. Turkey, India 
and P akistan for failing to keep 
commitments on intellectual 
property. 

Political pressure has been 
building in the US for action 
against China, which has refused 
to shut down many factories 
producing pirated compact discs, 
videos, CD-Roms and other prod- 


US group 
pays $2bn 
for Internet 
services 
provider 

By Louise Kehoe 
in San Francisco 


ucts. China’s alleged failure “to 
honour Its promise to grant ma r- 
ket access for legitimate audio- 
visual products” has resulted in 
economic damage to US indus- 
tries. Sanctions - in the form of 
punitive tariffs - were threat- 
ened last year on up to 82bn of 
Chinese goods. 

US officials, however, have said 
they will seek to renew China’s 
Most Favoured Nation trade sta- 
tus, which gives it low tariffs on 
most products. 

The priority target of the list 
this year, an election year in tbe 
US, was intellectual property. In 
a tough assessment of EU mar- 
kets, the US named the EU to a 
second tier “priority watch list” 
for “extraordinarily expulsive" 
patent fees. It said the Ms new 
single trademark systei^aises 


concerns, as does the recently 
approved data base directive. 

“Denial of national treatment 
with respect to audio and video 
levies remains a problem in cer- 
tain member states”. It said, and 
“certain provisions” in the patent 
laws of some countries appear to 
be inconsistent with the WTO 
agreement 

On individual European coun- 
tries, the US said it would take 
Portugal to the WTO over a 
patent law it alleged was inade- 
quate. In its complaint against 
Turkey, the report centres on 
“discriminatory” taxes on box 
office revenues for foreign films . 

The report said that although 
Pakistan and India do not pro- 
vide patent protection for phar- 
maceutical or agricultural chemi- 
cal products, they have several 


years to put patent laws into 
effect and will escape immediate 
unilateral US action. 

Argentina was also placed on 
priority watch list for its new 
patent legislation which “falls for 
short of adequate and effective 

protection". 

In 1991 the US announced that 
no trading partner would be tar- 
geted for possible trade sanctions 
due to moves by many countries 
to protect intellectual property. 
Last year the US removed Thai- 
land from its priority watch list 
of countries threatened with US 
trade sanctions for violating 
intellectual property rights, fol- 
lowing the passage of Thailand’s 
copyright law. Thailand was 
moved to the less rigorous 
“watch list” under the terms of 
US trade legislation known as 


Special 301. Priority designation 
under Special 301 is aimed at 
countries that have committed 
“tbe most onerous and egregious 
acts, policies and practices which 
have the greatest adverse 
impact’’ on US products, the 
agency stated. 

It also is a designation that 
reflects US concerns that a coun- 
try is not "engaged In good faith 
negotiations or making signifi- 
cant progress in negotiations to 
address these problems”. 

Relations between China and 
the US worsened last week when 
the US Export-Import Bank 
delayed credits for an snbway 
project in Guangdong province. 
On Monday, China described the 
decision as “unfavourable” to US 
commercial interests and urged 
tbe decision be reversed. 



UUNet Technologies, one of the 
leading US providers of Internet 
access services to businesses, is 
to be taken over in a $2bn deal, 
the largest of its kind to date. 

The buyer is MFS Communica- 
tions, a Nebraska-based “compet- 
itive access” telephone services 
company with operations in the 
US and Europe. 

The deal is tire largest to date 
in a series of mergers and acqui- 
sitions in the Internet access field 
- spurred by the entry of large 
telecommunications companies 
such as AT&T and MCI and the 
planned entry of several US local 
telephone companies. 

The acquisition also signals the 
emergence of so called “business 
internets” - business communi- 
cations services via networks 
based on Internet technologies. 
They aim to provide guaranteed 
quality of service and security 
specifically for business users. 

Such networks promise effi- 
cient delivery of voice and video 
communications as well as 
graphics and text applications 
“We are convinced that net- 
works based on Intranet technol- 
ogies wifi become a bigger and 
bigger part of the business com- 
munications market,” said Mr 
James Crowe. MFS chairman and 
chief executive. “The combina- 
tion of our fibre-optic networks 
and UUNet’s Internet services are 
a match made to heaven." 

MFS. a nine-year-old company, 
provides telephone services to 
businesses to 43 US cities as well 
as to London. Paris, Frankfort 
and Stockholm, competing with 
established local and long dis- 
tance telephone companies. 

UUNet, in which Microsoft has 
a 13 per cent stake, is also one of 
the largest Internet service pro- 
viders in the UK through its Uni- 
palm Piper subsidiary. 

Mr Crowe said the combined 
company would be tbe only Inter- 
net service provider to own or 
control local fibre-optic loops and 
inter-city and undersea networks 
in tbe US as well as the UK, 
France and Germany. 

The merger would significantly 
reduce UUNet’s costs, Mr Crowe 
said. Internet access companies 
must typically pay substantial 
fees to local and long distance 
telephone companies. More than 
40 per cent of UUNet’s network 
expenses were for local communi- 
cations services, he said. 

Mr John Sidgmore, UUNet 
chief executive, said: “We need 
state-of-the-art, strategically 
located fibre-optic networks to 
provide enhanced Internet ser- 
vices to our business clients," 

Tbe combination would create a 

“full service Internet business 

Continued on Page 14 
Lex. Page 14 
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Do-it-yourself TV 
ad asks viewers 
to take control 


-■ kCCKOUT 


Striking members of South 
Africa's main un ion federation, 
Cosatu, took to the streets in 
Johannesburg yesterday in their 
fight against changes to the 
country’s fledgling constitution. 

They oppose plans to give 
employers the right to lock oat 



workers, and changes to prop- 
erty rights, claiming the mea- 
sures wffl “entrench inequality” 
in tbe post-apartheid era. 

Cosatu said 40 to 70 pet cent of 
workers in key industries had 
downed tools for file day. 

Foil story, Page 4 p«w k m*** 


in stages, 
says EU 

By Caroline Southey in 
Luxembourg, and Alison 
Maitland and George Parker 
in London 


Britain last night won assurances 
for the first time that the Euro- 
pean ban on Britisb beef would 
be lifted in stages once effective 
measures were to place to reduce 
the incidence of BSE. or mad cow 
disease. 

In return for a phased lifting of 
the embargo, European Union 
ministers called on Britain to 
strengthen plans for a selective 
slaughter policy. 

Mr Douglas Hogg, the UK agri- 
culture minister, described the 
agreement hammered out by EU 
agriculture ministers in Luxem- 
bourg last night as “movement in 
tbe right direction". But he 
warned there was “a lot more 
negotiating to be done”. 

The agreement represents an 
effort to end the stand-off 
between Britain and the other 14 
member states aver tbe six-week 
old crisis which has devastated 
EU beef sales. 

The deal balances Britain's 
demands for assurances that the 
ban would be eased with con- 
cerns among other member 
states that the UK had not done 
enough to limit the disease. 

The agreement “notes the case 
for strengthening the programme 
through additional measures par- 
ticularly targeted on herds where 
a significant number of cases of 
BSE has been detected". 

Sir David Naish, National 
Fanners’ Union president, said 
other EU member states had crit- 
icised Britain’s plan for selective 
slaughter but failed to produce 
“practical alternatives.” 

“We cannot afford to have the 
EIFs politicians indulging to a 
step-by-step approach while the 
livelihoods of many formers and 
others in the meat trade are on 
the brink of disaster." Mr Naish 
said. 

EU officials said talks had bro- 
ken off in the afternoon to allow 
Mr Hogg to consult with Mr John 
Major, the British prime minis- 
ter, on details of the text. 

While the agreement described 

Continued on Page 14 
EU to spend Si bn on crisis. Page 9 
Editorial Comment, Page 13 


| By Diane Summers in London 

Television viewers normally 
turned off by commercial breaks 
i face a new challenge next week 
- the do-it-yourself advertise- 
ment. 

The first ad, for Frosties break- 
fast cereal, will give viewers on- 
screen options allowing them to 
decide on the action using their 
remote controls. 

A surfboardtog lesson, featur- 
ing Frosties character Tony the 
Tiger, allows viewers to choose, 
for example, which types of 
waves to surf and how to steer 
the board. 

Tbe commercial Is being 
claimed as tbe first of its kind in 
the world. It is being piloted tn 
the UK, tn 100,000 homes in the 
London area. If successful, It 
could have implications for the 
future of TV ads worldwide. 

Technical development has 
been a joint venture between the 
US breakfast cereal company, 
Kellogg, which owns the Frosties 
brand, its advertising agency J 
Walter Thompson, and Video- 
tron, the Canadian cable com- 
pany. 

The homes to tbe trial are 
Video tron cable subscribers and 
are eqniped with set-top boxes, 
the size of a video recorder. The 
box allows four different ver- 
sions of tlm Frosties fihn to be 
broadcast simultaneously, with 
tbe viewer switching between 
tbe films as opticus are selected 
on a special remote control. 

For example, at one point in 
tbe commercial, viewers are 
presented with three possibilities 


for the next sequence of Him - 
“eat", “sleep", or “make out". 
Each option is shown with a col- 
our against it, and there are cor- 
responding coloured buttons on 
the handset The “eat" option 
results, naturally enough, to a 
Frosties eating binge; “sleep" 
switches to film of someone 
asleep; while “make out” fea- 
tures a couple of necking zebras. 

The ad is aimed primarily at 
children, many of whom cur- 
rently wander off to play com- 
puter games daring commercial 
breaks. However, the technology 
could be applied to any product 
or service advertising, allowing 
viewers to find out more, for 
example, about details that 
interest them most 

Interactive TV game shows are 
already available, and limited 
tests to the US and by British 1 
Telecommunications in the UK , 
have TV shopping malls or 
advertising sections which view- 
ers can access. There was also an 
experiment in Canada which 
offered four different language 
versions of a soft drinks ad. But 
the Frosties ad f$ believed to be 
the first commercial, broadcast 
during ordinary programming, 
which allows viewers to control 
the action as they watch. 

Conch potatoes who find par- 
ticipation too strenuous will 
have their options decided for 
them by Tony the Tiger. For 
those who do want to take part, 
the only option not open to them 
wQl be skipping the commercial 
altogether unless they use the 
remote control in the conven- 
tional way - to switch off. 
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NEWS: EUROPE 


Germany draws up plan to 
liberalise energy market 




By Peter Norman in Bom 

Germany yesterday took the 
first step towards liberalising 
Its electricity and gas markets 
with the aim of reducing prices 
sharply for business and 
household consumers. 

Mr Gfinter Rexrodt, the eco- 
nomics minister, said his min- 
istry had completed work on 
draft legislation to open up the 
two sectors to effective compe- 
tition and sharply reduce state 

regulation. 

Discussions are now planned 
with industry, the federal 
states, local authorities and 
other government depart- 
ments. The minister said he 
expected cabinet approval for 
the legislation in July so that 
it could pass through parlia- 
ment between the end of the 
summer break and Christmas 
and come into force next year. 

If all goes according to plan, 
energy supply legislation dat- 
ing hum 2335 win be scrapped 


A Bonn government HQ fix 1 a modest UbcsraUsatton of Germany’s 
restrictive shopping hours win be given its first reading 
month in the Bundestag, the lower house of parliament, Ur 
Gflnter Rexrodt, the economics minister, disclosed yesterday, 
writes Peter Norman in Bonn. 

He said the bill, which was considered too controversial for 
parliamentary debate before important state elections on March 
24, would probably be given its first reading on May 9 or during 
the live-day parliamentary session that starts on May 20. " 


and the cartel law amen ded to 
allow new competitors to use 
existing power lines and gas 
mains and to build new power 
stations and supply grids. This 
will end the present structure 
of local monopolies where a 
utility company has exclusive 
rights of simply in a specified 
area, taking gas car electricity 
from one of Germany's large 
producers. 

The ministry said the exist- 
ing structure put the mwibw 
in a weak position in relation 
to monopolistic suppliers and 
contributed to excessively high 
electricity and gas prices, 


which had darnag ud G ermany 

as. a location tor investment 
and its capacity to create Jobs. 

Mr Rexrodt said the price of 
electricity for a small or medi- 
um-sized company was about 
66 pea: cent of the German level 
in Britain and 67 per cent in 
France. 

A reminder of the problems 
created by Bonn’s energy pol- 
icy came last week when Mr 
Wolfgang Schauble, leader of 
the Christian Democrat group 
of MPs, told the Bundestag 
high energy prices had played 
a key role in Daimler-Benz's 
derision to build its planned 


Swatch mini-car in France 
rather than Baden-Wftrttem- 
berg. 

The economics ministry 
intends that liberalisation 
should go ahead nationally, 
even if there is no agreement 
on an EU single market far gas 
and electricity. Foreign compa- 
nies would be allowed to invest 
and compete in the German 
market provided German com- 
panies could compete in the 
foreign supplier's own market 

After months of no progress, 
Mr Rexrodt said he detected 
signs of movement towards a 
European single market in 
energy. He said France 
appeared to be softening its 
opposition to liberalisation. 

It was too early for agree- 
ment on a directive, although 
this might mme this year, he 
said. Mr Rexrodt said the coun- 
cil of ministers’ meeting 
planned for May 7 could agree 
some fundamental principles 
governing the energy market 



EUROPEAN NEWS DIGEST 




GQnter Rexrodt: complained that the price of electricity for a 
small company was far higher than in Britain or France. ap 


Securities watchdog acts after panicked small investors try in vain to withdraw funds German 

Romania orders unit trust inquiry banker in 
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By Virginia Marsh in Bucharest 

Romania's Securities 
Commission said yesterday it 
had launched an investigation 
into why FMOA, the country’s 
leading unit trust, bad failed to 
comply until the weekend with 
regulations introduced in 
March. The fund has been 
suspended while the inquiry 
takes place. 

Hundreds of Romanians 
attempted in vain to withdraw 
deposits on Monday after tbs 
fond said at the weekend that 
it was marking down its net 
asset value by 45 per cent, or 
the equivalent of $Tlm, and the 
commission announced a 10- 
day suspension. 

The commission is also 
investigating to whom the 
fond made payments in the 
days before the mark-down 
was made public. 

The announcements have 


caused panic among small 
investors in a country which 
has been plagued by invest- 
ment SCamS — inftlnrHwg many 

pyramid schemes - since the 
end of communism in 1989. 
Caritas, the largest such 
schema,, lured some flbn in 
deposits from around 4m 

Ro manians with promises of 
large payouts, before collaps- 
ing with huge debts in 1994. 

Although thousands of 
Romanians were impoverished 
by Caritas's collapse, tew were 
deterred from Investing in unit 
trusts and other Investment 
foods, regulated by the coun- 
try’s fledgling securities com- 
mission. FMOA, run by Safi, a 
local financial group, has an 
estimated 300,000 investors. 

Local bankers said yesterday 
they feared there would now 
be a run an FMOA's deposits 
and that confidence in all 
open-ended funds would be 


severely diminished. 

In an attempt to strengthen 
the sector and bring local prac- 
tices in Him with fabariatirmal 
norm, the commission intro- 
duced tough new rules at the 
end of March. Among other 
thtng H j these required ftmdg 
calculate their net worth on 
current rather than projected 
earnings and assets. This 
caused all hinds to make large 
writedowns. Only Safi did not 
comply immediately. . 

Safi was founded in 1993 by 
Mr George Danielescu, a for- 
ms filming minister, and Mr 
Viorel Catarama, a leading 
entrepreneur and politician 
‘ who owns Etvfla, one of Rom- 
ania’s best known companies. 

Last week, days before Safi’s 
difficulties came to light, Elvfla 
flnnnnnnpri it had become one 
of the first local companies to 
secure equity participation 
from foreign Institutional 


investors. It has raised $Hkn in 
a private placanent arranged 
by France's Soci&te Gfenferale. 

Safi is one of EMla's largest 
shareholders and is also 
alleged to have lent the com- 
pany money even though, 
under Romanian regulations, 
investment funds are not per- 
mitted to make loans. 

Safi's difficulties come after 
weeks of uncertainty in local 
finanrial markets and just as 
the government is about to 
launch the second phase of a 
voucher-based mans privatisa- 
tion programme whose success 
is heavily dependent on well 
functioning capital markets. 

Several companies on the 
country’s six-month-old stock 
market have been suspended 
for failing to produce accounts 
according to market regula- 
tions, causing both turnover 
and prices to plummet to 
alltime lows. Confidence has 


been further eroded by prob- 
lems in the inter-bank foreign 
exchange market which pri- 
vate bankers say has virtually 
ceased to function since the 
central bank restricted market 

malring to mainly State-Owned 
ham Ire in 

In addition, a leading private 
bank has been placed under 
central bank supervision and 
several other banks are also 
believed to be experiencing 
liquidity problems. 

However, analysts say 
banks, especially the CEC state 
savings bank whose deposits 
are guaranteed by the govern- 
ment, stand to benefit as 
depositors switch savings out 
of FMOA and other funds. The 
growth of private funds, which 
promised much higher returns 
than banks, had drained 
resources from the sector 
which is still dominated by the 
CEC and other state banks. 


The limits of ‘good faith’ investment 


F or the past two months 
Demasz, one of six Hun- 
garian electricity distri- 
bution companies sold to west- 
ern investors last December, 
has in effect had no board of 
directors. 

A new board and manage- 
ment team were installed at an 
extra o rd i nary general meeting 
in December after Electricity 
de France, one of Europe’s 
largest utilities, acquired man- 
agement control and a 48 per 
cent stake in the company. 
However, a court in the 
southern town of Szeged, 
where Demasz' is .based, 
suspended all decisions made 
at the EGM, including EdFs 
appointments. This was at the 
request of the local authorities 
which are suing AFV, the state 
privatisation agency, for not 
handing over shares promised 
to them at the time of privati- 
sation. 

“The target is AFV but EdF 
is the hostage,” said a western 
diplomat in Budapest “EdF 
cannot make decisions [con- 
cerning Demasz} legally. It is 
continuing to manage the com- 
pany but it will be disastrous if 
the situation lasts much lon- 
ger." 

The case, which Is due to go 
to appeal this month, is just 
one of several in which foreign 
investors have become entan- 
gled while minority sharehold- 
ers, mainly local government, 
attempt to exploit ambiguities 
in -Hungary’s c ommer cial code. 
It highlights the difficulties 
western (and local) investors 
free in doing business in the 
former east bloc where coun- 
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Some big investment deals in Hungary have got 
caught up in the courts, writes Virginia Marsh 


tries are in the midst of 
re forming their legal systems 
and are still bringing in hun- 
dreds of new bills and regula- 
tions each year. 

Western energy companies 
in Hungary are also involved 
in difficult discussions with 
the authorities over price rises 
promised for this year and 
other regulatory and legal 
issues left unresolved when the 
privatisation of much of the 
electricity and gas sectors took 
place hastily last autumn. 
Industry analysts say it is 
important the disputes . be 
cleared up quickly as Hungary 
intends .to continue electricity 
privatisation this year and has 
already called a tender for two 
of the generators it failed to. 
sell in the autumn. 

“The privatisations were car- 
ried out very quickly and 
many important questions 
were overiooked," said the dip- 
lomat “The local government - 
cases are no surprise. We knew 
there would be problems.” 

Many town and county coun- 
cils, which were awarded 
minority stakes in utilities to 
compensate them for past 
investments, hope they can use 
a communist era commercial 
law to force investors to buy 
out their stakes at the same 
price per share as they paid 
AFV. The law, passed in 1988, 
says any “Rt” - the equivalent 
of a British “pic” (public lim- 
ited company) - acquiring a 


majority stake in another local 
company must offer to buy out 
minority shareholders at the 
same price. 

Italgas, Gaz de France and 
other investors in the five 
regional gas distribution com- 
panies acquired majority 
stakes straight off, while utili- 
ties buying into eight electric- 
ity distributors and generators 


Important 
questions were 
overlooked in 
very quick 
privatisations 


were given options to increase 
their stakes . to a majority by 
1997.J 

In the only ruling so for, law- 
yers for PowerGen, the UK 
generator, which last June 
acquired a 95 per cent stake in 
a small independent power pro- 
ducer, successfully argued that 
the law applied only to “Rts" - 
in other words to Hungarian 
and not foreig n companies. 

However, local governments 
have vowel to take the matter 
further and Hungary’s 
supreme court is expected to 
rule on the issue this year. The 
court's judges appear to be 
divided and some have said 


publicly the law might apply to 
foreign investors. 

Although AFV and lawyers 
representing foreign energy 
companies are still confident of 
winning, the cases raise the 
possibility of the western util- 
ities befog farced to pay out 
hundreds of millions of dollars 
on top erf the nearly USfZbn 
they have already invested. 

Electricity utilities have also 
hired lawyers to clarify the 
power purchase agreements 
the generators and distributors 
have with MVM, Hungary’s 
core electricity company, 
which operates the national 
grid. Analysts say the existing 
set-up favours MVM one of the 
country’s largest and most 
powerful state-owned compa- 
nies, and places most of the 
risks on the distribution and 
generation companies. 

The most contentious issue, 
however, is energy pricing. 
The electricity and gas compa- 
nies have to buy most of their 
energy supplies from Mol, the 
national oil and gam company, 
another powerful majority 
state-owned company. In 
recent months, Mol has 
brought in steep price 
increases and at least one west- 
ern utility has considered 
suing it for allegedly abusing 
its monopoly position. 

■ Distributors cannot immedi- 
ately pass on the extra costs to 
consumers as electricity and 
gas prices remain subject to 


state control Prices have risen 
recently but the increases have 
often lagged Mol’s by several 
months, pushing some power 
and distribution companies 
into debt 

The government has under- 
takes to move to a fully cost- 
reflective pricing system - one 
which will also enable utilities 
to make a return on their 
investments - by the' begin- 
ning of next year. It was on 
this basis that It sold the elec- 
tricity and gas companies last 
year. 

Western utilities say price 
rises of at least 40 per cent are 
needed. The g overnment, how- 
ever, is under pressure to limit 
the increases which, as well as 
being unpopular, will fuel 
infla tion. Some utilities- have 
put ambitious investment 
plans on hold. 

- “it is unusual that we all 
invested on the basis of good 
frith rather than hard- con- 
tracts," said one investor. "We 
hope the government’s com- 
mitment is still there.” 

Analysts say the regulatory 
and pricing uncertainties and 
the many court cases have 
made investors more cautious 
and this could effect upcoming 
sales of the two generators. 

This time, at least, APV has 
allowed for negotiations of up 
to 120 days after the tender. In 
the autumn, the electricity and 
gas sales were rushed through 
in less than a month. I 

“The sales won’t fall flat, j 
There is inta-est but, given the 
experiences of the last month, ! 
there is also concern,” the j 
investor said 


Ely Peter Norman 

A radical plan, involving steep 
pay cuts in return for a share 
of company fortunes, was pro- 
posed yesterday by a leading 
German banker as one way of 
easing the country’s unem- 
ployment crisis. 

Mr Albrecht Schmidt, chair- 
man of Bayerlsche Veretns- 
bank, proposed a 10 pm- cent 
cut in German employees’ 
wages, with a freeze for five 
years, in return for shares in 
their companies or perpetual 
interest bearing securities or a 
combination of the two. 

Mr Schmidt, who spelled out 
his plan at the bank’s annual 
meeting in Munich, said Ger- 
many was in a vicious circle. 
Every recession had added lm 
to the total of unemployed. 
Currently, there were more 
than 4m registered unem- 
ployed and 6m jobless if those 
on job-creation schemes and in 
other forms of concealed 
unemployment were included. 
Moreover, the jobless trend 
was upwards. 

Faced with this problem, 
Germany could learn from the 
experience of United Airlines, 
the US carrier, when it was 
facing bankruptcy in 1994. It 
distributed shares with a nom- 
inal value of S4-9bn to 54,000 
staff in return for wage cuts of 
8 to 16 per cent, sharply 
reduced benefits and an agree- 
ment to work longer hours. 

The package was con- 
structed so that the market 
value of the shares roughly 
corresponded with the cash 
value of wages and other bene- 
fits the employees gave up-. 

The United approach had the 
advantage of compensating 
existing employees while low- 
ering the cost to companies of 
hiring staff because new 
recruits would not benefit 
from the scheme, Mr Schmidt 
said. In Germany's case, such 
schemes would cut unemploy- 
ment and improve competi- 
tiveness and be beneficial to 
company employees and share- 
holders alike. 

Mr Schmidt’s radical pro- 
posal for dealing with Ger- 
many's problems is one of Tew 
to have come so far from the 
employers' side of the table. 
The trade unions gained the 
initiative and the moral high 
ground last autumn when the 
powerful IG Metal I engineer- 
ing union proposed an “alli- 
ance for jobs” in which busi- 
ness should create new jobs in 
return for union restraint in 
negotiations on wages and 
other conditions. 


Basque pact bolsters Aznar ’s majority 
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JosA Maria Aznar: promise of 
support from regional party 


By David WhRo in Madrid 

Mr Jos£ Marla Aznar is 
assured of a more comfortable 
parliamentary majority for 
confirmation as Spain’s new 
prime minister at the weekend, 
after obtaining a pledge of sup- 
port from the Basque National- 
ist party (MTV). 

An agreement between the 
PNV and Mr Aznar’s centre- 
right Popular party CPF) was 
finally concluded cm Monday 
night and confirmed yesterday 
in a meeting between the 
fixture prime and the 

PNV leader, Mr Xabier Aml- 
hiz. 

It follows agreements with 
regfonalist parties from the 
Canary foinoda and, most 
im p ortant, Catalonia to back a 
minority PP gov e rnm ent With 
the addition of the five PNV 
deputies in the Spanish parlia- 
ment, Mr Aznar stands to win 


"approval on Saturday with at 
least 181 of the 350 seats. This 
would be similar to the back- 
ing obtained in 1993 by the 
Sorialtets, who likewise relied 
an support from the Catalan 
a nd Basque parties. 

Talks with the PNV 
appeared to run aground after 
it became dear the PP would 
not agree to transfer responsi- 
bility for social security In the 
Basque country to the regional 
government, a demand made 
by fl* PNV under the terms of 
the 1979 Basque home-role stat- 
ute. Trade unions were also 
strongly opposed to the trans- 
fer, insisting on keeping a uni- 
fied social security ftmd. 

However, Basque negotiators 
won enhancements to the 
region’s special tax arrange- 
ment with Madrid, under 
which taxes are collected 
locally and an agreed amount 
paid to the central govern- 


ment. They also obtained a 
pledge of central government 
funding for training pro- 
grammes and the transfer of 
responsibility for the region's 
main ports. 

In addition, the PP promised 
legislation which would pro- 
vide the PNV with compensa- 
tion for party property seized 
by Franco's forces in the 
1936-39 civil war. The bill 
would cover indemnity pay- 
ments to political parties simi- 
lar to those already made to 
trade unions. 

The PNV has estimated this 
“historical debt" at Pta4bn 
(SSUSrn). Payment would ease 
the financial position of the 
party, which spent some 
Ptalbn building a new head- 
quarters in Bilbao on the site 
of Its founder's destroyed 
home. 

Mr Jaime Mayor Oreja, the 
VP’s chief negotiator with the 


PNV, said the agreement was 
not limited to Saturday's vote 
in parliament. Although he 
said the two parties did not 
discuss Basque separatist ter- 
rorism - which had to be dealt 
with in a wider forum - he 
described the accord as “good 
news for the pacification of the 
Basque country”. 

Meanwhile, in the supreme 
court case over Spain's “dirty 
war” against Basque separat- 
ists - a case which helped 
force the Socialist government 
into early elections - the inves- 
tigating judge confirmed yes- 
terday that no action would be 
taken against Mr Felipe Gonz- 
alez, outgoing prime minister. 

There was no evidence to 
support allegations against Mr 
Gonzalez in connection with a 
1983 kidnapping, he said. Accu- 
sations against two other 
senior Socialist figures were 
also “totally insufficient". 


Probe opens on 
French bank 

The French govenment said 


exposure to property lending. ' 

Mr Jean Arthuis, minister of eco n om i cs and finance, said m 
response to questioning in the National Assembly that toe 
newly appointed chairman of Credit Footer had handed over 
a dossier to the authorities. 

His comments were the first indication or possible legal 
action fallowin g growing evidence of fin a ncial 
mismana g em ent at the institution. 

Credit Foncler announced on Monday a wide-ranging 
restructuring and reported lasses af FFrlDiSbn ($2.lbn) for 1995 
after taking provisions of FFrHL6bn against property loans. 
The French government pledged at the same time to honour 
the FFr260bn in bonds issued by the bank, making it the 
largest borrower in France after toe state. 

One government official characterised Credit Fonpifir’s 
lending in the last few years as “stupid”, and suggested the 
group's accounts did not provide adequate information an the 
ftpanniai health of its subsidiaries. Andrew Jack. Pans 

France urged to speed sell-offs 

Mr Rerte Mondry, the president of the French Senate, said the 
g ove r n ment should double its 1996 privatisation target to take 
advantage of toe strength of the stock market 
“There are FFr20bn ($3.9bn) of privatisations in the 1996 
budget Why not double this figure?” he said in a newspaper 
Inter view yesterday. “Numerous public companies are in 
difficulty. They need to be reformed as quickly as possible to 
make them attractive. This goes for Air France and Credit 
Lyonnais, for Giat and the defenna electronics sector, and for 
AGF (Assurances G&tdrales de France) and [Gen&rale dn] 
GAN,” Mr Monory said. 

Mr Monory ai«n said the government could renegotiate 
much of its debt to take advantage of low short-term interest 
rates. “Nothing obliges us to have only long-term debt 
Renego tiating our debt could save FFr30 or FFrfObn. But that 
would require a alight cultural change at toe Treasury," he 
said. AFX, Paris 

Belgian PM stands by jobs pact 

Mr Jean-Lac Dehaene, the Belgian prime minister, pledged 
yesterday that the center-left government would push ahead 
with a plan to halve unemployment in five years, despite trade 
union opposition. “The government will take the necessary 
decisions on its own,” Mr Dehaene told parliament after toe 
country's big Socialist-led union dismissed the proposed pact 
The union’s response put Mr Dehaene in a difficult political 
position, since his government is a coalition of his own 
Christian Democrats and the Socialists. The Christian 
Democrat nninn backed the plan with a slim majority. Mr 
Dehaene said he was “leaving the door open" to the possibility 
of achieving consensus between labour and employers. 

The plan aims to halve unemployment by focusing on a 
reduction in toe cost of labor and a limit on salary Increases in 
line with Belgium’s main trading partners. AP, Brussels 

Norwegian oilfield strike threat 

A planned oil strike at several Norwegian oflfielda will go 
ahead, despite a refusal by some union members to join the 
action, toe Norwegian Federation of Oil Workers said 
yesterday. 

The union has called on nearly 1,000 members to stop work 
indefinitely on May 4 in support of striking colleagues at 
service companies. The proposed action would shut down 
around 40 per cent of Norway's oil production of 3m barrels 
per day and about one third of natural gas output 
More than 400 scaffolding, paintwork and insnlatinn workers 
at oil service com panies went on strike almost three weeks 
ago in a dispute over the refusal by the employers' federation 
to accept union demands for a separate pay agreement for 
offshore maintenance companies. 

But 69 workers at the Eldfl.sk field (foerated by Phillips 
Petroleum in the Ekafisk development have voted not to join 
the action despite warnings from the union of possible 
expulsion, Reuter, Oslo 

Romania records trade deficit 

Romania's trade balance switched to a deficit of $&Sm in 
March against a smplus of J5(L2m in February, toe national 
statistics board said. 

But the board said the new figures now included oil imports, 
on which custom documents woe delayed in the February 
data. The board reported that Romanian exports went up by 
2BJ5 per cent in March, from February, while imports soared by 
89.8 per cent. It said January to March exports dropped by 13.6 
per cent from a year ago, and impcrts.were 26.1 per cent down. 
Half of January-March exports went to the EU, from which 
Romania took 47 per cent of its imports. Reuter, Bucharest 

Slavonia handback on schedule 

Preparations to transfer toe last Serb-held swathe of Croatia to 
government hands are on schedule and refugees are expected 
to begin returning to the region within a month. United 
Nations and Croatian government officials said yesterday. 

The first of about 100,000 Croats expelled by rebel Serbs in 
1991 mil be able to return to eastern Slavonia on June L The 
pilot project will allow Croat refugees to return to three empty 
towns bordering Serbia in a crucial test of how successful the 
peace process has been. Reuter, Zagreb 

ECONOMIC WATCH 

French gleam amid the gloom 

Fr ench Industry survey 

% balance corespondents saying thtogst^iittpjro 

Apr Mar Mi Jn Dae Nov Oct 
Recent past output -a -8 -11 : -7 - —e y -r 

Pvemfl orQara and demand -31 ~ -38 -38 -35 >38 • -27 -30 ; . 

Recent past output 

Manufacturing output -6 -9 r 1D' -8 -70 -6. -1 

Coneumer gooefa ' -1, -2 - -8 ;+3- +5 +7 : • +8 

Future output ' • 'V/'- 1 

Manufacturing ootput +8 . ! 0 -t. .--ft. -6.. -a--.--.-1;' 

Consumer goods +8 >12 +4 -1 ~+2.- '.'_->2 - ji« ; 

. Soonwlnafa . .VTkfattpyfa : 

A majority of French industrialists last month predicted an 
upturn of activity in their sectors following a stabilisation of 
production in the first quarter, according to Ihsee, the official 
statistics agency. The survey std showed general gloom about 
industrial output, with the mlmhw nf p essimis ts nqtfrwgi g hrn g 
optimists by 21 percentage points last month, compared to 23 
in March. But the number of industrialists who saw 
improvement in their sector last month surpassed those 
forecasting deterioration by 11 per emit This continues the 
improvement from January, when p essimis ts outweighed 
Optimists by 13 points. The g o vernm ent has forecast gross 
domestic product will expand by L3 per cent this year, bat 
hopes a sharp recovery in the second half of the year wiL push 
this higher. Meanwhile, the labour ministry yestwday 
reported that the n umber of job-seekers fell in March by 4£00 
to 8,027,400. with most of the redaction benefiting the young 
and long-term unemployed. But, according to toe internati onal 
Labour Organisation, which uses a stricter definition than the 
French government, the jobless rate rose to 1L9 per cent in 
March, up 0.1 per emit from February. David Buchan, Paris 

■ Swiss consumer prices rose 0.1 per cent in April from March 
and were up 09 per cent year-on-year. 

■ Finland's gross domestic product rose Li per cent in 
February year-on-year. 
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NEWS: EUROPE 


Olympic Airways aid is halted 

By Neff ** 


By Neff Buckley In Brussels 

Jhe European Commission has 
W «J Drfflta 
8E2.12Z?*S Airways 


because of ^ m A>™ays 
talerventtou in 4, ^2 
by fte Athens 
The Commission also said it 

mating a proposal 
(S45 - 7in > soft loaSby 
J?® It ^ an government to Olf- 
yetti, the computer maker, for 

^development of 
portable multimedia PCs. 

A restructuring package tor 
Olympic Airways was 
approved by the Commission 
jo 1994, including loan guaran- 
tees. debt write-offs and a 

lSf e «v Sta lf capital Merlon 

^tailing Dr54bn (S224m) from 
the Greek government aimed 
at returning the struggling air- 


Jine to viability. The first 
tranche of Drl9bn was paid 
last year. 

The Commission has taken 
the unusual step of ordering a 
delay to payment of the second 
tranche until it receives assur- 
ances that the Greek govern- 
ment will not be involved to 
management of the airline 
beyond its usual obligations as 
a shareholder, and that no fur- 
ther state aid win be awarded. 

“We will be looking for some 
kind of guarantees - and more 
than verbal guarantees - that 
the Greek government wifi no 
longer interfere with the run- 
ning of the airline," the Com- 
mission said. 

It denied that its decision 
had been prompted by last 
month's sacking of Mr Rigas 
Doganis as Olympic's chair- 
man - a decision announced 


The Cypriot government has handed over the the management of 
two govenuneit-ms duty free shops to Cyprus Airways Instead 
of cash. The national carrier had been pressing far a £30m 
($45.3m) cash injection. Instead It to to take over the shops at 
Larnaca and Paphos, paying an annual fee and sharing the 
profits with the government - which owns 80 per cent of the 
airline - as part of a package including a fatoro share Issue. 

by the Greek transport minis- 
ter. Mr Doganis was dismissed 
in spite of producing a DrtJton 
profit at Olympic last year - 
the first for 20 years. 

The Commission said share- 
holders had the right to 
replace company directors. But 
it was concerned, for example, 
that the Greek government 
was still forcing the airline to 
deliver newspapers cheaply, 
possibly affecting its commer- 
cial viability. 

It was also seeking further 
information on the nature and 


payment of aid since October 
1994, especially in connection 
with the Greek government's 
decision to write off Drllbn to 
social charges for 1695-97. 

to the case of Olivetti, the 
commission said it had “seri- 
ous doubts" about a proposed 
Ecu37zn government loan to 
fond work on development of 
portable multimedia comput- 
ers. 

Olivetti says the loan is to 
ftmd research and development 
in a high-technology area. But 
the Commission said the work 


"would appear to constitute 
normal operations for the com- 
pany. It seems likely that the 
work would have been carried 
out by the company anyway 
given the positive outlook for 
sales of portable personal com- 
puters" 

One high-technology project 
approved yesterday by the 
Commission was a DM300m 
subsidy for constniction of a 
semiconductor plant In Dres- 
den, eastern Germany. The 
Commission said the project 
would create 1,430 jobs directly 
and more than 3,000 jobs indi- 
rectly to a high-unemployment 
area. 

Brussels also agreed substan- 
tial state aid packages to the 
German, Spanish and French 
coal mining industries. But It 
vetoed proposed aid to the Ital- 
ian footwear industry. 


EU business caravan Brussels claims 
delays Silk Route trip budget success 


By Brace Clark in Brussels 

The European Commission has 
made a last-minute derision to 
postpone for at least five 
months a high-profile effort to 
promote business links 
between the European Union 
and the southern republics of 
the former Soviet Union. 

to one of the most spectac- 
ular trade promotion drives 
ever organised by the Commis- 
sion, a convoy of more than ioo 
trucks sponsored by European 
companies had planned to 
retrace the ancient Silk Route 
through Central Asia. 

The project - politically sen- 
sitive at a time when Russia is 
seeking to reassert influence in 
that region - was intended to 
symbolise the direct links ex- 
Soviet states have sought to 
establish with Europe. 

The journey was also sup- 
posed to highlight a shift to 
western Europe's role in that 
part of the world from provider 
of food aid and technical assis- 
tance to trading partner and 
investor. 

The EU has acted as a life- 
line to the region in the after- 
math of the Soviet collapse, 
and at one point, food aid from 
Brussels accounted for more 
than half the state budget of 


Georgia. The Union provided 
800,000 tonnes of food to five 
ex-Soviet republics during the 
winter. 

But the prospects for con- 
tinuing the programme next 
winter look doubtful because 
of the strains placed on the 
EU's agricultural budget by 
the beef crisis. 

At least 15 EU companies, in 
sectors ranging from construc- 
tion to agriculture to energy. 


Brussels nervous 
of sending wrong 
signals during 
the Russian 
election campaign 


had offered to sponsor the proj- 
ect to the tune of $250,000 each 
and organise a travelling 
exhibition. 

The convoy had planned to 
leave Venice in late May and 
travel by land and sea to Geor- 
gia, Armenia and Azerbaijan 
before crossing the Caspian 
Sea to visit Turkmenistan, 
Uzbekistan, Kyrgyzstan and 

EU officials said toe journey 


would now not take place tflj 
September at the earliest It 
would be very difficult to 
organise any later in the year 
because of worsening weather 
to mountainous areas of Cen- 
tral Asia. 

Most of the host countries - 
particularly toe three Trans- 
caucasian states and the west- 
ern-oriented leadership of 
Uzbekistan - had warmly wel- 
comed the project as a way of 
underlining their links with 
the west 

But EU officials said the 
delay had been decided against 
a background of nervousness, 
both at the Commission and 
among potential sponsors, over 
toe signal toe project would 
send to Russia during a bitter 
presidential election campaign. 

President Boris Yeltsin and 
his Communist party opponent 
have been vying to persuade 
Russian voters of their ability 
to reestablish at least some of 
the former links between the 
former Soviet republics. 

Kazakhstan and Kyrgyzstan 
have recently joined Russia 
and Belarus in a much closer 
association, and in toe last few 
days Kazakhstan baa reached a 
long-awaited agreement with 
Moscow on exporting Its oil 
wealth - through Russia. 


By Nog Buckley 

European Commissioners 
yesterday approved an 
increase of 3 per cent in their 
draft budget for 1997 to 
EcuB4.4bn (SlOGbn) and 
claimed success^ for their 
efforts to control Commission 
spending. Last year an 8.5 per 
cent rise provoked criticisms 
from member states of the 
Commission's financial man- 
agement 

Mr ErfcU Ltikanen, budget 
commissioner, said the 
increase would have been oily 
2 per cent had it not been nec- 
essary to set aside Ecn87Sm to 
deal with the likely costs of 
the "mad cow" crisis. 

As well as agreeing this 
increase in its “payment” bud- 
get - the amount actually paid 
out hi areas such as the Com- 
mon Agricultural Policy, 
structural funds, the single 
market, and administration 
costs - commissioners 
approved a 4.3 per cent 
increase in its "commitment" 
budget to EcndObn. That is the 
amount the Commission can 
commit to future contracts 
and projects during the year. 

Mr lolkanen said the budget 
increase was in line with the 
expected growth in members 


states' budgets as they reined 
beck public spending in prepa- 
ration for monetary union. 

The draft budget can be 
altered by the EU finance min- 
isters and the European parlia- 
ment, but there are strict lim- 
its on the rights of either body 
to increase spending. 

Almost half toe budget is 
accounted for by the common 
agricultural policy, doe to 
Increase 2.4 per cent to 
Ecu-llAbn. Mr Ltikanen said 
savings resulting from favour- 
able market conditions and 
reforms of the policy would be 
largely cancelled out by the 
need for extra spending tax toe 
beef market 

Str u c tura l fends spending is 
set to increase 8 per cant to 
Bco3L5bn, in line with guide- 
lines set by the Edinburgh 
summit of EU heads of state in 
1092. 

Cutbacks to several areas of 
toe internal market budget 
limit tiie overall increase to 
4S per cent, to EcnS^bn. How- 
ever, anti-fraud spending 
within that budget Is to 
increase 61 per cent to 
EcuZ5ul 

The external spending bud- 
get, including aid and 
co-operation spending, will 
increase 7.3 per cent. 



Ggmady Zyuganov talks to reporters after meeting leading Rnssian bankers yesterday a 

Communist move to calm 
tense Russian campaign 


By John Thornhill in Moscow 

Mr Gennady Zyuganov, toe 
Communist candidate in Rus- 
sia's presidential election, yes- 
terday hinted he was willing to 
discuss with President Boris 
Yeltsin ways of calming the 
feverish political mood during 
the campaign and averting the 
threat of civil conflict 

But he said he would have to 
consult other members of the 
natkmal-patriotic bloc who are 
backing his candidacy before 
he could give a definite com- 
mitment 

Mr Zyuganov, currently top- 
ping most opinion polls, made 
his comments after meeting a 
group of Russia's most power- 
ful businessmen, who fear the 
Increasing divisiveness of Rus- 
sian politics could lead to 
social unrest On Friday, the 
group launched a public appeal 
urging the leading candidates 
to adopt a common political 
front 

“We are an concerned about 
what measures must be taken 


for the economy and for the 
financial system to work,” Mr 
Zyuganov saw 

The Communist leader was 
also reported to have held con- 
fidential talks on the economy 
with Mr Victor Ch ernom yrdin, 
the prime minister. The two 
politicians have been fierce 
antagonists in the past 

Bnt President Yeltsin 
appears in no mood for com- 
promise. In a newspaper inter- 
view published yesterday in 
Rossiiskie Vesti, Mr Yeltsin 
launched one of his strongest 
attacks on the Communists. 

“As President of Russia, as a 
politician and as a citizen, I 
cannot allow such forces of toe 
put to come to powor," he 
said, fuelling speculation that 
the elections, set far June 16, 
may be postponed. 

“If Communists come to 
power, violence against the 
nation, the individual and the 
economy, a new ’iron curtain’, 
and the ideological and spiri- 
tual desiccation of the country 
will once again become a possi- 


bility. This cannot be allowed." 
be said. 

An opinion poll released by 
the ISP polling organisation 
yesterday suggested that Mr 
Zyuganov held an extremely 
strong lead over Mr Yeltsin. 

The poll of 6,000 voters, con- 
ducted in early April, showed 
Mr Zyuganov with 3847 per 
cent support against 16-20 per 
cent for Mr Yeltsin. 

The poll is at odds with oth- 
ers showing Mr Yeltsin rapidly 
gaining ground on Mr Zyuga- 
nov. Bnt Russian opinion polls 
have been notoriously unrelia- 
ble in the past and the Commu- 
nist party has complained that 
many of them have been 
manipulated by the authori- 
ties. 

The ISP sample was larger 
and more widely spread than 
most other polls. The organisa- 
tion was also one of the few to 
predict the strength of the 
ultra-nationalist vote for Mr 
Vladimir Zhirinovsky in the 
parliamentary elections in 
1993. 
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‘Zero cashi? amounc^ment sends chijfct^ fears of.cuts in programmes and jobs 


NEWS: INTERNATIONAL 


By Mfcfnaf Uttfejohris, UN - 
Correspondent In New Ytwk 

lira United Nations has again ! 
run out of money and, starting 1 
today. will have to restime bor- 
rowing from peacekeeping l 
accounts to meoil^a regular 
expenses, including the pay- ' 
rolL The financial crisis is : 
worse tiban last year; whenthfr 
budget proved adequate until j 
the end of September. ■ 

Mr Josqph ; Connor,, the UN’s 
chief financial officer, said yes- , 
terday that cash la-hand was - . 
“zero" and feat “we are. hack, 
in fee burrowing business 1 ’- He 
had expected to haveat least 
yram in the budget at this 
point. v '' • 

The announcement daahedN 
hopes that last week's budget : 
agreement between the US 
administration and Congress 


would be enough todlgtheUN 
ont.of fee cyfads. ■•_'%[/ i * 

' Delegates' are famiTfar by 
now. .with persistent gloomy 
reports about fee . UN’s finan- ; 

cifll pli g ht 

•However.Mr- Connor^s, 
■ ATinhiniMniAiif ' sent ' a chill 
through the headquarters as 
they, faced the project of put- 
ting programmes, and the .sec- 
retariat -wonted' about down- 
sizing feat will cost at least 800' 
jobs and maybe mahyrnore. 

. Mr Connor: told rqxtrtershe 
hoped Japan’s and Gegnaity’s 
assessments would be paid in 
Jime, buit a gSOm loan was hecA- 
essaryto. tide fee organisation 
over until then: This would 
reduce or delay reimburse-, 
meats . to member states, 
already -;owed more than $xSh; 
far providing troopa and equip- 
ment in 18 UN field operations. . 


Union body hits 
out at export 
zone ‘abuses' 


By Bruce dark in Brussels 

An inteniatianal- lobby group 
feat claims to speak formore 
than 120m trade unionists has 
attacked export processing 
zones (EPZs) as a mistaken 
approach to development and 
a cover for appalling working 
condi tions. 

In a May Day report, fee 
International Confederation of 
Free Trade Unions said it had 
found a “shocking catalogneof 
abuses”. in the EPZs which' 
operate under various names 
in 70 countries. . 

Publication of the . report 
was part of the ICTFU’s cam- 
paign to force the tnrfnrinn of 
a social danse in fee World 
Trade Organisation’s charter, 
binding the signatories to 
observe minimum labour stan- 
dards. Common abuses in 
EPZs, where nearly 20m peo- 
ple were employed, included 
the use of child labour, the 
aaoaiuifaiatinn of trade union- 
ists and the use of amphet- 
amines to boost production. 

The report said the value of 


Hong Kong 

International 

Airport 

(Kai Tak) 

Invitation to Tender: 

Two General Merchandise 
Concessions (GM1 and GM2) 

Hong Kong International Airport (Kal Tak), managed 
and operated by the CM Aviation Department of the 
Hong Kong Government, ia one of the busiest airports 
in the world, ft handled over 27 million International 
passengers in 1995. 

The GM1 and GM2 concessions are located 
respectively at the east and west side of the restricted 
area of the Departures Hall of the International 
Passenger Terminal Budding alongside the majority of 
the shops and restaurants. 

The present airport at Kai tak wB be replaced by a New 
Airport which ia scheduled to be completed In April 
1898. 

Organisations interested in tendering for these two 
concessions should note fee folowing: 

• Duration of Concession 

Upon, expiry of the current contract at the end of 
January 1997, a new term wdl be awarded through 
open tender and cover the period Fabruary19B7 to 
March 1 998; thereafter the concession may be 
extended on a month-to-month basis until the 
closure of Kai Tak. . 

• EOgfoOtty 

Tenderers must haws proven resources, capaMfty, 
experience and reputation fo successfully operating 
a major general merchancSee business. 

• Tender Documents 

Tender documents and further information can be 
obtained from the Assistant Airport General 
Manager at the Hong Kong International Airport, 
telephone (852) 2769 6296, fax (852) 2764 9658, . 

• Tender Deposit 

Tenderers vdfl be required to deposX for GM1 and 
GM2 respectively the sum of. HKS25 mi Won and 
HK$5 mffion wfth the Hong Korig Government as a 
pledge of the bona fides of their tenders. The 
deposit shal be forefwted Jn fee event of te&ire or 
refusal to Implement an accepted tenter. 

• Tender Closing Date 

12.-00 noon, Friday 19 July 1998- 

• The Government . does not bind iteef to accepting 


... - The ;prgafesatkm ha& hoped 
■ to aSfi^t .farther raids tpn. fee 
-■peacekeeping .treasury 'this 
year,-lnxt fee first Instalment of 
a |304m - US -appropriation 
agreed last week between Con- 
, i rB^ajd fey fpiyjftih fl dmfrife - 
tr^ramay mit be received for 
. some time. Japan, ahd Ger- 
: nmay. fee second ai^-feird 
largest 1 contributors, hjfiid up. 
tfafe ebeques? fen? ■ ^fspchntcal . 
reasons?: 

Calling the TJMs situation - 
J sta( -^pfedaiious",; Mr -Connor 
waSicatitious aboutfee likely 
effect of the USbudget accord. . 

He welcomedfee prospect of 

a large contribution, but noted 

’’ feat this- would - Still - only meat 
Wasbfojfom-’a 1995: obligations,-. 

- already ^months overfire. '• ' 

' v Swookf be Octoi . 

bra. before Congress coUH even 
start to debate a^ epdations 


fmfeecurrent year. 

1 r Total arrears for the UN reg- 
v ular and peacekeeping budgets 
am o unt to $2.8ta* with the US 
owing more than . half. 
Although Russia has promised 
$400m to .dear its U35T peace- 
keeping account, fee US.whnts 
to settle its outstanding debts 
• oyer five-years. 9 
..Mr Connor said he would 
have tor barrow again in Date 
August and once more- in 
December when available cadi 
would be about $200m less 
than forecast . 

- - While fee US has borne 'fee 
. brant of bitter critidsm for 

tardy paying, more than ISO 
. other.- members are in debt; 

- ftwhifliiTg many that riatm to 
be tumble to afford .even the 

mirrimi Tra- a pniml assessment 

of less than $109,000, and risk 
‘ losing voting rights. • 


Britain, recently joined a. 
so-called honour roll of those 
faJBy pald up for ZS9S with a 
cheque for more than 157m. 

. Meanwhile, Mr Boutros 
Boutros Ghali, the DN sec- 
retary-general, who is up for 
re-election this year, must run - 
new General Assembly man- 
dated progr amm es without the 
necessary, cash, and under, 
orders not to overspend the 
$2.6bn total budget approved 
for this year and next 
• He warned members yester- - 
day that unless they agreed to 
axe some marginal pro- 
grammes, critical operations, . 
such as fly-** hi Haiti ami Gua- 
temala, would ha ve to be sacri- 
ficed Wife all fee eirTnanitnrian 
and p olitical consequences that, 
would entail. 

Mr Boutros Ghali’s prospects 
for re-election could be affected 


■ by how he manages fee finan- 
cial crisis. 

His repeated warnings about 
insolvency have gone largely 
unheeded while the US and 
some other leading members 
have hammered away at his 
allegedly "bloated bureacracy* 
arui demanded more and more 
cost cutting. | 

In a recent article he wrote 
that he had already <fat 
expenses “to the bone” and 
that, Hkeit or not, Washington 
had to pay up. 

ms relations wife Ms Made- 
leine Albright, the chief US 
delegate, have long been cooL 
On fee Republican side Sena- 
- teas Bob Dole ami Jesse Helms, 
chflirffian of fee foreign rela- 
tions committee, are among 
fee strong critics of the sec- 
retary-general and the organi- 
sation as a whole. 


such zones to developing coun- 
tries was doubtful. They were 
established in response to 
demands for -tax breaks and 
sweeteners ' from western 
in ves to rs, who 'often moved on 
when their ter holidays woe 
over. • 

The report said the concept 
of fee Efe - initiall y an area 
where goods conUThe imparted 
and re-exported without duty 
befog paid - had-orighitaed at 
Shannon ai rport in hdsnd in; 
fee eariy 1960 b. Since then, fee 
concept had beat broadened to 
cover sealed-off zones wife a 
range of incentives, Drain sub- 
sidised buildings, cheap 
energy and. -a “cheap and- 

mwwnplatirfng *' lakwr 

“Most expats now question 
whether fee zones actually 
increase overall employment 
or help tile national develop- 
ment process,” said the 1CXT0 
secretary-general, Mr BID Jor- 
dan. 

Behind The Wire, Interna- 
tional Confederation of Free 
Trade Unions, Boulevard Emu \ 
Jaapnam, 155, B-I210 Brussels. 





Strikers take to the streets of Johannesburg ta an attempt to prevent a lock-out clause being included in the constitution hbum 

Rand holds ground as S Africa 
tries to cope with protest strikes 


By Roger Matthews 
in Johannesburg 

Protest marches and strikes 
were staged throughout South 
Africa yesterday as unions 
intensified their campaign to 
prevent a "lock-out” clause 
being included in fee country's 
final constitution. 

The Congress of South Afri- 
can Trade Unions (Cosatu). 
which called the strikes, said 
there had been a 100 per cent 
response in some areas but 40 
per cent in others. The motor 
industry near Port Elizabeth 
was badly affected, but most 
mines worked normally and 
there was little effect on com- 
merce. 

The land’s sharp fall last 
week had been in part trig- 


gered by the threat of a general 
strike. However, fee currency 
strengthened slightly a gains t 
the dollar yesterday to close at 
RA35 in Johannesburg. - 

Mr Sam Shllowa, the general 
secretary of Cosatu, warned of 
farther disruption if political 
parties did not agree to aban- 
don the draft clause in fee con- 
stitution which wotild give 
employers the right to prevent 
workers entering their placs of 
work during a strike. 

The African National Con- 
gress, which is allied to Cos- 
atu, favours dropping the 
clause But it has been seeking 
a -compromise with the 
National party and the Demo- 
cratic parity, which insist the 
right to strike must be bal- 
anced by the right to lock 


workers out. Mr Tony Leon, 
leader of the Democratic party, 
was punched by demonstrators 
Outside the parHanwmt h vrilri - 
ing in Cape Town yesterday 
when he went to receive a pro- 
test memorandum. After being 
escorted to safety by police, Mr 
Leon said the strike would cost 
the country and the unem- 
ployed “very dearly”. In Pre- 
toria, wipmh pni of thp Demo- 
cratic party were shouted 
down by strikers. 

. Mr Zwelinzbna Vavi, Cosa- 
tu’s deputy secretary general, 
told a Johannesburg rally that 
the attempt to retain a lock-out 
clause was an effort by right- 
wing parties and big business 
"to entrench inequality and to 
entrench the consequences of 
colonialism". 


President Nelson Mandela 
said at the end of last weds 
feat strikes were part of South 
Africa's history and there was 
no need to become alarmed by 
this one. However, Mr Chris 
Stals, the governor of the 
Reserve Bank, followed fee 
announcement of a 1 percent- 
age point increase in fee bank 
rate by saying the top priority 
was s tabilising thp currency. 

In a television interview on 
Monday night, Mr State said 
(he 17 per cent depredation ta 
the rand since mid-February 
could result in a 3 percentage 
point rise in inflation this year - 
to 10 per cent But he did not 
believe at this stage it was nec- 
essary to revise the prediction 
of a 3.5 per cent growth rate. 
Currencies and money. Page 23 


France presses 
peace role in 
Middle East 


By David Buchan hi Paris 

France is pursuing its 
diplomatic offensive in the 
Middle East, with President 
Jacques Chirac today holding 
talks with Prime Minister Shi- 
mon Peres of Israel in Paris 
and dispatching equipment to 
Beirut' to replace electrical 
equipment damaged by Israeli 

i ynrilifiHg . 

Mr Chirac yesterday received 
President Elias Hrawi of Leba- 
non. According to a Lebanese 
embassy statement, Mr Hrawi 
thanked the French president 
for his "courageous diplomatic 
initiative” in joining the US in 
sponsoring the ceasefire In 
south Lebanon and for French 
aid in helping refugees and 
restoring electricity in Beirut 

Mr Chirac will use the oppor- 
tunity of Mr Peres’ presence in 
Paris for a Unesco ceremony 
today to talk to fee Israeli 
leader about supervision of the 
ceasefire ami the future of the 
Middle East peace process. 

France is part of the five-na- 
tion committee supervising the 
ceasefire, along with fee US, 
Israel, Lebanon and Syria. 

The main task of supervising 
the ceasefire should be left to 
T TnrfTl, the United Nations force 
in southern Lebanon, in which 
France has 200 soldiers, Paris 
believes. The role of the new 
ceasefire supervisory commit- 
tee is overwhelmingly political. 
French officiate say, adding 
that any extra supervision 
from the French side will come 
from France's defence attaches 
based at its Tel Aviv embassy. 

The ceasefire has met with 
considerable self-congratula- 
tion in Paris, wife Mr Chirac 
mngr at iiiflHng his foreign min- 
ister, Mr Hervd de Charette. for 


the “determination” and 
"tenacity” of his shuttle diplo- 
macy, and fee tetter claiming 
that France produced "SO per 
cent” of the framework for the 
arrangement French o fficials 
concede the US was vexed at 
France's mediation, bat say 
they see no reason why. They 
reject US complaints that 
French intervention played 
into Syria's hands. 

The French government 
wants to enlarge what it 
acknowledges is only a toehold 
in East diplomacy into 

a wider political role for 
Europe as a whole, though offi- 
cials in Paris see no sense in 
the European Union taking 
over from France on fee cease- 
fire supervisory committee. 

French officiate argue that 
countries in the region do not 
wteh to rely solely on US medi- 
ation and want other "interio- 
cuteuis” as wsfl. They point 
out that initial objections to 
France being on the truce 
supervision body came from 
fee US, not Israel. Europe also 
deserves a political role in the 
Middle East peace process 
because of the large economic 
aid It is providing, Paris 
argues. 

Electricity de France, the 
state-owned utility, is shipping 
out two transformers and other 
equipment to Beirut this week 
to restore power to the Leban- 
ese capital lost when Israeli 
attacks hit electricity plants 
there. EdF said yesterday it 
would be between six and eight 
weeks before power could be 
fully restored. The full cost of 
repairs an ^ new equipment is 
estimated at FFrlSOm 
(329.23m), and France Is to try 
to persuade its EU partners to 
share the cost 


US denies Israeli 
political meddling 


By Julian Ozanne in Jerusalem 

The White House yesterday 
sought to distance President 
BOl Clinton from growing criti- 
cism in Israel that Washington 
was TtipHcTTing in Israeli politics 
by giving Mr Shimon Peres, 
the prime minister, the wann- 
est reception ever accorded to 
an Israeli leader 

Speaking shortly before Mr 
Peres and Mr Cftntnn were to 
unveil a joint Israeli-US 
defence declaration and anti- 
terrorism pact, Mr Mike 
McCurry, White House spokes- 
man, said: "It has nothing to 
do in our view with Israeli poli- 
tics. The president, as is well 
known, would never attempt to 
interfere in the domestic politi- 
cal environment of another 
country." 

His comments follow grow- 
ing criticism inside Israel by 
li ghtw ing politicians of the tre- 
mendous boost 14r Poes hzffi 
received from his Washington 
visit less than one month 
ahead of May 29 elections. ' 

Israeli nffiniais have said fe g 
defence and „anti T terrorism_ 
agreements during Mif 


Pens’ visit mark a high point 
in US-feraeli relations and 
Washington’s policy of fortify- 
ing Israel’s strategic role in the 
Middle East 

During the visit the US has 
also promised a flood of new 
equipment and iwiiwiwil exper- 
tise to Israel to help strengthen 
its defence systems. 

Israel’s right wing has railed 
anonymously in the media 
against Mr Clinton, saying fee 
US president was nakedly cam- 
paigning for Mr Peres. 

However, they have stopped 
short of publicly attacking the 
US president, fearful of an elec- 
toral backlash in the country, 
where US support is widely 
popular and appreciated. 

The Likud opposition's criti- 
cism has played straight into 
fee hands of Mr Peres’ Labour 
party, allowing bis election 
campaign officiate to portray 
the Likud as bickering ^ while 
Mr Peres; ; timstatesmah,' seeks 
to improve Israel's security. 

"Likud accusations are - ■ • 
irresponsible," said Hr Bextfar 
mm Ben-Eliezer, housing, min- 
ister wad head of the Labour 
campaign’s public- relations. - 


Rebels foul path of Africa’s success story 

A rag-tag army is disrupting recovery in the north of Uganda, write Michela Wrong and Michael Holman 


A wistfal look came ova- 
Brigadier Chefe All's 
face. “Helicopter gun- 
ships with night vision,” he 
said. “If we only had two of 
those we could sweep the 
rebels out” 

Although guerrilla wars in 
Africa suggest the side with 
superior technology does not 
necessarily prevail, the man in 
charge of operations against a 
bizarre rebel movement terror- 
ising the north of Uganda had 
no doubts. 

Sitting imflgr the shade of a 
mango tree at the military bar- 
racks in the provincial capital 
of Gnlu. Brig All outlined his 




.M GDP fmnua% cteheeF 
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Let the politicians give him 
fee latest in military technol- 
ogy, said this veteran of Presi- 
dent Yoweri Museveni's own 
guerrilla campaigns, and he 
would do the job. “We need 
more sophisticated gadgetry. 

The rebds will not engage in 

battle. Whenever you attack, 
they run away.” 

Africa’s current economic 
success story, the first country 
to notch double-digit growth 
under World Bank and Interna- 
tional Monetary Fund-Inspired 
reforms, is being threatened by 
a rag-tag bunch of religions 
fanatics known as the Lord's 
Resistance Army, led by for-, 
mer Catholic choirboy Mr 
Joseph Kray. 

In the run-up to presidential 
elections due on May 9, normal 
Ufa in a swathe of north-west- 
ern Uganda has been brought 



. a ewrrW.i 

to a hah by a movement that 
targets bicycle owners, villag- 
ers who keep white chickens or 
white pigs and whose, political 
credo is supposedly based an 

Dismissed as ? spent force 
only a few months ago, the 
group has been given a new 
lease of life with armaments 
supplied by neighbouring 
Sudan In a tit-for-tat action 
triggered by Kampala’s sup- 
port for the Sudan People Lib- 
eration Army which is. waging 
a civil war against the Modem 
regime of General Omar Bashir • 
from strongholds in the Suda- 
nese south. V' 

Once restricted to raids from 
bases in Su dan, fe e rebels, 
whose core strength Brig Ali 
estimates at 1,000 men, have 


established three pockets of 
resistance inside Ugandan ter- 
ritory, attacking road convoys, 
burning village; and abducting 
hundreds of . children as 
recruits. 

Although the LEA is now 
supposedly observing a pro- 
electoral ceasefire declared by 
their representative in Nairobi, 
Kenya, the instability in the 
north has continued unabated 
as the polls approach. A second 
rebel group; know as the West 
Nile Bank E rent, has Infil- 
trated from bases in Sudan and 
Zaire, dashing wife the army. 
Two years ago Gulu was con- 
skterefl'tti be da fee verge of' 
recovery, ready to play its part 
in fee boom transforming 
Uganda after more than a 
decade of civil war. Rebels who 


had sarvived fee successive 
overthrows of the regimes of 
Idi Amin and Milton Obote 
had, ft was thought, been 
brought close to ehmiaatlan. - 

Cotton ginning factories 
were returning to operation, 
rice production was increasing 
and there were hopes of. a " 
revival in the tobacco crop. 
The long-defunct railway had 
begun to operate a twice 
weekly service. 

Today Gulu. has the air of a 
town under siege. Railways 
service have stopped because 
of “insecurity”, road traffic 
from the south must now 
travel in military convoys. . 
Fuel is running low and soap 
and salt prices are soaring. 

Schools have been closed and 
thnaifMnrfai of families from fee 
outlying area stream into Gulu 
each-evening to sleep In. safety. 
About 7,000 vQIagere are per- 
manently camped in the town. 
The first planting has already 
been missed because people 
are not- trading their fields^” 
says Reverend Gideon Obama, 
Guln’s An glican bishop. “If 
this goes, on, there is a risk of 
famine.”" : 

At a trauma' centre opened 
by the' American charity World 
Visfon in Gulu, children who' 
managed to escape the LRX 
teD of being made to shoot, kill 

and burn down homes. 

. Apart from the occasional : 
poster extolling the virtues of 
Mr Museveni, there Is little 
sign of tiK election enthusiasm 
sweeping the rest of the coun- 


try. For Mr Mnseveni, seeking 
a mandate , for another five 
years in office after a decade at 
fee hgirn . fee timing of the 
L&A attacks could not be 
worse. His main rival under a 
"noparty” system which bars 
party-based opposition is Mr 
Paul Sseanogerae, who enjoys 

The rebels axe 
feeding on a 
polarisation of 
Uganda into a 
prosperous south 
and a neglected 
north , 

a strong following in the north. 
The LRA has ordered villagers - 
to vote for the forms: minister. 

The LSA’s campaign is notr 
disrupting electioneering in 1 
the . rest of - the - country or 
threatening the Kampala-led 
economic boom. Under "Mr 
Museveni’s pra gma tin adnrinis- ' 
tratira, growth m gross domes- 
tic product has averaged 
around 6 per cant over fee. past : 
five years and last year was 10 
percent 

But the rebel successes are 
both exacerbating and feeding 
on what is already a wo r r ying 
trend - the Increasing polarisa- 
tion of Uganda Into a prosper 
oos, peaceful south and a 
neglected, underdeveloped and 
increasingly alienated north 


Under Mr Museveni a south- 
erner himself, the northern 
tribes that traditionally domi- 
nated the army have felt mar- 
ginalised.. While investment 
. and donor funds have poured 
into fee sooth, fee north has 
benefited far less. 

Disgruntled former soldiers 
from the Achoti tribe who 
fought under Obote are 
believed to form fee hard core 
of the LRA . and-. Mr. Sony, 
abductees say^lnuts his rebel- 
lion as.ra.aftenmtfe'rerive.the 
crushed pride 'of .the' Jteholi 
people. . V -. 

That argument Jute. so. far 
won few adherents in fee vil- 
lages raided by the Ut&Miflflr 
fee authorities adknowte^ an 
element of local cafiafrQtafidn,. 
the vast majority of, fefc jxjpto.^ 
tetiratesfotanedhy feetedis- 
CTTmfna te THo7qnf-tv j 

But there te-exasper&ian at 
the g overn m ent’s Jndbfifty to. 
guarantee secinfty. and- aware-, 
near of the regira's- UDdeTde-; 
velopfnent grow2.“. ^PaopJe” here 
want Museveni fe- negotiate 
wife fee rebels,” says Mr Igna- 

tm 

representative. "They resent 
fee government Ifpr not doing, 
enough. Tfceyyeamfbr peace." 

. Mr Museveni, had promised 
to restore law and order to fee 
north by mid-ApriL with , that 7 
deadline missed, fee 'presi- 
dent’s greatest achievement — 
his containment of a brutalised 
country's violent ethnic rival- 
ries - looks increasingly in 
jeopardy. 
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We’re driving enthusiasts, so we took 

a new route to lower emissions 

We increased performance. 
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When we first introduced turbo 
charging to the passenger car the big 
sensation was the huge leap In per- 
formance. Since then weVe continu- 
ously refined the other virtues of 
turbo technology. You can see the 
result in Saab Ecopower, the new 
generation of turbo engines, h’s the 
first engine to combine high per- 
formance with low emissions. The 
principle Is simple: by preheating 
the fuel and recycling exhaust fumes 
into the engine, the turbo bums the 
fuel more efficiently, generating 
more power and less pollution. 
So the same system that delivers 
superior overtaking on the open 
road and less gear changing In the 
city Is also friendlier to the environ- 
ment. Something both the driving 
enthusiast and environmentalist in 

you will appreciate. 
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Republicans promise vote as prices rise 10% in a month I Nature intervenes in Canadian 


US petrol tax under attack quest to narrow regional gap 


By Jurek Martin In Washington 


The Republican leadership in 
Congress was yesterday plan- 
ning its response to the latest 
potential election year issue - 
the 10 per cent-plus jump in 
retail petrol prices over the 

las t month. 

High on the agenda is the 
repeal of the 4^ cents a 'gallon 
tax surcharge, a revenue-rais- 
ing feature of the 1993 budget 
a greement Both Senator - Bob 
Dole, the majority leader, and 
Congressman Newt Gingrich, 
the Speaker, have already 
caned for its abolition, with Mr 
Gingrich promising a House 
vote just before the Memorial 
Day holiday at the end of May, 
a peak driving weekend. 

The political opening for the 
Republicans is to be able to 
portray repeal of the 1993 sur- 
charge as ending what they are 
already calling “the Clinton 
gas tax hike”. But the legisla- 
tive difficulty, given their 
broader priority of balancing 
the federal budget, is how to 
compensate for lost revenues - 
estimated at $30bn over the 
next six years. “That’s & lot,” 
commented Senator Pete 
Domenici, the budget commit- 
tee chairman ; adding that “off- 
sets” would need to be found. 

The increase in petrol pump 
prices, now dominating politi- 


cal talk radio, has seen the cost 
of regular self-service unleaded 
fliel rise to a national average 
of $L24 per US gallon (on^ 
sixth smaller than the Imperial 
version). Higher grade petrol is 
approaching JL50 per gallon, 
while in California, with 
higher state environmental 
taxes, the $2 barrier has report- 
edly been breached. 

No single ax planatinn for the 
price surge exists. Inventories 
are Iow ; partly in anticipation 
of Iraqi oil becoming available 
should that country reach a 
settlement with the UN. There 
have also been technical pro- 
duction. problems at some Cal- 
ifornia refineries. 

Demand has been high, 
because of the popularity of 
gas-guzzling sports utility 
vehicles, but « lsn following the 
congressional decision to lift 
the mandatory 55-65mph high- 
way speed limits. Most states 
still retain speed restrictions, 
bat also report less rigorous 
enforcement of them. 

Yesterday, Ms Janet Reno, 
the attorney general, said her 
Justice Department was pre- 
pared to investigate allegations 
of “price gouging" by the oil 
industry which, she said, had 
been raised by members of 
Congress. 

On Monday, President Bill 
Clinton authorised the sale. 


Abortion motion threatens to rock 
Republican party convention 


Huge mineral deposits give Newfoundland a leg-up .... 

equalise development across the provinces, writes Bernar 


The Republican party, its unity already under severe 
election-year strain, now seems assured of another bruising 
baitleoverabortfon at its convention In San Diego in August, 
Jurek Martin writes. 

Governor Pete Wilson of California yesterday joined the 
Republican governors of New Yoric and New Jersey in 
ilwnaniilTig that the party platform be stripped oE its 20-year-old 
provision raffing for a constitutional a me ndment banning 
abortion. 

peaking just before a campaign strategy meeting with 
Senator Bob Dole, the probable RqmbHcan'pr esid ai ti a l 

candidate. Mr Wilson bluntly warned it could cost the party 
votes. He the proposed amendment “will never happen”. 

Mr Dole’s spokesman the “expects the platform to 

keep tiie pro-life plank 9 , a statement that did not entirely satisfy 
the anti-abortion movement. But Mr Dole has nominated 
Congressman Heaory Hyde of Illinois, a leading opponent of 
abortion, to be chairman of the platform committee. 

Mr Wilson’s intervention coincided with yet another public 
opinion poll showing the majority leader falling further behind 
President Bill Clinton. The USA Today/CNN survey, conducted 
by Gallup, gave the president a 58-37 lead, four points more than 
its previous tally early last month. 

The abortion issne is dearly a contributory factor, especially 
among tiie majority of women who do not want it made illegal. 
But the pro-life forces inside the Republican party are strong 
enough to call the tana. 


O ntario is the richest of 
Canada's 10 provinces. 
Newfoundland the 
poorest Over the years, politi- 
cians have pulled countless 
levers to try to narrow the gap. 
Unemployment insurance 
roles, national healthcare stan- 
dards, regional development 
fUnds and direct transfers from 
rich provinces to poorer are 
among the measures that have 
been tried. 

The results have been less 
than spectacular. Average 
earnings in the industrial 
Tiftartianfl remain 16 per 
hig her than an The Rock, as 
Newfoundland is known. New- 
foundland's unemployment 
rate is 21 per cent, compared 
with less than 9 per cent in 
Ontario. 

However, Mother Nature 
may turn out to be mare suc- 
cessful than the politicians. A 
huge nickel, copper and cobalt 
deposit at Voisey’s Bay, Labra- 
dor, is set to give Newfound- 
land a mighty shot in the arm 
at Ontario's expense. 

Voisey's Bay has emerged as 
one of tbe world’s richest 
nickel deposits since its discov- 
ery in 1994. According to toco. 


beginning on May 13, of 12m 
barrels from the strategic 
petroleum reserve to help 
relieve pressure an the market 
But this amount, the equiva- 
lent of about twotfiixds of a 


ringlp day’s f ^nsimiptinn, wSS 

thrq ight no more likely to push 
prices down much than similar 
action taken by President 
George Bush in 1991 following 
Iraq’s invasion of Kuwait 


the Toronto-based metals 
group that has a stake of about 
30 per cent in the deposit, Vois- 
ey's Bay will produce 270m lbs 
of nickel (the main raw mate- 
rial in stainless steel), or 13 per 
cent of last year’s worldwide 
consumption, when tbe mine 
comes on stream in 1999 or 
2000. “The impacts are going to 
be enormous.” says Ms Bever- 
ley Carter, a Newfoundland 
government economist 

Mine construction, which is 
likely to start next year, is 
expected to expand the number 
of jobs in the province by 
about 7 per cent The mine's 
revenues, estimated at C$L5bn 
(USjl.lbn) a year, could equal 
15 per cent of Newfoundland's 
gross domestic product 

The government and Dia- 
mond Fields Resources, the 
small V anco uver company that 
controls the deposit, are in tbe 
midst of negotiations on tax 
rates, environmental rules and 
other regulations. One condi- 
tion set by Newfoundland is 
that the mine's owners build a 
smelter and a refinery in the 
province. 

But w hile Newfoundlanders 
celebrate their good fortune. 
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There he is. Fourth row, second from 
the left The one with the moustache. 
Obvious realty. 

Maybe not The unsavoury4ooking 
character you’re looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 
easily be thecleancut fellow on bis left. 
You see, refugees are just like you 

and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, family, possessions, 
all gone. They have nothing. 

And nothing is all they’ll ever have 
unless we all extend a helping hand. 

We know you can’t give them back 
the things that others have taken away. 




We’re not even asking for money 
(though every cent certainty helps) . 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions, (lirrenttyftis responsible 
for more than 19 million refugees 
around the worid. 


ywcffi 

United Nations High Connmsskma: for Refugees 


UNHCR Public Lafonnation 

P.O.Box 2500 

1211 Geneva 2, Switzerland 



concern is rippling through 
boardrooms and union halls in 
the central Ontario city of Sud- 
bury, which has been the cen- 
tre of Canada's - and much of 
the western world's - nickel 
industry for almost a century. 

Tbe importance of nickel to 
Sudbury is epitomised by 
toco's l,250ft-tall “super-stack”, 
which dominates the city’s 
skyline. Inco, the western 
world's biggest nickel pro- 
ducer. and its rival Falcon- 
bridge are by Ear the biggest 
private sector employers in the 
area and tbe most generous 
donors to community projects. 

Sudbury's mines are no 
match for Voisey’s Bay. Their 
nickel has an average grade of 
about 1 per cent, compared 
with an estimated 2£ per cent 
at Voisey’s Bay. 

Mining costs in Sudbury are 
pushed up by the depth of the 
deposits, toco’s Creighton mine 
extends as for as 7,400ft below 
surface. 


V oisey’s Bay is expected 
to be an open-pit opera- 
tion. The deposit con- 
tains sufficient quantities of 
copper and cobalt to cover all 
operating costs. In other 
words, nickel extraction costs 
would be zero at present mar- 
ket prices. 

Inco and Falconbrldge fur- 
ther unner ved some Sudbury 
residents earlier this year by 
locking horns in a costly take- 
over battle for Diamond Fields. 
The Sudbury Star newspaper 
quoted one trade union leader 
ffnmplairrmg that “this is about 
profits. It’s not about tbe work- 
ers in Sudbury”. Inco gained 
the upper hand on April 3 with 
a C$4.3bn offer that was 
accepted by Diamond Fields’ 


board. The deal is expected to 
be ttrwUgpd soon. 

Tbe Ontario city could suffer 
another blow if Falconbridge 
chooses to ship nickel to the 
proposed Newfoundland refi- 
nery from its Raglan mine in 
northern Quebec, at present 

under construction. 

toco’s public stance is that 
Sudbury has nothing to fear. 
By reducing the company’s 
average production costs. Vois- 
ey’s Bay could, “if anyt h i n g, be 
the salvation for Sudbury”, 
says an toco official “We're 
going flat out to get every 
pound of nickel out of the 
ground in Sudbury." 

Ms Darla Scott, president of 
the local chamber of com- 
merce. is less sanguine. She 
says that Voisey's Bay is a con- 
cern, but adds; “It’s early days 
yet to know the real impact” 

Ms Scott is putting her faith 
less in Tnw* and Falconbridge 
than in Sudbury’s drive to 
diversify away from nickel. 
The city hopes that a large 
cancer research unit and a pio- 
neering neutrino (particles of 
matter) laboratory deep down 
an toco mine wfll help attract 
high-tech businesses. 

The m unicip ality's economic 
development manag w recently 
returned from Germany, where 
he made a pitch to several 
dozen German pharmaceutical 
companies. 

In the aid however. Sudbu- 
ry’s prospects are likely to 
hinge on world demand for 
nickel. 

If consumption continues to 
climb, there could be room far 
both Voisey’s Bay and Snd- 
bmy. But if and when the mar- 
ket turns down, it’s not hard to 
imag ing which wrings will be 
first to dose. 


AMERICAN NEWS DIGEST 


US consumer 


confidence up 


US consumer confidence rose to its highest level to more than 
a year last month, providing further evidence that economic 
growth is reviving. Separate data showed US businesses were 
keeping labour costs under control, mainly by reducing 
growth of hinge benefits. . 

The Conference Board, a business group based to New York, 
said its confidence index rose to 1(&3 from 98.4 to March. The 
figures surprised Wall Street analysts, most of whom were 
expecting little change to the index. 

Mr Edgar Fiedler, economic counsellor at the board, said the 
improvement to confidence was “largely attributable to less 
apprehension about employment conditions”, to the latest 
survey, the proportion of people saying jobs were difficult to 
get fell from 2&2 per cent to 2L3per cant, the lowest 
percentage to more than six years. 

The Labour Department said its employment cost index - 
which includes the cost of fringe benefits such as healthcare - 
rose 3 per cent to the year to March, against 2.8 per cent to the 
year to December. Michael Pnxose, Washington 
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Colombian rates targeted 


Mr Josd Antonio Ocampo, the new Colombian finance 
minister , yesterday co nfirme d that he did not expect to mak e 
changes in economic policy when he took over next week. He 
said his i mme diate priority was to work with the central bank 
to tty to bring down interest rates. “The conditions are. as we 
say, ripe,” he told Renters during a visit to London. He said 
bank deposit rates should come down to just under 30 per cent 
from the current 33-35 per cent, and lending rates should fall 
to around 40 per cent from around 46 per cent 
Business leaders welcomed the appointment erf Mr Ocampo 
but said the resignation of bis predecessor, Mr Guillermo 
Perry, was a serious loss to terms of economic manage 
xnent Santa Kendall Bogota, and Reuter, London 


Brazil’s minimum pay rises 


Brazil's minimum monthly wage rises today from R$100 
(US$101) to R$112 and pensions payments are increased by 15 
per cent. Mr Pedro Malan, finance minister, said the increased 
minimum wage would provide a real increase in e arn i n gs of 7 
per cent over the past year without provoking any rise in the 
rate of inflation. 

However, union and opposition leaders protested that the 
increases foiled to compensate for gMirring M lost to inflation 
over the past year. Mr Lutz toddo Lula da Silva, a leader of 
the opposition Workers party, described the increases as - 
“absurd”. The government could double the minimum salary 
over its four-year mandate without fuelling inflation," he said. 

BrariTs mjnhmnn wage is among the lowest to Latin 
America and about a quarto- of all workos earn no more; in 
the poor north-east, some public employees earn as little as a 
quarter of it. 

However, a bigger increase would have put a severe strain 
on Brazilian public accounts. 

i ♦ A farmer policeman was sentenced to 30 years to prison 
; yesterday for his part in the kilting of right Rio de Janeiro 
street children to July 1993. The kfllirgs caused international 
outrage and yesterday's judgment was seen as a test of 
credibility of Brazil's criminal justice system. 

Marcus VInirhM Bnrgpg Rrmnamipl admitted taktng r part in 

the massacre but claimed to have killed only one of the 
childre n himself. Mr Emmanuel was identified at the trial by a 
survivor of the massacre, who moved to Switzerland after 
receiving death threats. The trial of three other defendants is 
to continue on May 27. Jonathan Wheatley. Sdo Paulo 
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WTO telecoms plan under scrutiny 

B» Frances Vllfflamsh Ctere™ . . ... * 
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Trade negotiators were 
meeting late yesterday to dis- 

^aWorld-PradeOtiiS 

Son giao tQ postpone for up to 
a yw yesterday’s deadline for 
aereemg a global pact on liber- 
aljsmg the S500bn-plus world 

telecommunications market 

B ™ Pj*“. Proposed by Mr 
Renato Ruggiero, WTO three- 
tor general, after the US 

ESfft to ioin aa a «ord. 
would keep easting liberalisa- 
non offers on the table in the 
nope that they can be 
improved later. 

The implementation date 
would remain the same as nre- 
jwusly planned - January l 

. However, the 53 countries 
involved in the talks were yes- 
terday still handing over the 
new deadline for a deal, with 
the European Union insisting 
on February 15 1997, the US 
favouring a month later and 


Telecoms; the most switchod-on 


J"f w ™ inon al outgoing 

“taphono traffic 1994 


Tdwommuniminm 
revenue 1994 


Auutnjta 
20% / 


j US 

11% Switzerland 


Source. (TU 


others suggesting April 30 1997. 

The earliest date would be 
awkward far the US. coming 
just after the new administra- 
tion takes office following 
November's presidential elec- 
tion. Later dates pose problems 
for countries such as Japan 


1 JW 

Japan 
2t% Canada 


which might experience diffi- 
culties ratifying the accord in 
time. 

Sir Leon Brittan, EU trade 
commissioner, said yesterday 
that prolonging the negotia- 
tions was the only alternative 
to losing all the progress that 


had been made in more than 
two years of negotiations at 
the WTO. “We regret and 
deplore” the US stance, he 
said. 

Sir Leon said the postpone- 
ment of the talks was a 
“missed opportunity” to help 
create a global information 
society and a setback for the 
multilateral trading system. 

Brussels said it could not sal- 
vage a provisional accord in 
telecoms without the US, as it 
had in financial services last 
summer, because the US is too 
big a player in world markets. 
Other trade officials said the 
telecoms delay boded ill for the 
already-troubled WTO talks on 
maritime services, due to end 
in June. 

The EU and others were 
ready to reach an agreement 
yesterday which would have 
opened all or part of their tele- 
coms markets to foreign opera- 
tors under agreed competition 
rules. 


On. Monday, to the anger of 
trading partners, US officials 
said Washington needed the 
right to refuse licences to for- 
eign companies wishing to 
operate international services 
out of the US. 

The US was also reluctant to 
open satellite services to for- 
eign competition, arguing that 
very few countries had recipro- 
cated. 

EU officials daim that both 
problems could have been, 
satisfactorily resolved by yes- 
terday, paving the way for a 
comprehensive telecoms 
accord. 

The postponement reflects 
the hope that when negotiators 
return to the bargaining table 
they will be able to improve on 
present offers. 

However, if countries are 
still not satisfied, they will be 
able to downgrade or withdraw 
market-opening proposals, 
with the risk once again that a 
could collapse. 


Brittan blames US for telecoms delay 


By Nancy Dunne in Washington 

Sir Leon Brittan, the EU trade 
commissioner, yesterday blamed US 
presidential politics for the failure to 
reach a global telecommunications 
agreement by tbe original deadline, 

“I know it Is difficult to reach con- 
clusions of a far-reaching kind in a 
year with a presidential election,” he 
said. 

US officials were slow to respond, 
but me noted: “We have been saying 
all along that unless a critical mass of 
offers was achieved, we weren’t going 
to be able to move.” Washington has 
also been critical of the offers made by 


other countries, singling out Cauda 
and a number of Asian countries for 
criticism. This was especially true in 
international telecommunication ser- 
vices. where the US was concerned to 
prevent unfair competition from opera- 
tors based in n on-liberalised countries. 

A US regulatory official said there 
were reasons to hope an extension to 
the talks would lead to Improved 
offers. Brazil. Australia and Switzer- 
land all have legislation pending which 
would liberalise their markets. But 
others - India, specifically - have 
“political roadblocks” to be overcome. 

US telecommunications companies 
were hopeful about an extension. Mr 


John Windolph, spokesman for Irid- 
ium. a 17-member consortium includ- 
ing national governments, said it could 
be “a positive move” but in the mean- 
time, Iridium would seek individual 
licences through its member compa- 
nies. 

There was agreement among Indus- 
try representatives, advising US negoti- 
ators, that the offers on the table were 
not sufficiently tempting to sign the 
deal. There was also mu t t e rin g that 
AT&T had been at best nnepihnsiastic. 
and unwilling to encourage any more 
competition in the US telephony mar- 
ket 

A number of reasons moved the US 


to reject the deal on the table. Dis- 
agreement has arises between Con- 
gress and the executive over whether 
the Administration would be required 
to seek legislation for deal. 

A letter written by four key senators 
last week expressed concern about “the 
independence and integrity of the Fed- 
eral Co mmunications Commission”. 

Furthermore, passage of the land- 
mark 1996 communications bill - 
which tore down regulatory walls 
between telephone, cable and broadcast 
industries - has created uncertainties 
which some feel “need to be shaken 
out”. 

See Observe - , Page 13 


Jakarta tries to keep car row out of WTO 


By Manuela Saragosa and 
AFX-Asia In Jakarta 

Indonesia has made clear it 
does not want Japan to take its 
objections to Indonesia’s 
national car policy to the 
World Trade Organisation, and 
says it will send a delegation to 
Japan to continue negotiations 
over the issue. 

Officials from Japan’s Minis- 
try of International Trade and 
Industry, who say Indonesia’s 
national car policy breaches 


WTO regulations, were in Jak- 
arta to discuss ways of resolv- 
ing their differences. The two 
sides failed to find common 
ground after two days of talks 
but have agreed to continue 
discussions in mid-May. 

Indonesia has come under 
mounting international criti- 
cism over its vehicle policy- 
president Suharto has given 
his youngest son. Mr Tommy 
Mandala Putra. large tax 
breaks unavailable to existing 
car assemblers in Indonesia, to 


manufacture what is being 
touted as a “national” car in a 
tec hnical assistance arrange- 
ment with South Korea’s K2a 
Motors. 

The concession would make 
PT Timor Putra Nasional's 
cars about half the price of for- 
eign care, which face steep 
import and luxury goods taxes 
that raise their cost by more 
than GO per cent 

Mr Tnnky Ariwibowo, Indon- 
esia’s minister of trade and 
industry, made clear he would 


prefer the issue to be settled 
bilaterally without recourse to 
the WTO: “We do not want this 
small issue of automotive pol- 
icy differences to jeopardise 
the economic relations ... be- 
tween Indonesia and Japan.” 

However, Mr Hidehiro 
Konno, Miti's director general, 
warned that “confidence in 
Indonesia is at stake” and the 
affair could “result in a very 
unfortunate outcome”. 

Mr Konno said tariff exemp- 
tions based on local content 


levels for cars were against the 
WTO’s national treatment reg- 
ulations. Indonesia's car policy 
broke the principles of trans- 
parency and non-discrimina- 
tion agreed under the Asia -Pa- 
cific Economic Co-operation 
forum. 

There is some hope that 
Japan may be able to secure 
concessions from Indonesia. Mr 
Tunky noted that issues such 
as (be luxury g al es tax an cars 
in Indonesia were among the 
issues discussed yesterday. 


German 
investment 
accord 
with Cuba 

By Patent Fletcher in Havana 

Germany yesterday signed a 
bilateral investment promotion 
and protection agreement with 
Cuba, a step signalling Bonn’s 
dear opposition to US legisla- 
tion aimed at discouraging for- 
eign investment on toe com- 
munist-ruled Caribbean, island. 

It was the first government- 
to-govermnent foreign invest- 
ment accord with Cuba to be 
announced since the introduc- 
tion by the US on March 12 of 
the Cuban liberty and Solidar- 
ity Act. 

This US law threatens penal- 
ties against foreign companies 
and executives who “traffic" in 
property in Cuba expropriated 
from Americans, including 
Cuban exiles. 

At a signing ceremony in 
Havana. Mr Heinrich Kolb, 
German junior minis ter for toe 
economy, said his government 
shared with the US similar 
ideas about democracy, human 
rights and tbe importance of 
the market economy. 

But Germany, and the Euro- 
pean Union opposed what he 
called US unilateral and extra- 
territorial measures that went 
against the interests of its 
overseas investors. 

Mr Kolb said tbe agreement 
with Havana, which follows 18 
months of negotiations and 
provides legal protection for 
reciprocal investments, 
increased the guarantees for 
German businessmen wanting 
to invest in Cuba. Havana has 
signed similar accords with 
more than 10 other nations, 
including Italy, Spain and 
Britain 

The flow of German tourists 
to the island was expected to 
increase, he said, and German 
businessmen were interested 
in increasing trade and explor- 
ing investment projects. 
Two-way trade increased in 
1995 to DMl51m (J99m), more 
than 30 per cent up on 1994. 

The EU said yesterday it was 
taking the first step towards 
calling a Wo rld Trade Organi- 
sation (WTO) dispute panel 
over the US legislation on 
Cuba. The European Commis- 
sion requested formal WTO 
consultations with the US.. 


WORLD TRADE NEWS DIGEST 

Pressure grows 
on mines groups 

Two of the world's biggest mining companies, RTZ-CRA. the 
Anglo- Australian group, and Freeport McMoRan of the US, are 
coming under increasing pressure from special interest groups 
to stop expansion at the Crasher? copper and gold mine in 
Irian Jaya. 

A leader of the Amnngme tribe, Mr Tom Beanal, is suing 
Freeport in a New Orleans court, claiming $Sm and alleging 
pmri rnnmPT^tal right? flpd SPfial-flfftlTTBl mnlptipnE 

against the indigenous population. Freeport yesterday 
described the lawsuit as a “publicity ploy” and insisted there 
was “no basis in law or in feet” for the claims. 

The World Develop men t Movement has started a campaign 
in London calling on RTZ to withdraw its £500m ($755m) 
investment in the expansion of (frasberg, claiming it will lead 
to “further environmental and social destruction". 

While making no allegations of human rights abuses against 
Freeport or RT&CRA, WDM said it was concerned “that 
m u l tinati onals which profit from these resources enjoy 
the protection of those who repress the people of {Irian 
Jaya]"- Kenneth Gooding, London 

Biogen claims drags victory 

Biogen claimed a first round victory yesterday in a legal fight 
with Sobering, Us German rival, over toe lucrative market for 
multiple sclerosis drugs. A ruling by a US district court judge 
rejected a temporary restraining order by Berlex, Sobering's 
US arm. that sought to stop the US Food and Drug 
Adm i n istration granting approval to Biogen's drug, Avanex. 
Tbe Biogen drug would be the first to challenge the effective 
monopoly in MS of Sobering's drug Betaseron. 

Sobering bad argued that the FDA had violated rules on 
protecting some drugs from competition in return for 
investment in the drug's development. Daniel Green, London 

Shell plans Indian subsidiary 

Royal Dutch Shell, the Anglo-Dutch petroleum and gas 
conglomerate, has applied to set up a wholly-owned subsidiary 
in India to make and market petroleum products, natural gas. 
liquefied natural gas and petrochemicals, and to undertake 
COal mining 

The company plans to invest $75m in its Indian operations 
over five years, and has put in a proposal to impart and 
market kerosene and liquefied petroleum gas independently of 
Indian public sector companies. Shiraz Stdhoa, New Delhi 

Visitors boost Polish revenues 

Purchases by visitors from former east Germany, the Czech 
Republic and the fanner Soviet states added &3hn to Poland's 
revenues last year. Tourists and cross-border shoppers paid 
&2m visits and spent $3.7bn in Poland during 1995. 

Spending by visitors from Germany, attracted to Poland’s 
depressed western frontier regions by lower prices for petrol, 
food and consumer durables, readied A5bn zlotys ($L8bn) lad 
year and grew by 24.6 per cent 
Poland’s Central Statistical Office estimates that purchases 
by foreigners, who paid four times as many visits to Poland 
last year as In 1990, accounted for about 5 per cent of domestic 
retail sales last year. Christopher Bobinskt, Warsaw 

■ Marks & Spencer, the British-based retailer, yesterday said 
it would open its first Czech franchise in Prague later tiffs 
year. It is to occupy two floors of the sew Myslbek Centre in 
the city's hanking district. The company did not give any 
further details an expansion plans. Reuter, Prague 
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HUMILITY 
ISA 
VIRTUE 
IN JAPAN. 

SO WE 
ARE DEEPLY 
EMBARRASSED 
TO HAVE TO 
INFORM YOU 
WE ARE 
JAPAN S 
NUMBER 

one. 

INTERNATIONAL 

AIRLINE. 
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The foundation of Japanese culture 
is modesty. 

So while ifs true Japan Airlines has 
the world's largest fleet of 747s and 
carries more passengers on more 
flights from more European cities to 
Japan than anyone else, we'd rather 
not talk about it 

Call your local JAL office, or contact 
your travel agent Well let your flight 


with us speak for itself. 




Japan Airlines 
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A BETTER APPROACH TO BUSINESS 


Japan keen for bigger part on world stage 


Tokyo, economic giant but political pygmy, is treading carefully as 
it raises its voice in international affairs, writes Brace Clark 


-- ir.^VfT'iSSS 


W hen Mr Yuhthiko 
Ikeda, Japan's for- 
eign. minister, 

to Brussels a few days ago, he 
: received some inserts into the 
intricacies of western eti- 
quette. 

In five hours of talks 
between Japanese ministers 
and the European Cknmrrission, 
two hours were devoted not to 
technical issues such as 
deregulation and pigmeat but 
to foreign policy on a broader 
plqy ig- the Banning the former 
Soviet Union, North Korea. 

In deference, however, to the 
European Union's 15 member 
nations, these discussions had 
to be conducted over a sumptu- 
ous dinner. states are 

happy far the Commission to 
talk foreign and security policy 
at meal-times, but not across 

jyp tshlp 

Mr Ikeda understood: he too 
is treading carefully as he 
raises Japan's voice in interna- 
tional affairs. But he came to 
Brussels with the message that 
Japan and western Europe can 
and must co-operate in the 


wider international arena. 

As the minister noted in an 
interview after the meeting, 
the economic questions -that 
have hitherto dominated EU- 
Japanese talks “are insepara- 
bly connected with interna- 
tional politics and security- 
related topics” which neither 
side can ignore. 

While EU officials present 
their bloc's emerging external 
policy as an opportunity, Mr 
Ikeda portrays the raising of 
Tokyo’s diplomatic profile as 
an obligation, necessitated by a 
“state of flux” in the world 
which he describes in ominous 
terms. 

Japan’s image as an "eco- 
nomic giant and political 
infant *’ had been tolerable at a 
time of certainty in interna- 
tional relations; but it was 
untenable in a post-cold war 
world marked by the absence 
of any clear international order 
and a high chance that the 
whole framework of diplomacy 
will change significantly. 

Foremost among the topics 
which Japan and EU could not 


avoid discussing was the 
future of one country that Is a 
dose neighbour to both, Rus- 
sia. 

And the minister, while 
stressing that all Group of 
Seven countries agreed on the 
basic points of policy towards 
Moscow, gave a more cautious 
assessment of that country's 
prospects than most west Euro- 
peans. “If Russia were to 
regress to the old regime, it 
would not be positive far the 
rest of the world,” he said. “We 
must see to it that the trend 
for inform which Is now under 
way takes firmer roots in Rus- 
sian society” 

Asked if there were differ- 
ences between Japan and west 
era Europe over Russia, he 
said: “I would say the Euro- 
peans are too optimis- 
tic. . . We are not pessimistic. 
Just realistic.” 

But he stressed the good 

nb wnk try Hr hurt established 

with Mr Yevgeny Primakov, 
his Russian counterpart Mr 
Ikeda’s own beliefs were those 
of a liberal with a streak of 


pragmatism - while Mr Prima- 
kov was a pragmatist who had 
learned to get on well with lib- 
erals. 

The minister Is even mare 
flattering about his hosts in 
the European Commission: be 
finds tHam “competent charm- 
ing and attractive personali- 
ties” - worthy representatives 
of a continent which had pro- 
duced great statesmen such as 
Adenauer, de Gaulle and 
Thatcher. .. 

And despite their differences 
over trade, the a dmir ation is 
mutual To the irritation of 
Britain and Franca, who are 
protective of their own seats, 
the Commission backs Japan's 
wish tor a place on the United 
Nations Security Council. 

If this hope is fulfilled, Mr 
Ikeda suggests, the Europeans 
may find Tokyo a helpful part- 
ner. Take Iran: Japan did not 
view it as “an irreparably lost 
child” and hoped it would 
“return to the international 
community as a well behaved 
member.” 

So Tokyo was closer to the 



Ikeda: Japan and Europe must cooperate In world affairs 


European policy of critical dia- 
logue with Iran than the US 
policy of isolation. More 
broadly, Mr Ikeda had reserva- 
tions about the US emphasis 
cm isolating pariah states. 

While some states deserved 
tough treatment by the world, 
relentless efforts to exclude 
awkward regimes could risk 


paralysing the UN, which was 
supposed to embrace all man- 
bets of the international com- 
munity. he said. 

. But even as he distances 
Himftrff from the US approach, 
Mr Ikeda does not forget his 
manners. Tm saying this as a 
close friend of the US, trying to 
give a piece of advice.” 


Japan jobless falls as 
small businesses expand 


Australia sets timetable 
for telecom deregulation 


By WHBant Dawkins In Tokyo 

: Japanese unemployment fell 
slightly to 3.1 per cent in 
March, as new Jobs at small 
and medium-sized service sec- 
tor companies started to com- 
pensate for continuing job 
Tosses at mannfac t ating giants 

The jobless rate fell for the 
second month in a row, from 
3L3 pcs- cent in February and a 
post-war peak of 34 per cent in 
January. At the same time, the 
number of people in work rose 
by 170JXI0, or 0.3 per cent, dur- 
ing the year to March. 

This confirms that the recov- 
ery is starting to lift the 
employment market, but the 
improvement comes from a 
way low base and joblessness 
is unlikely to dip below 3 per 
cent tins year, said Mr Brian 
Pearce, chief economist at SBC 
Warburg Securities in Tokyo. 
To underhne the job market's 
continuing relative weakness, 
tiie labour ministry yesterday 


Unemptaynwnl rate (%) 
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reported that there were just 
67 vacancies available per 100 
applicants in March, the 
as in the previous two mem tbs. 

Yesterday's job figures flliis- 
trate a shift of economic activ- 
ity from production into ser- 
vices and from large 
companies to small, a conse- 
quence of the maturing of 


Japan's formerly manufactur- 
ing based economy and the 
loss erf manufacturing competi- 
tiveness to east Asia. Busi- 
nesses with 500 or more 
employees shed 320,000 jobs in 
the year to March, while com- 
panies below that gfap created 
810,000 over the same period. 

Service industry employment 
rose by l per cent to 15.62m 
jobs in the year to March. 

while ttim nitTa rJiirf wg* Twins hy 
lost 1 per cent of its workforce, 
down to 14.27m in March. The 
biggest job loser was agricul- 
ture, awhesne jobs fell by 5.6 per 
omt to 239m over the period. 

By sector, construction was 
the hugest creator erf jobs, up 
3A per cent to 66m, the benefi- 
ciary of public works pro- 
grammes. 

Separately, the construction 
industry announced an 8 2. per 
cent year-on-year rise in hous- 
ing starts to 122^194 in March, a 
consequence of Japan's record 
low interest rates. 


By Nikki Tait in Sydney 

Australia’s new federal 
coalition government will 
introduce legislation far fan 
deregulation of the country’s 
telecommunications industry 
this year, and yesterday 
pledged to have the new com- 
petitive regime in place by 
mid-1997. 

Senator Richard Alston, the 

Communications mini s te r , saM 

he planned to introduce the 
necessary legislation into par- 
liament in the session starting 
in August 

“I am determined to ensure 
that we are able to meet our 
self-imposed timetable of hav- 
ing the main legislation 
through parliament by the end 
of calender 1996,“ he said in 
the coalition’s first major 
statement an telecoms policy 
since the government changed 
on March 2. 

Drafting of the legislation 
will be preceded by a “tele- 


communications working 
forum”, to be held during the 
next month, at which leading 
members of the industry will 
be asked to comment on issues 
such as carrier licensing and 
access arrangements. 

Australia has been moving 
towards a more competitive 
telecoms market for some 
years, with Optus, a relatively 
new carrier, competing with 
government-owned Telstra hi 
the long-distance market. 
Optus and Britain’s Voda- 
phone compete with Telstra 
for mobile phone business. 

The mid-1997 date far fun 
deregulation was endorsed by 
the previous Labor govern- 
ment and work had been dome 
hi devising a new regulatory 
framework. The coalition also 
said during the election cam- 
paign it would stick to Its 
opponents’ timetable but this 
is the first time that Senator 
Alston has confirmed this. 

Senator Alston yesterday 


Fears grow for Manila's tax reform plans 


By Edward Luce in Manta 

The Philippine Congress 
embarked on what has been 
billed as its most important 
session yesterday amid rising 
concern that the legislature 
was preparing to maul the 
administration's centrepiece 
economic tax reform. 

With only two years to go 
before President Fidel Ramos 
completes his six-year presi- 
dential term, government offi- 
cials say the new session could 
be the last “window of legisla- 
tive opportunity” before sena- 
tors and congressmen begin 


posturing in earnest for the 
1998 polL 

The tax reform, which has 
been urged on the Philippine 
government by the Interna- 
tional Monetary Fund and for- 
eign investors, seeks to 
broaden the country's tax base 
and reduce the number of 
bands from nine to three. 

Enactment of the reform - 
by no means certain owing to 
intensive lobbying freon power- 
ful business groups - would 
enable the government to gen- 
erate recurring fiscal surpluses 
for the first time. Over the last 
two years it has relied on 


extraordinary revenues from 
its p riv a tisation programme to 
post small budget surpluses. 

“This is the most important 
reform of the entire Ramos 
administration," said Professor 
Julius Caesar Parrenas of the 
University of Asia Pacific in 
Manna yesterday. “If it fails 
foreign investors will rightly 
be able to say that the country 
cannot be trusted to deliver the 
degree of macroeconomic sta- 
bility that they seek.” 

Government officials say 
opposition from some congress- 
men to vital measures in the 
packag e - including the pro- 


posed shift from ad valorem 
taxes to excise taxes on 
tobacco and beer - could reads' 
the final version revenue-nega- 
tive. 

This would endanger the 
country's improved relation- 
ship with the IMF, which is 
due to review conditions on 
the country’s three-year IMF 
“exit" programme next month. 

It would also deter foreign 
credit rating agencies, such as 
Standard & Poor's, from 
upgrading the Philippines to 
investment grade status this 
year. 

Officials say the extent of 


congressional opposition to 
some clauses in the reform MU 
could force President Ramos - 
by nature a consensusseeking 
politician - to intervene 
heavily to prevent the bill from 

derailing 

Since coming to office Mr 
Ramos has never used or 
threatened to use his US-style 
presidential veto. “Bequeath- 
ing the legacy of a modem and 
efficient tax system must be a 
powerful motivation for the 
president to get this reform 
through," said William Daniel, 
head of the BZW office in 
Manila. 


An undiscovered state of wealth 

Philippine growth figures do not reflect its soaring black economy, writes Edward Luce 


S M Prime, the Philip- 
pines’ largest retail com- 
pany, reckons it knows 
more about the Philippine 
economy than Manila’s army 
of government statisticians 
and tax collectors. 

The group, which plans to 
build the biggest shopping cen- 
tre in the world in Manila, says 
that the explosion of retail 
spending since 1993 malcas a 
mockery of official growth fig- 
ures. 

“We cater to all income 
brackets but especially low and 
middle income brackets, so we 
ran measure quite accurately 
what is happening across the 
economy,” said Mr Jos6 Sio, 
bead of finance at SM Prime. 

“At the moment over half a 
million people visit Mega Man 
[the largest mall in Manila and 
Asia] over weekends, not to 
mention our other malls. These 
people are not rich. But their 
spending is going up by about 
20 per emit a year." 

Although the Philippines - 
currently debating a controver- 
sial tax reform bill to mrwfem . 
ise the’ country’s fiscal system 
- does not have a monopoly on 
tax evasion or underground 
business activity in south east 
Asia, sectoral growth figures 
suggest that the country’s rate 
of expansion is more under- 
stated than elsewhere. 

With tax revenues amount- 
ing to only 14 par cent of gross 
domestic product - signifi- 
cantly lower than -most of the 
Philippines' neighbours - pri- 
vate sector groups say that the 
size of the country's black 
economy puts it in a category 
of its own. 


Business executives say last 
year's gross national product 
growth of 5.7 per cent does not 
square with the breakneck 
growth of retail spending (up 
20 per cent), banking deposits 
(up 25 per cent) and car sales 
(up 68 per cent) during the last 
12 months. 

An anecdotal poll of chief 
executives indicates that the 
Philippines’ GNP growth could 
be understated by between a 
third and a hair This suggests 
a growth rate of more than 7 
per cent last year - a figure 
more in tune with the superla- 
tives heaped on the Philip- 
pines’ performance by emerg- 
ing market watchers. 

“Regardl e ss of what the fig- 
ures tell you. the Philippine 
economy is growing very rap- 
idly.” said Mr Jaime Augusto 
Zobel de Ayala, president of 
Ayala Carp, the country’s larg- 
est holding company. “What 
we see in the property sector, 
both at tire high end and fn 
low-income housing, suggests 
that there is a lot more to this 
economy than meets the eye. 
Half our clients nowadays offer 
us fun cash payments for our 
middle-income housing units.” 

Economists say that the 
country's black economy has 
three aspects. 

First, a large proportion erf 
the annual remittances repatri- 
ated by the country’s esti- 
mated 4m overseas contract 
workers Is returned in cash 
form. As the hanking system 
liberalises and the cost of fin- 
ancing drops, a greater share 
of remittances will go .through 
official channels. At the 
moment, though, billions of 
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A plethora of foreign goods on sale: trades betem 
thair statistics are mare mdcativa than official ones . 


pesos continue to seep back 

into fhw VilnrJr ec on o m y. 

Second, only a fraction of the 
coudiy's high income earners 
pay real taxes. 

A recent survey by the 
Bureau of Internal Revenue, 
which alon g with much of the 
rest of the public sector includ- 
ing customs is being targeted 
for overhaul, found that a tiny 
proportion of Manila's dollar 
millionaires measured by real 
estate ownership .paid more 
than US$10,000 in income taxes 
last year. 

Last, the rich have repatri- 
ated billions of dollars since 
the economy recovered three 
years ago. An unmeasurable 
proportion of this “reverse cap- 
ital flight” has been returned 
in c*sh form and Has therefore 


not been registered with the 
central bank. 

“Arguably estimates of the 
sfee of the country's informal 
economy suggests the tax 
reform bill is not as important 
as some people are saying it 
is," said Mr Joey Salceda, chief 
researcher at SBC Warburg in 
Manila. 

“The country’s entrepreneur- 
ial drive is pushing ahead 
regardless of what the politi- 
cians do." 

Mr Sio and other executives 
say teat tee country’s per cap- 
ita GNP Income of slightly 
more than US$1,000 - US$2£00 
on a purchasing power parity 
basis (considered a more accu- 
rate measure of income as it 
takes Into account exchange 
rate differentials) - should be 


; 
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more like US$1,400 if estimates 
of the black economy are 
included. 

This would push PPP esti- 
mates above US$3,000 - a 
rather more invigorating pic- 
ture of the Philippine economy. 

Meanwhile, the government 
says it is updating its tax data- 
base by installing a state-of- 
the-art “computer mapping" 
system which marks earnings 
next to the subject’s address on 
a computer representation of 
residential areas. 

The mapping software will 
apparently make tax evasion a 
great deal harder in -future by 
making it easier for officials to 
pinpoint where hi gh earners 
live. The underground econ- 
omy. therefore, could soon be 
forced to borrow deeper. 


acknowledged some of the dif- 
ficulties in devising an access 
regime, noting that “the legiti- 
mate ownership rights of car- 
riers. . . must be carefully bal- 
anced against the broader 
public interest in developing 
competition in tee supply of 
content and carriage services". 

He. also stressed teat the 
coalition remained "c om m tte d 
to tiro concept of universal ser- 
vice as . a matter of social 
equity and inclusion”. 

The government’s efforts to 
establish a fully deregulated 
regime are further compli- 
cated by its simultaneous 
desire for partial privatisation 
of Telstra, whose lucrative 
monopoly position is being 
eroded- But Senator Alston 
claimed both he and the 
finance wrinhdw took the view 
“that the promotion of a cmnr 
petitive environment. . .must 
have primacy over any desire 
for simple revenue maximisa- 
tion from tee sale of Telstra”. 

Chinese 
to cut 
interest 
rates 

By Tony Walker in Beijing 

China said yesterday it would 
cut interest rates from today in 
an apparent attempt to main- 
tain strong economic growth. 
There have been signs that the 
economy is slowing. 

The announcement by the 
People’s Bank, the central 
bank, of a cut of 0.75 percent- 
age points in the commercial 
Iran rate of 12.06 per cent also 
indicates the government is 
confident of progress in curb- 
ing inflation. Inflation has 
come down from 21.7 per cent 
in 1994 to 7.7 per cent in the 
first quarter of 1996. 

The authorities also 
announced a cut of 0.98 per- 
centage points in the rate on 
one-year term deposits of 10.98 
per cent 

Mr Joe Zhang, economist at 
the brokers W I Carr in Hong 
Kong, said the interest rate cut 
was the “first time in 40 years” 
the Chinese authorities had 
reduced rates. It was an indica- 
tion of ern a im over continued 
lack of corporate profitability 
and bulging inventories. 

This was in spite of an eas- 
ing of credit since the last 
quarter of 1995. The govern- 
ment has committed itself to 
tight monetary policies but has 
also indicated willingness to 
loosen credit selectively. 

China instituted a credit 
squeeze in mid-1993 to cool an 
overheating economy and curb 
growing inflation. The central 
bank also subsequently raised 
interest rates. The economy 
grew by more than 10 per cent 
last year and is expected to 
grow about the same this year, 
but the authorities have 
become concerned about slow- 
ing activity in certain areas, 
especially in the depressed 
northeast industrial heartland. 

In Beijing, the representative 
of an international lending 
institution said apparent soft- 
ness in some sectors of the a 
economy “had to be a very real ■ 
economic and .political con- 
cern”. China is battling to find 
jobs for 16m new entrants to 
the workforce each year. 

China's markets had 
rebounded in anticipation of 
the rate cut. Both A-shares for 
local Investors ami B-shares for 
foreigners have risen sharply 
in the part week. 
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Fees charged in rights issues to be probed 

By Nonna Cohen anrf n-.jj it- . . 


^ Nonna Cohen and Da«W Wight,*, 

Ms SLffiLErSys 

“v e ® y i e “ . 0l fixed cominiS 

trts SK ? £ 

months whether to refer the matter to 
^Monopolies and Hm^oSSE 

er^nf^h5 idgemau ' director^en- 
SS^^' ^ Wd City fSns 
toat his office is launching a review of 

cnarged in rights issues. It has also 

Takeover y 
decisions 
‘must be ^ 
clarified’ £*■ 

By Stefan Wagstyf, £S 

fodustrfcH Editor nate 

M accid 

Mr John Bridgeman, the Bui 
director general of fair trad- lem i 
tog. has called for an informa- a -lo- 
tion campaign to explain the its 
electricity industry in the soutl 
wake of criticism of last Exete 
week’s government decisions befon 
to block bids by National anotl 
Power and PowerGen, the gen- South 
era tors, for electricity distrib- reset -1 
“tors. full a 

Greater public knowledge of winte 
the industry would lead to a Aft 
better understanding of such ban ( 
decisions, said Mr Bridge man last s 
in the first interview given by warm 
a senior competition policy face : 
official since Sir Ian Lang, the year, 
trade and industry secretary, ticula 
announced the controversial ers w 
bid rulings. est i 

Mr Bridgeman was respond- count 
tog to claims from City of Lon- Britis 
don analysts, businessmen and bosses 
competition lawyers that Mr Son 
Lang's decision had left them had it 
confased and uncertain about custoi 
the future direction of compe- bigges 
tition policy. in tb 

There was widespread sur- Euroj 
poise that Mr Lang had which 
rejected recommendations long c 
from the Monopolies and The 
Mergers Commission, which sorcoi 
prepares detailed reports on made 
competition issues, to approve over i 
the takeovers of Southern Water 

Electric by PowerGen and Mid- 

lands Electricity by National 
Power. Ir 

Mr Bridgeman said he, other j 
competition policy officials ^ 
and the media had a responsi- 
bility to explain the dynamics g\w 
of electricity - and of other III 
industries which came up for 
examination by the competi- 
tion authorities. Mr Bridge- By Nei 
man said that there wot no and C? 
generalisations to competition Luxor 
policy. Decisions were reached 
Industry by industry and case The ] 
by case, he said. plans 

Questions to be a6ked ($1,081 
included; “Is the market grow- effects 
ing or Is it declining? Are cr“mi 
there substitution effects? Are full pi 
there artificialities in the cost increa 
base? What is the regulatory Union 
regime? What is the debt to The 
equity stru c tu r e ? Is there evi- Mr Fr* 
deuce of sub-normal or supra- znissio 
normal profits or cash genera- farm r 
tion? Is there over or under- that a 
investment compared with the May 2 
sector?" measu 

Mr Bridgeman declined to affecte 
discuss the details of last consul 
week’s decisions. But he Mr ] 
warned against prejudging the get co: 
development of an industry the Cc 
which had only recently for 191 
emerged from privatisation, extra 
“In terms of what is right for ture. 
the UK, you cannot say what would 
is right until the players cent, r 
emerge, until the network to con 
develops, interconnectivity crisis i 
becomes transparent and fuel to 3 p< 
costs are all free market and The 
not just some." be agi 

Mr Bridgeman said: “Compe* Minlst 
tition policy isn’t about prede- partial 
termtotog winner and losers. tionaU 
It’s about allowing a market agricu 
to be available so that winners Hist eat 
and losers can emerge." mon P 


written to companies which have hod 
issues to the past year asking for 
details of how the fees were deter- 
nuuea, The Treasury is thought to 
support the OFTs move because of 
worries that hi gh underwriting fees 
uiCTease UK companies’ cost of capi- 
tal. 

The OFT concluded last year that 
the current system results to compa- 
nies being significantly overcharged. 
At the time, it decided not to refer the 
system to the MMC, but was per- 
suaded by tbe London Investment 
Bankers’ Association OJbal that two 
yearn should be allowed for price com- 


petition to emerge. An OFT official 
said yesterday that it had decided to 
speed up its investigation because it 
had seen no evidence that fee struc- 
tures were responding to competition. 
“We have been somewhat disap- 
pointed by the lack of progress since 
(last March]; we felt that to allow this 
to dritg on over two years might be 
too long," he explained. 

The OFT has now written to the 
finance directors of 80 companies 
which have launched rights issues in 
the past year, asking whether they 
tried to negotiate either the fee which 
they were charged for advisory ser- 


vices and underwriting or the dis- 
count at which the new shares were 
sold. 

UK companies are invariably 
charged fees of 2 per cent to the value 
of the capital raised, regardless of the 
quality of the issuer or market condi- 
tions prevailing at the time, to March 
last year, the OFT issued a report 
concluding that UK companies had 
been overcharged! by £2ffim (J43&4m) 
between 1986 and 1993. 

Companies would have until the 
end of May to respond to the survey 
and Mr Bridgeman would decide to 
about six months' time whether to 


refer the matter to the MMC, an offi- 
cial said. 

Yesterday. Mr John Manser, chair , 
man of tovestment hank Robert Finn- 
ing and chairman to Liba, said that it 
was companies and shareholders who 
determined fee structures, not the 
merchant banks and stockbrokers. 

He said the question was whether 
existing shareholders would be more 
flexible with regard to the rules on 
“preemption" which gave them the 
right to buy any new shares issued by 
a company. 
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Water shortage may boost takeover bids 


By Layla Boulton, 

Environment Correspondent 

The receptionists telling 
customers earlier this week 
that South West Water’s tele- 
phone lines had crashed 
seemed to confirm an unfortu- 
nate image of the company as 
accident-prone. 

But the company's real prob- 
lem was at Roadford reservoir, 
a -id-minute drive away from 
its headquarters in tbe 
south-west England city of 
Exeter. With only a few weeks 
before what is expected to be 
another hot dry summer, 
South West Water's strategic 
reservoir was just 41 per cent 
full after an exceptionally dry 
winter. 

After imposing a hosepipe 
ban on half its 3m customers 
last summer, the company has 
warned that 1.5m mean people 
face similar restrictions this 
year. These constraints sit par- 
ticularly poorly with custom- 
ers who already pay tbe high- 
est water charges in the 
country and, like much of the 
British public, perceive utility 
bosses as overpaid “fat cats". 

South West Water has never 
had it easy. It has the smallest 
customer base to support the 
biggest investment programme 
to the industry because of 
European Union regulations 
which demand a dean-up to its 
long coastline. 

The recent poor publicity 
snmrondtog the company has 
made it vulnerable to a take- 
over; it faces bids from Wessex 
Water and Severn Trent which 



Mr Bob Baty (inset), managing director of South West Water, has warned more customers they 
may face hosepipe bans. The company's Roadford reservoir is 41 pa- cent full and the Environment 
Agency reported water stocks well below average to other parts of Britain. The agency said most 
restrictions on consumption, such as hosepipe bans, would probably have to remain this summer, 
it also warned farmers it would seek voluntary restrictions on irrigation. 


are due to be referred to the 
Monopolies and Mergers Com- 
mission. 

Mr Kevin Lapwood, water 
analyst at stockbrokers Merrill 
Lynch, said a particularly 
acute political row over water 
in south-west England meant 
that the government was likely 
to approve a takeover. 

If the government "could be 
seen to be doing something* to 
absolve it to responsibility for 
poor performances from priva- 
tised water companies, Mr Lap- 
wood said, “it could then fight 


a general election on other 
issues like tax cuts”. Like a 
number of other water compa- 
nies. South West Water has 
been working hard to reverse 
its recent misfortunes under 
new management 

Mr Bob Baty, one of the low- 
est paid managing directors in 
tbe industry, said he had re- 
organised the top management 
so that it focused on its cus- 
tomers. 

In this light, the company 
recently improved its compen- 
sation schemes for disruption 


to supplies to customers (albeit 
excl uding hosepipe bans) and 
unveiled a £150,000 ($226,500) 
fund to help needy customers 
with their bills. It has also 
eliminated pay practices critic- 
ised by the committee headed 
by Sir Richard Greenbnry 
which, investigated the issue to 
executive pay last year. 

Finally, it has spent an extra 
£20m to boost water supplies 
over the winter. At the same 
time, Mr Baty has warned that 
society will sooner or later 
have to open a debate about 


balancing its growing demand 
for water and the environmen- 
tal constraints on how much 
water can be squeezed out of 
stretched rivers and dry 
weather. 

Mr Baty’s fence-mending 
with easterners has already 
won the approval of the water 
consumer body for the 
south-west: Ms Jessica 

Thomas, chairman to Ofwat's 
customer service committee tbr 
Devon and Cornwall said she 
had detected a marked 
“improvement'* in the compa- 
ny's relations with its custom- 
ers. 

But it may be too late for 
South West Water's manage- 
ment to reap the benefits to its 
efforts. Ms Thomas said that 
South West's customers would 
support any takeover that led 
to further improvements in 
service and a lowering of 
charges. 

Ofwat, the industry regula- 
tor which to principle sees 
mergers between big water 
companies as harmful to con- 
sumers' interests, could also be 
won round to any deal that 
passed on cost savings to cus- 
tomers. 

At the same time, Ms 
Thomas warned prospective 
predators that failure to 
deliver “immediate, continuing 
and long-term benefits" would 
land them in the same political 
trouble as South West Water. 
“Watte' is the political issue to 
the south-west," she said, 
adding that “political pres sur e 
could rise up again” to no 
time. 


EU to spend more than $lbn 
on tackling ‘mad cow’ crisis 


By Ned Buckley In Brussels 
and Caroflne Southey in 
Luxembourg 

The European Commission 
plans to set aside Ecu873m 
(Sl.OBbn) to deal with the 
effects to the crisis over BSE, 
or "mad cow disease”, adding a 
full percentage point to the 
increase in the total European 
Union budget for next year. 

The annnumcwme nt came as 
Mr Franz Flschler, tbe EG com- 
missioner for agriculture, told 
farm ministers to Luxembourg 
that at their next meeting on 
May 20 he would table market 
measures to support farmers 
affected by steep falls in beef 
consumption. 

Mr Erkki Liikanen, tbe bud- 
get commissioner, announcing 
tbe Commission’s draft budget 
for 1997, said that without the 
extra provisions for agricul- 
ture, growth in the budget 
would have been kept to 2 per 
cent, reflecting rigorous efforts 
to control costs. But the beef 
crisis had pushed the increase 
to 3 per cent 

The draft budget will have to 
be agreed by the Council of 
Ministers and the European 
parliament Britain has tradi- 
tionally opposed increases in 
agriculture spending, arguing 
instead for cuts to the Com- 
mon Agriculture Policy which 


Tbe BSE crisis will lead to a 4 
per cent drop to output for the 
UK food manufacturing sector 
this year, Charterhouse, the 
investment banking group, 
forecast yesterday, Alison 
Maitland writes, it predicted a 
toting impact on the sector, 
with output growth depressed 
to 1.6 per cent a year to 2001 
compared with 2.4 per cent 
had the crisis not occurred. 

Output to meat processing is 
forecast to fall 17 per cent this 
year, with a recovery later if 
the crisis ends. “The decline in 
spending on meats relative to 
other spending, already well- 
established, will accelerate," 
said the bank. 

next year will stand at 
Ecu41.8bn, about half the total 
EU budget 

The Commission wants spe- 
cial provisions of Ecu368m to 
be made in the agriculture 
budget to fund slaughter pro- 
grammes already agreed, with 
a reserve of EcuSOSm to cover 
the additional selective slaugh- 
tering programme still to be 
agreed, and further market 
support measures. 

Mr Liikanen added that he 
believed between Ecu300m and 
EcufSOOm might be needed in 
both 1998 and 1999 to cover 
continuing costs resulting from 


the beef crisis. This was likely 
to be funded out of a guideline 
figure to £cu2bn set aside for 
unforeseen expenditure. 

At least eight EU countries 
made pleas for special support 
measures for farmers. Hie 
requests from France, Ger- 
many, Spain. Belgium, Austria, 
the Netherlands, Ireland and 
Luxembourg included raising 
premiums for bulls and suckler 
cows, removing the ceiling on 
how much stock can be sold 
into intervention and fimds for 
an EU-wide campaign to pro- 
mote beet 

In tbe first signs that the cri- 
sis over BSE could affect 
broader farming policies, 
Mr Fischler told the ministers 
that future agriculture policies 
should "take account of the 
consumers’ interests and con- 
cerns". 

He proposed increasing a 
premium paid to farmers who 
produce beef on grass and have 
low stocking levels. By raising 
the payment, Mr Flschler 
would send a strong message 
that the EU favoured farmers 
who used organic rather than 
intensive farming methods. 

The measure would also 
ensure the EU was not break- 
ing rules under the General 
Agreement on Tariffs and 
Trade which limit market sup- 
port payments to fanners. 


Suicide findings 
underline call 
for sheep dip ban 


By Alison Maitland ta London 

The government was urged 
yesterday to torn organopfaos- 
phorus sheep dips after 
research from Spain showed 
that suicide rates to areas of 
heavy use to the chemical were 
four times the national aver- 
age. 

Dr Robert Davies, a consul- 
tant psychiatrist from Somer- 
set, who has studied 33 
patients with mental and sen- 
sory disorders apparently 
linked to OP dip poisoning, 
said that he had previously 
hesitated about calling for a 
ban. But he fold a meeting of 
MPs at the House to Commons: 
“This work, to my view, makes 
the case watertight” 

The study, by Dr TeaUbn 
Pan-fin, a psychiatrist with the 
Andalucian health service m 
Almerfa, investigated 250 sui- 
cides over 12 years in three 
adjoining dis t ricts with simflar 
populations. In one district, to 
which about 80 per cent of 
Spain’s greenhouses are con- 
centrated and OP sprays are 
heavily used, the suicide rate 
was four times the national 
average, said Dr Davies. 

Dr Davies said: “It seems to 


me these are lethal agents. 
They directly induce mood dis- 
orders which in turn lead peo- 
ple to kin themselves.” 

Dr Goran Jamal a neurolo- 
gist and a member of the Brit- 
ish government's scientific and 
medical panel on OPs, said 
chemical compounds were 
licensed by government on the 
basis to information from an 
expert committee which exam- 
ined only data provided by the 
manufacturers. “In my view, 
this is one of tbe major 
defects,” he said. "There 
should be a safety valve so 
there's confirmation of the 
data by independent scien- 
tists." He called for more pow- 
ers for expert committees to 
revoke or suspend licences to 
products over which doubts 
arose. 

The UK agriculture ministry 
said the Veterinary Products 
Committee, which advises the 
government, had concluded at 
the end to last year there was 
no unacceptable human health 
risk if OP dips were used in 
accordance with instructions. 
It said the question was con- 
stantly under review and "if 
there’s new evidence we will 
look at that”. 


UK NEWS DIGEST 

Bank to close 
350 branches 

National Westminster Bank plans to dose 350 brandies by 
2000 as part to a far-reaching plan for “building a new retail 
bank”. The plan wfiH cut the number of branches from 2.100 to 
1760 and concentrate all back office processing of cheques and 
payments to 50 large centres. The restructuring continues the 
pattern of closures and job cuts that NatWest, like the rest to 
the UK banking industry, has been operating for the past five 
years. 

Thousands to the 4&000 people now employed in NatWest’ s 
retail banking operations will lose their jobs, but the bank has 
deliberately avoided setting any target figure. So far this 
approach to the changes has won support from trade unions. 
“It is a complete departure from the annual job culls to the 
past,” said an official at Bifo. the banking trade union. “We 
are seeing a growth in the use of self-service banking whilst at 
the same time experiencing a continual reduction in the num- 
ber to customers visiting many to our branches,” said Mr Tony 
Warren, managing director to retail banking services for Nat- 
West. George Graham. Banking Correspondent 

PM praised by deputy 

Mr Michael Heseltme, the deputy prime minister, last night , 
called on the Conservative party to unite behind the prime 
minister, while also maiding his most robust attack on Euro- 
sceptics to the governing Conservative party. In an attempt to 
end widespread speculation that he could take over the party 
leadership after the local elections an Thursday he described 
Mr John Major as “bold and brave”. The elections are expected 
to be disastrous for the Conservatives. 

The prime minister was “entitled to our united support 
which is the essential ingredient in our determination to win 
again”, he said to a speech to the Tory Reform Group, the 
centrist element of the Conservative party. He combined 
enthusiasm for the European Union and a commitment to 
individualism with an absolute faith that economic success 1 
would secure victory at the polls. On the basis of “any historic | 
analysis and comparison”, the conditions were in place for “a 
Conservative election victory in about a year's time”, he ! 
insisted. “In the event that the PM were to go, Hem 
[Heseltme] is showing he has the leadership qualities which so 
many to our supporters so badly want”, said a senior minister. 
“And frankly if the local elections go very badly, anything 
could happen". Robert Peston, Political Editor 

Court win for transsexuals 

European Union rules which outlaw sex discrimination to 
employment apply equally to transsexuals, the European 
Court to Justice ruled. The Luxembourg court said that a 
school manager who was sacked by Cornwall County Council 
to England to 1982 after an initial sex change operation was 
protected by the ED’S equal treatment directive. The court 
said the principle of equality in employment was one to the 
fundamentals to European law and the right not to be discrim- 
inated against on grounds to sex was a human right which the 
court had a duty to uphold. 

The ruling, which could force the UK to change its sex 
discrimination laws, brought an immediate outcry from Tory 
Eurosceptic MPs at Westminster. The UK Department to Edu- 
cation and Employment described the ruling as “very disap- 
pointing" but said it was too soon to say whether UK law 
would have to change. Tbe court's decision was praised by 
Press For Change, the transsexuals’ lobby group. 

Robert Rice, Legal Correspondent 

Saatchi companies soon to clash 

( The two Saatchi advertising companies are about to clash to I 
the increasingly competitive battle for viewers to commercial ; 
television. M & C Saatchi, the breakaway company from the j 
original Saatchi & Saatchi, is about to unveil a £5m ($7.6m) 1 
advertising campaign designed to highlight the virtues to the 
commercial network in the run-up to the launch to Channel 5, 
the new national channel 

Meanwhile the Saatchi & Saatchi advertising agency has 
just won the first big advertising contract for Channel 5, a £5m 
cam p aign to persuade nearly half the hones In the country to 
get their video recorders retimed. In many parts of tbe UK tbe 
Channel 5 signal will cause interference to video recorders and 
home computers. Later in tbe year Saatchi & Saatchi hopes to 
be competing even more directly with M & C Saatchi to the 
the television market It plans to pitch for the equally lucra- 
tive contract to launch Channel 5 itself. M & C Saatchi is tbe 
breakaway agency formed by Mr Maurice Saatchi after he had 
been ousted from Saatchi & Saatchi. 

Raymond Snoddy, Consumer Industries Staff 

First-time house buyers return 

__ . . .... First-time home buyers are 

Jotntag tlro iv^^ returning to the housing mar- 


Jolntog tiro Bmfat ; ; returning to the housing mar- 

' . V ket, according to figures on 

fl raMfcO B buyflm of oew . ; mortgage lending by retail 

niortgaBw.epppwed banks. In the first three 

® ^ months of this year, 43 per 

V • , ;; cent of the home loans 

’ so A-~ - c _ ~ ~ • - : approved by the banks went to 

. ’/'■v A 1 ' " 1-’ .first-time buyers. This is the 

. ‘ highest proportion during a 

three-month period for almost 
. V " . . : • - two years. The housing mar- 

- ; \ - ket is likely to receive a fdr- 

. 4b - — y - ■ 4- — : ther boost today when two of 

• . • • “ V; V:/-* the UK’s largest mortgage 
' V, . .. --I lenders publish figures show- 

• ■ lie sa "as tog that the recent upsurge in 

. . £. ^ house prices continued in 

3oe K #mto B*^As*xmiai . April Mr Tim Sweeney, direc- 
tor-general to the British Bankers' Association which released 
the mortgage lending statistics, said the increase to activity by 
first- time buyers was “encouraging'’. i 

Alison Smith and Andrew Taylor 1 
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Du blin official gives voice to thoughts about which ministers prefer to keep silent 

Balancing feat precedes N Ireland talks 


By John Kampfner 
at Westminster 

Candour is a dangerous 
weapon in Northern Ireland 
politics. When Mr Fergus Fin- 
lay, one to the Dublin govern- 
ment’s most experienced offi- 
cials, admitted last week that 
all-party talks without Sinn 
F6m would be all but useless, 
he was saying in public what 
the British and Irish prime 
ministers know to be true. 

Yet his remarks were seen 
by the British as sensitive - by 
sending a message to the Insh 
Republican Army that born 
governments will bend over 
^backwards to accommodate 
■Sinn F6in whenever it chooses 
to rejoin the political process. 
Sinn Ffein is the political wing 
of the IRA. 

Teams of officials in Dublin 
and London are working 
full-time on an agenda for the 
negotiations, which will start 
on June 10. 'Hie issue that as 
ever, threatens to shatter the 


The UK government will today announce plans 
to restructure the police authorities to North- 
ern Ireland in the most comprehensive reorgan- 
isation of the police structure for more than 25 
years, James Harding writes. Sir John Wheeler, 
a Northern Ireland minister in the British gov- 
ernment will set out the responsibilities for the 
three authorities which control policing - the 
Royal Ulster Constabulary, the Northern 


Ireland Police Authority and the government’s 
Northern Ireland Office. 

In an attempt to increase the flexibility of the 
RUC, the chief constable will be given responsi- 
bility for resources. The RUC will be required 
to issue an annual report on its performance to 
respect of the anthority’s targets. The office has 
separately launched a review to the process to 
public complaints against the police. 


plans is that of terrorist weap- 
ons. 

Tbe latest Irish plan was laid 
out on Monday by Mr Dick 
Spring, deputy prime minister 
of the Republic of Ireland, to a 
group of British and Irish par- 
liamentarians. His aim is to 
separate decommissioning 
from the main subjects under 
discussion. This latest incre- 
mental shift has been mooted 
by both sides. Once again, it 
was Dublin which went public. 

to doing so. Irish ministers 
weighed the risk of pushing 
pro-British politicians in 
Northern Ireland over the edge 
into refusing to take part in 


the talks, with the need to 
reassure Sinn Fein that the 
talks would not become bogged 
down on an issue that had so 
far proved insoluble. 

Both governments are locked 
into a position that will pre- 
vent Sinn Fein from joining 
the talks until a ceasefire is 
restored. Thee is no reason, 
officials say. not to take Sinn 
Fein's leaders at their word 
when they say there is no 
immediate prospect of the vio- 
lence ending. Mr John Bruton, 
tbe Irish prime minister, seeks 
to reassure all sides that the 
"logic of the situation" will 
ensure that such a ceasefire 


must come - if only, as some 
predict, within days or hours 
of the start of the talks. 

Yet for all the undercover 
intelligence - which conspicu- 
ously failed to anticipate the 
resumption to the IRA’s bomb- 
ing - for all the furtive con- 
tacts with republicans, Mr Bru- 
ton and Mr John Major, the 
British prime minister, are bas- 
ing their tactics over the next 
few weeks on little more than 
raw hope. 

Both governments will draw 
some comfort from Sinn Fdin’s 
decision to take part in elec- 
tions on May 30 for a Northern 
Ireland forum. While Sinn Fdin 


has said it will not participate 
to the assembly - which all 
sides acknowledge will be little 
more than a taOdng-shop - the 
willingness of its leaders to 
stand for the 110 seats is taken 
as a positive step. A list pub- 
lished yesterday included Mr 
Gerry Adams, the Sinn Feto 
president, and Mr Martin 
McGconness, its chief negotia- 
tor, as candidates. 

Even if the talks began on 
June 10 without Sinn Fdin, it is 
conceivable that the party 
could be let in later. If it joined 
on time, every effort would be 
made to keep it at the table. 
The first and only condition to 
the toiirg themselves may also 
he diluted. Mr Bruton now 
believes the parties should be 
asked to give a verbal commit- 
ment to the six principles of 
non-violence laid down by for- 
mer US Senator George Mitch- 
ell These are seen as a touch- 
stone to demonstrate Sinn 
Fein’s commitment to demo- 
cratic means. 


Productivity of construction 
workers ‘higher in Germany’ 


By Andrew Taylor, 

Construction Correspondent 

British construction workers 
on housing sites are less well- 
trained, and are less produc- 
tive than their counterparts to 
Germany and the Netherlands, 
a report says today. It says 
they also work longer hours 
and are paid less. 

The study is published 
jointly by tbe Joseph Rowntree 
Foundation, the independent 
social policy research, organisa- 
tion, and Policy Press, part of 
Bristol University. They 
blamed the poor performance 
to workers on a lack to train- 
ing due to the British prefer- 
ence for subcontracting 
to self-employed labourers and 
craftsmen. 

The German and Dutch com- 
panies studied preferred to use 
their own trained labour forces 
for developments. Tbe speed of 
constructing a home in the 
Netherlands was four times 


greater than that in Britain 
and three fimps greater than in 
Germany. 

The report by the University 
to Westminster investigated 12 
large “social housing" develop- 
ments to the three countries. It 
concluded that productivity to 
British workers, measured as 
the value of construction out- 
put per employee, was about 60 
percent of that of German and 
Dutch labour. 

Yet British hourly labour 
costs were almost half those to 
Germany and the Netherlands. 
Britain had the lowest social 
charges, the lowest gross 
wages to relation to purchas- 
ing power and the highest 
number to hours worked per 
week, said the report 

It found that the ratio of 
trainee bricklayers and carpen- 
ters among German construc- 
tion workers was twice as high 
as to Britain. It was also sub- 
stantially higher to tbe Nether- 
lands. 


Self-employment represented 
GO per cent of the UK construc- 
tion work force compared with 
U per cent to Germany and 
12 per cent in the Netherlands 
although the use of subcon- 
tracted labour was growing. 
British workers also required 
twice as much supervision an 
site than their counterparts in 
Germany and the Netherlands 
where there was much more 
use of mechanisation and 
industrialised building tech- 
niques. 

The House Builders Federa- 
tion in Britain defended the 
industry's performance. It said: 
“We do not believe they {the 
report's compilers] have com- 
pared like with like, and we 
believe that the requ ire ments 
to the British house buyer for a 
largely traditionally con- 
structed brick bouse means 
that comparisons with conti- 
imntelEuropean industrialised 
building techniques are not rel- 
evant" 
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T he most lasting Dutch con- 
tribution to the world envi- 
ronment may not be wind 
energy or even manure 
recycling bat the concept of volan- 
tary envi ronmental “covenants'* 

between business and grnm mTnpnt 
The idea that the tiro dan work in 
partnership for the good of the envi- 
ronment, rather than confront each 
. other in a courtroom,. has attracted 
interest from countries including 
Argentina. Italy. Germany and the 
US. 

Although the Dutch model is 
appealing, it may not always be pos- 
sible to ezport.it directly or easily 

to other countriea. 

This is because the, covenant 
approach was horn out of the 
Netherlands* broad tradition - in 
business as well as in politics - of 
consensus and consultation, and is 
based partly on the tendency of 
Dutch companies to belong to one 
or several sector-wide organisa- 
tions, making it possible to con- 
clude bilateral agreements between 
the national gn w » rn rrw»nt god a fffrl- 
gle business representative. 

The acceptance of covenants is so 
widespread in the Netherlands that 
much of the domestic debate about 
environmental measures has now 
moved on to what role should be 
played by environmental ta xes and 
ffareii incentives. 

Since the trend towards voluntary 
agr efl t m pr> +g took hold in the Nether- 
lands in the late 1980s, mare than 75 
covenants related to the environ- 
ment have been signed. These have 
committed a variety of sectors, par- 
ticularly the country's chemicals 
industry, to goals such as a cut in 
prmsginTK; of carbon dioxide or the 
achievement of energy conserva- 
tion. 

Two covenants signed earlier this 
year are typical of what Dutch vol- 
untary agreements set out to do. 

Xn March, the Netherlands’ cold- 
storage warehouses pledged to 
improve their energy efficiency by 
28 per cent in 2000 compared with 
1989. To do tins, the several dozen 
companies covered by the agree- 
ment will draw up an Internal 
energy plan, with advice on energy- 
efficient technology to be provided 
by Dutch suppliers of equipment 
S imilar ly, iso companies in the 
“surface treatment" sector signed 
up to an wiw^ y *fflri(»nffy covenant 
agreed between their branch organi- 
sation and the ministry of economic 
affairs. The aim is a 20 per cent 
improvement in energy efficiency in 
2000 compared with 1989. 

“To a large extent, the improve- 
ment will be achieved through mea- 
sures to be taken in the areas of 
processes, such as ther mal galvanis- 
ing. annitiring , enamelling and radi- 
ation, and facility management, 
such as ventilation, co m pressed air, 
heat recovery and space heating," 
the m inis t ry says. 

The most si gnificant covenant 
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BUSINESS AND THE ENVIRONMENT 


Dutch industry has been drawing up 
covenants with the government, 
writes Ronald van de Krol 

Partners 
in grime 
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The chomfcafs sector's covenant wfH ultimately help preserve the idyEc countryside 


was signed in 1993, when, the chemi- 
cals Industry and the government 
reached a multi-year voluntary 
agreement after two years of talks. 
Among the goals laid down was a 70 
per cent cut in arid gases such as 
sulphur dimride and jnitm gi-ij’ji mrfda 

in 2000, compared with the base 
year of 1985. Other measures cov- 
ered the emission of volatile organic 
substances into the atmosphere and 
the discharge of heavy mataia into 
surface water. 

Chemicals companies estimate 
that compliance will cost the indus- 
try some F18bn ($4J3bn) to FI lflbn. 


covering both new equipment and 
investments and the mtumai costs 
of setting up compliance pro- 
grammes. 

An evaluation of the ch emicals 
covenant in January, at a confer- 
ence sponsored by the industry and 
gover nm ent, showed that 107 of the 
125 companies committed to the 
agreement had already Imple- 
mented an internal environmental 
management system needed to 
check progress. Pollution data also 
suggested that most of the cove- 
nant’s goals for 2000 would be met 
“Only chromium anfariaa are sub- 


ject to a degree of uncertainty,*' the 
Dutch Chemical Industry Associa- 
tion says. 

The environmental movement, 
which has generally been critical of 
covenants lor their “non-demo- 
cratic" character in comparison 
with more conventional instru- 
ments, such as legislation, has 
doubts about the «*hpmi«iig initia- 
tive. 

Lucas Reminders, of the Nature 
and Envir onment Foundation, says 
the covenant was not ambitious 
enough and focused too much on 
factory processes and insufficiently 
on the consumption of chemicals 
and ch emicals products- A better 
approach would be the achievement 
of a sett-sus taining indus- 

try; “The environmental benefits of 
the environmental covenant are 
negated by the growth in produc- 
tion and consumption." 

Despite the HmH-aHrm. inherent 
in covenants, they have served a 
purpose in the Netherlands. George 
Molenkamp, a partner at EFMG, the 
accountancyfirm. and a professor 
of environmental management in 
Amsterdam, says: “From the gov- 
ernment's point of view, the cove- 
nant creates a wider base of support 
from within industry. If the govern- 
ment tried to reach the same goals 
through legislation, it would be 
tune-ransoming and not necessarily 
very effective. Through voluntary 
agreement It is possible to do hiiw . 

cult thing s that could no t, easily be 
laid down in law." 

He describes the covenant 
approach as a golden mean between 
government interv en tion and a lais- 
ser-faire attitude. If environmental 
responsibility were left totally to 
business, there would be little 
incentive to agree and meet targets. 

Molenkamp notes there was wide- 
spread hripr-narinrvni interest in the 
Dutch approach but that coun- 
tries need to meet several prerequi- 
sites before considering the adop- 
tion of covenants. One is the degree 
to which companies belong to 
branch-, sector- or industry-wide 

flKsiyiatinng capable Of ng gntiaring 

with the goveramait 
“The Netherlands has a heavily 
organised business structure. It is 
not unusual for a company to 
belong to (me or two sector organi- 
sations,’’ he says. 

A country must enjoy sufficient 
political stability to win the confi- 
dence of business. There is no point 
in concluding a multi-year, 
long-term covenant if a new admin- 
istration ignores previous agree- 
ments. 

Covenants also assume that a 
country a comprehensive and 
sophisticated framework of environ- 
mental legislation in place. They 
are a complement, not a substitute, 
for environmental laws. Drawing a 
wider analogy, Molenkamp says: “If 
you're illiterate, you shouldn't be 
e x pected to read poetry.” 


Guardians of 
Guyana’s forests 

Concerns over controls on logging in the South 
American country are growing, says Canute James 


W hen a dam rnptnred last 
August at Guyana's 
largest gold mine, Omai, 
it spilled 8m cu m of 
cyanide-tainted water into the 
Esseqnibo, the country's biggest 
river. Many fish were killed and 
life in many riverside 
communities was disrupted. 

The accident reawakened 
concerns in the country over the 
impact on the environment of 
commercial ventures - especially 
the economically important 
logging industry. 

“The recent experimce of the 
Omai spillage has brought home 
very vividly to the government the 
need to be alert and to pursue 
sustainable development of the 
environment in a serious and 
committed way," says Navin 
Chanrierpai. the government's 
adviser on the environment. 

The government and 
environmentalists a g r ee that a 
rapid expansion of commercial 
logging, which Guyana sees as a 
potentially significant source of 
earning* for the weak economy, 
should not get out of control. 

But foreign and local companies 
are keen to join several others 
that have been granted 
concessions to exploit Guyana’s 
extensive forest reserves. About 75 
per cent of the country's 83,000 sq 
miles is forest, and its 800,000 
people live mainly on the Atlantic 
seaboard and in riverside 
communities. 

Forestry product output is 
expected to rise this year by 5 per 
emit to 575,000 cu m, says Bharrat 
Jagdeo, the finance minister. 
Longer-term plans are for this to 
double over four years, making 
forestry a significant contributor 
to an economy based on sugar, 
rice and gold. 

“Most of the forest is intact and 
vast areas are pristine, but we are 
concerned about how sustainable 
the commercial activity is because 
we do not know what we have in 
the forests,” says Malcolm 
Bodrigues, director of the 
environmental unit of the 
University of Guyana. “We need 
mare information." 

There is also concern about the 
level of legislation controlling the 
type and extent of logging, says 


Bodrigues. While the government 
is strengthening legal controls, 
there is still a need for a dear 
legislative programme, he says. 

While not dismissing the threat 
to the environment, government 
officials say the commercial 
exploitation of the forests is 
sustainable and is being well 
managed. “There is a potential for 
degradation but we are ensuring 
that this does not happen," says 
Clayton Hall, the commissioner of 
forests. 

“There have been positive 
changes to the situation of a few 
years ago when individuals and 
companies could come to the 
commission and could have left 
with documents allowing them 

'll is in our interest, 
not in anyone else*®, 
that we have 
s ustainab le 
development' 

felling rights tn the forest, 
sometimes with the mfatnmm of 
conditions.** 

New laws are being drafted to 
improve the monitoring of 
logging, while the forestry 
commission is Inaeasmg training 
and deploying more forestry 
guards. Guyana's membership of 
the International Tropical Timber 
Organisation commits it to the 
target of having aD timber coming 
from sustainable areas by 2000. 

“Our forests have been utilised 
commercially for 150 years, and 
everyone accepts that our forests 
are still in a pristine state, so we 
must be doing things right," says 
Hall. “Our forests have over 1,000 
species, of which 140 are being 
harvested. Only 15 of these find 
their way on to the export market, 
with greenheart [a tropical tree 
with greenish hard wood] 
accounting for more than a half of 
our exports.” 

The government has started to 
increase environmental protection 
legislation to improve mo ni to rin g 
of activities that can damage the 
environment. 

Finding the resources for 
monitoring the extensive forests is 


a major problem for Guyana. 
Degree courses are now available 
from the University of Guyana, 
which already offers a diploma . 
coarse to forestry management. 
“This will increase the level o f 
professi onalis m to monitoring, but 
we will need many wore than we 
are produefagfor effective 
monitoring," says Rodrigues. But 
Guyana needs money to 
substantially improve its ability to 
monitor and control logging. “We 
cannot allow the forest to be 
raped, and it is in our interest, not 
in anyone rise's, that we have 
sustainable development," says 
Joseph OTall, head of the Guyana 
Natural Resources Agency. “The 
agency is not satisfied that there 
is enough monitoring, but if we do 
not get some money, how can we 
monitor?" 

About a quarter of Guyana's 
energy needs are met by firewood, 
says 0*LaU, and the agency is . 
a rfahligMng an energy farm tn . 
reduce uncontrolled friting for 
firewood. Fastgrowing species 
will be planted, so they can be cut 
to satisfy demand for firewood. 

The agency has been asked by 
Haiti to establish similar forms 
there, as its forests have 
disappeared to meet demand for 
firewood. 

Hall considers it “unfortunate" 
that there is an automatic 
association of forestry with 
environmental degradation. *Th 
Guyana we do not indulge to dear 
felting [indiscriminate logging!" 
he explains. “We carefully select 
the hardwood species.” 

In addition, existing legislation 
says that hardwoods must have a 
circumference of at least 421ns, 
and softwoods a minimum girth of 
241ns, before they can be out 
. "Everyone concerned about 
sustainable exploitation of the 
forests in Guyana should seek the 
advice of the Amerindians," says 
Rodrigues, refe rr i ng to the . 
indigenous inlmiiHanfai of the 
forest. “For centuries they have 
been careftd in cutting trees, 
selecting species and allowing 
regeneration. They also use 
firewood fix’ energy but they use 
only trees which have fallen 
naturally, (S' wood which they 
recover from the rivers.” 
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hat with the ft 
television column 
canTing reports on 
Japanese, Russian 
■ ... and Italian telpvi- 

S’S?, 1 w ***** * AffZd 

“Jen my own space-fiUing enthusi. 

^ for just two outstanding produc- 
^ A History Of 

HE? *“» «** spring^S^ 
Bnti^ television are so appalling 
5** it is tempting to preteadthey 
^0 not east Worst of aU is the 
JJSP* shameful decision to join the 
millennial rush to embrace supersfi- 

reht1v% th ® tabWd ptess 18 «n> 
JESJ, de ^vermg a deluge of this 
claptrap; and. true, fictional televj- 
S"? seri ^. about supernatural, 
^ * FHes. have recently 
proved hugely popular 

** to °S ““ BBC adopting a 
neutral position between the ratio- 
nal and the irrational in supposedly 
factual programmes is truly depress- 
ing. It is bad enough that BBC2 
should be offering a whole series 
called Secrets Or The Paranormal. 
though it does at least have the 
excuse that these prog ramm e are 
part of the old “public access" effort 
organised by the “Co mmuni ty Pro- 
grammes Unit". Moreover, when 
someone such as Uri Geller offers to 
use his magic power to help his foot- 
ball team win a cup tie against Man- 
chester United, every viewer can 
finally see his ineffectuality. But the 
trouble with allowing equal rights 
Jfe for nonsense, even in a slot for 
eccentrics, is that it will start creep- 
ing in elsewhere. Sure enough, 
BBCl’s Newsroom South East on 
Sunday claimed in all seriousness 
“There are phantoms hannKng the 
Royal Albert Hall". Do the people 
now running the corporation have 
no regard for the BBC's historic 
global reputation in dealing with 
matters of fact? Presumably not 
Another phenomenon which came 
and went was the first run of The 
Shane Richie Experience, a weekend 
game show on FFV of surpassing sil- 
liness in which couples compete to 
get married on nationwide television 
and then go on honeymoon with a 
camera crew. The opening series 
ended oh Saturday with Lynda and 
Neil plighting their troth - after 
Shane had donned scarlet tails to 
sing "Crash Bang Wallop What A 
Picture" - though we were not told 
whether the couple would be taking 
their l&month-cdd son with them. 
Can it he long before a rival network 
offers the far more lucrative prize of 
aH-expenses-paid divorce on screen? 

Saturday is also the day of 77ie 
Gaby Roslin Show, yet another 
attempt to revive the chat show. 
When Chann el 4 began its breakfast 
programme it was suggested here 
that most FT readers would proba- 
y bly prefer other offerings since The 



Andrew Graham-Dixon outside St Paul’s cathedral in ‘A History of British Art’: worth coming home for, together with ‘FDR’, ’Karaoke’ - and Floyd 

Television /Christopher Dunkley 

Rational versus the irrational 


Big Breakfast appeared to be aimed 
mainly at retarded children. How- 
ever, presenter Gaby Roslin was 
identified as someone with such nat- 
ural television presence that she 
could probably do any sort of pro- 
gramme she wanted on any channel. 
Sure enough she has looked pretty 
good doing travel and wildlife pro- 
grammes. but so far The Gaby Roslin 
Show has not really worked. This is 
partly because, after all the spoafers 
( Mrs Merton, Alan Partridge, Ruby 
Wax, Dame Edna) the producers 
have not had the courage to revert 
to a proper chat show with a decent 
awnmnt of time far each guest; and 
partly because Roslin will put the 
words into her guests' mouths 
rather than draw them out 
Another screen natural appears to 
be Edward Windsor who, in Edward 
On Edward, proved to be a better 


presenter than his eldest brother, 
and as good, possibly better than, 
his sister. There is nothing very 
remarkable about this: anyone with 
experience of speaking in public will 
usually make an adequate television 
presenter. Thanks to recent history 
we tend to be too easily Impressed 
these days with even the most ordi- 
nary abilities in members of the 
royal family. Unfortunately, how- 
ever relaxed he may have looked, 
the content of these programmes - 
or of the first one, anyway, which 
took us through the abdication crisis 
and the second world war - is 
mostly very familiar, having been 
reiterated on television quite 
recently. What is more. Edward’s 
access to the royal family’s docu- 
ments may be positively unhelpful: 
the Queen Mother's ostensibly sym- 
pathetic letter to her recently abdi- 


cated brother-in-law seemed sharply 
at odds with her known attitude and 
would probably be seen by anyone 
other than a close relative as a bit of 
bread-and-butter writing. 

SO is there nothing worth Miming 
home for, apart from Karaoke and A 
History Of British Art? There is 
Floyd On Africa, a series which is 
attracting, from some, the same sort 
of m ating drubbing as the Dennis 
Potter drama, and probably for the 
same reason. Potter and Floyd have 
both been highly praised in the past 
and commentators gain attention by 
attacking, not supporting, orthodoxy 
. . . even if some of us had to work 
quite hard against entrenched opin- 
ion to create those supposed ortho- 
doxies in the first place. If we had 
never seen Floyd before and now 
watched the first of his new series - 
with mussels prepared on gimbals in 


a boat beating into Cape Town, pork 
cooked in a wok in the township, 
and then fish and greens lashed up 
against the back-drop of the Victoria 
Falls - we would surely comment 
upon this remarkably charismatic 
fellow with his cheekily demystify- 
ing instructions to the cameraman 
and his willingness to offer us food 
and travelogue in equal parts. He is 
as good as ever. 

And there is FDR, a thoroughly 
workmanlike four-part documentary 
series on the American president 
which in Episode 1 brought out the 
aristocratic nature of his back- 
ground. It is amusing to ponder on 
the profound belief among so many 
Ameri cans that theirs is a classless 
society as you hear about FDR’s edu- 
cation (indistinguishable from 
English public school) listen to 
Eleanor’s almost pure English 


accent, and recall that uncle Theo- 
dore had been president before him 
Still, there is no denying Ox guts it 
must have taken after losing the use 
of his legs owing to polio, to learn 
how to give the impression of bring 
able to walk again. We were shown 
the only bit of archive film docu- 
menting this walk: it lasts just four 
seconds. 

This season there is more televi- 
sion than at any time in history. 
Satellite and cable are now provid- 
ing scores of channels, though still 
managing to capture only 10 per 
cent of viewing against the 90 per 
cent held by the four terrestrial net- 
works. To have The History Of Brit- 
ish Art, Karaoke, FDR and Floyd On 
Africa in the same season seems a 
pretty respectable achievement - 
especially for the BBC which is 
screening aD of them. 


Contemporary playwrights Howard Barker and David Mamet have produced their own versions of Chekhov. Our critics report 

Three Sisters' miss the plane 


H oward Barker 
berates Chekhov’s 
Uncle . Vanya for 
inviting “us to col- 
lude in our own despair”. So 
he has written an opportunis- 
tic reposte, (Unde ) Vanya, in 
which he upsets the tragi- 
comic balance: Vanya shoots 
the Professor dead. In Chek- 
hov, he missed. 

Recently we have had pro- 
ductions of Unde Vanya in the 
West End (Gambon /Pry ce). at 
the National Theatre (McKel- 
len /Sher) and on tour with 
field Day (Stephen Rea). Then 
there are Michael Blakemore’s 
and Anthony Bopkins* film 
versions, and Louis Malle's 
Vanya on 42nd Street. Peter 
Stein, the definitive modern 
Chekhov director, Is bringing 
Ms new production to this 
year’s Edinburgh Festival. 
Who needs yet another Uncle 
Vanya, parenthetical or not? 

Howard Barker does. He has 
responded before to "what if?" 
scenarios: Women Beware 
Women ; Seven Lears; Minna 
(after Lessing). Taking his cue 
t a letter Chekhov wrote to 


‘Vanya’ without 
the subtlety 


0™* 


a friend, regretting the melo- 
dramatic faux pas of the gun. 
Barker empowers his Vanya: 
“I remade Vanya because I 
loved bis anger, which Chek- 
hov allows to dissipate in toxic 
resentment”. Hence Barker 
transforms “the Chekhovian 
madhouse" - here represented 
by a rusting steel hull hung 
with prison-like gantries - 
into a Barker fun-hoose of 
brainstorming frenzy. 

However, Barker is too 
explicit Sonya states pnblidy: 
**I love the Doctor”. The Pro- 
fessor declaims: “I am a mon- 
strous egotist”. Vanya 
demands of Helena: “Give me 
your underwear". These are 
facetious fore-stagings of sub- 
text and make the Characters' 
intentions sterile. Barker’s 
play has intellectual vision, 
but no dramatic dynamo - 
until after the interval, when 


Chekhov himself arrives to 
quell his characters’ mutiny. 

To those who admire Bark- 
er’s work, (Uncle) Vanya will 
be disappointing. Tellingly, 
the Professor is shot off-stage. 
And although Barker subse- 
quently shows us Sonya throt- 
tling the doctor Astrov with 
her strong arms, and Vanya 
shooting Helena, that first and 
most vital act is theatrically 
impotent - quite the opposite 
of Chekhov's dramatically 
fecund near miss. 

When Vanya seizes control. 
Barker turns Chekhov's play, 
lamenting what might have 
been, into a test of the charac- 
ters’ resolution for what must 
be: “I am the creation of my 
own will; possibly entirely 
formless," thinks Vanya; “At 
least now I am the possibility 
of something,” says Helena. 
But they are not masters of 


their own destiny. Barker's 
conceit is disingenuous. In a 
play which has its characters 
undermining their author's 
authority, you notice that 
although they have met their 
maker, they never shake 
hands with their resurrector. 
Barker vilifies Chekhov, but 
leaves himself unchallenged. 

Barker directs this world 
premiere - slowly, only giving 
his actors space to bristle 
rather than room to breath. 
The entire performance is 
relayed through an invidious 
echo-box effect, as if they are 
speaking in a cathedral nave. 
In a way. of course, knavish 
Barker is desecrating the 
Chekhovian mausoleum. Yet: 
“Where am I going?" Vanya 
panics as be walks off at the 
end of the play - “He’ll be 
back.” his mother and Sonya 
tell each other. He surely wiJJ. 
Back to (Unde) Chekhov and 
out of the Barker void. 

Simon Reade 

On British and European tour 
(tel: 0181 442 4229 for details.) 


T he moral of the story 
is: if you are selling 
your production of 
Chekhov's play on the 
lines that he (rightly) viewed it 
as a comedy, do not then stage 
it as a three and a quarter 
hour plod. The rhythms of 
David Mamet’s style - incom- 
plete. repeated phrases, stop- 
start speec h es - can be heard 
in this European premiere of 
his version, but it takes some 
concentration to unearth them; 
director Andrew Manley 
wholly underestimates the 
effort necessary to redeem the 
play's humour from the pitfalls 
of the long, slow exhalation as 
which it is too often produced. 

He also digs the occasional 
pit for himself ft is an appeal- 
ingly cheeky idea to surround 
the playing area with a set 
resembling an airport depar- 
ture lounge (complete with a 
tannoy announcement of each 
act) from which the players, 
like the sisters in their longing 
for Moscow, never do depart 


But an audience increasingly 
eager for distraction may begin 
to wonder why two of the time- 
zone clocks above the stage 
have stopped. They may also 
start to time each slow revolu- 
tion of the huge revolve on 
which the action is played 
(completing a full cycle every 
20 minutes) and to pinpoint the 
stages in its progress at which 
it begins to creak madden- 
ingly. Manley and designer 
Michael Spencer have taken 
far too literally Irina's line 
about “The revolving horror of 
a life without work in it!”. 

Eldest sister Olga is the most 
difficult of three to stamp with 
a distinct character, and 
Amanda Prior does not solve 
this problem. Lisa Shingler’s 
Irina matures nicely from a 
shallow, youthful siren to a 
despairing but stoical woman. 
Jane Montgomery’s Masha is 
almost in a different play - the 
right one, I believe: her self-de- 
precating dramatisation is the 
neurotic over-acting of a real 


person, not a stage performer. 
It is a pity that she has tittle to 
spark off in the person of her 
beloved Colonel Vershinin - 
Andrew Normington imbues 
him with a superficial, genteel 
sentimentality only. 

Most of the other actors 
either play their characters as 
types or try but fail to get to 
grips with their individuality. 
Only Daniel Copeland strikes 
the right note as Baron von 
Tusenbach: sincere, at times 
even impassioned, but crippled 
by diffidence. However, his and 
Montgomery’s performances 
are not alone sufficient to 
reveal properly Mamet’s per- 
spective on Chekhov. As 
regards findin g the right blend 
of comedy and poignancy, Max 
Staflord-Clark’s Out of Joint 
production remains the iparioy 
in a field of one. 

Ian Shuttleworth 

At Harrogate Theatre until 
May 11 (01423-5021 16). 
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Magic 

Penn and 

Teller 


T he 1980s boom in 
alternative forms of 
circus brought in its 
wake a burgeoning of 
new-style magic and “geek" 
acts, of which Penn and Teller 
are both the most mainstream 
and the most intelligent. Their 
London run, extended from 
one week to two, partially 
retreads tricks already seen on 
their television appearances, 
but their style is such that 
even in a theatre as large os 
Sadler’s Wells and even when 
performing close-op work 
before a single witness, the 
stage experience is more 
impressive. 

Basically, their shtick is sim- 
ple: Penn Jffiette, the big, lend 
one. mouths off at great length 
while the diminutive Teller 
(even his official documents 
carry no first name) mntely 
gets on with most of the 
impressive stuff. 

As with most magic acts, the 
secret is in the spiel, and Penn 
is a master. With a little appa- 
ratus (a giant dartboard, a 
demijohn bottle suspended in 
full view of the audience) and 
a lot of wordpower, he can 
spin the straightforward trick 
of predicting a verse chosen at 
random from the Bible out to 
35 minutes, and never let it 
drag: he even slips in throw- 
away gags about old-time com- 
edy acts and David Byrne. 
This patter is a world away 
from the blunderbuss psycho- 
sis of Jim Rose or the full- 
throated obscenity of The 
Amazing Johnathan. 

F urthermore, and much 
more impressively, 
Penn and ’feller (even 
when using sign lan- 
guage) consistently pull off the 
difficult tilde of getting comic 
mileage out of audience assis- 
tants without humiliating 
them. This is most evident 
when dealing with children, to 
whom Penn seems to come 
across as a bearish unde fig- 
ure who is appealing precisely 
because he does not patronise 
them. Their insults are 
friendly rather than raucous: 
the biggest boo of the evening 
comes not when Teller appears 
to have thrown a cuddly 
bunny into an industrial wood 
chipping machine, but when 
Perm derides the prowess of 
Brits at darts. 

Their unique selling point, 
however, is that they explain 
the business of trickery to us 
honestly, rather than as a 
smokescreen in order to seem 
to tramp themselves by going 
one step beyond their explana- 
tions. A simple cigarette rou- 
tine from Teller is used to 
detail the seven principles of 
sleight-of-hand - palming, 
stealing, distracting, etc - and 
the fined, deliberately unspec- 
tacular item is both a homage 
to old-fashioned carnival fire- 
eaters and a lesson in how the 
act really worts: no trickery, 
no special coatings, just reli- 
ance on air supply and saliva 
in the month. 

Penn and Teller have 
pitched their tent at the junc- 
tion of show-biz magic, sup- 
posedly post-modern clever- 
ness and good old carny 
values, and have made the ter- 
ritory their own. They are the 
perfect hip magic act for a con- 
temporary audience. Oh, and 
Teller even speaks as many as 
six words in two hours. 

I.S. 


At Sadler’s Wells, London EC1, 
until May 4 (0171-271-8916). 
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■ ATLANTA 

OPERA 

Ttefc 568S 

• II Trovatore: by Vertfc ponduc** 
by vVHfeim Fred Scott and pertormea 

by the Atlanta Opera. Sototets 

indude Eduardo Villa, ktariHe 
Rowland, Marianne Cometh and 
Donnie Ray; 8pm; May 2. 4 


RERUN 


Taf: 4W0 ’S 9 L 1 

conductor Fabio Lusi perform works 
by Mendelssohn and Tchaikovsky; 
fibpm: May 4, 5, 6 (7pm) 

OPERA 

Deutsche Oper Benin 


BONN 


Start Bom 


Tel: 43-228-7281 

• Carmen: by Bizet. Conducted by 
Eugene Kohn and performed by the 
Oper Bonn. Soloists include 
Hoffmann, Bartz, Zaric, G. Navigllo 
and Karlsen; 7pm; May 4 

■ BRUSSELS 

OPERA 

Th6&tre Royal de la Monnafe 
Tel: 32-2-2291200 

• PeJIeas et Mdtsande: by 
Debussy. Conducted by Antonio 
pappano and performed by La 
Monnaie. Soloists include Laurence 
Dale, Maria Bayo, Monte Pederson 
and Nathalie Stutzmann; Bpm; May 
4.7 

■ CHICAGO 

EXHIBITION 

Art Institute of Chicago 

Tel: 1-312-4433600 

• Annette Messagen exhibition of 
approximately 55 works by this 
contemporary artist, from the early 
1970s through the mid-1990s. The 
display includes painted 
photographs, artist's books, 
numerous small Images combined 
with writing on the wall, and 
Messaged ensembles of stuffed 
animals and sparrows; to May 5 

■ COPENHAGEN 

JAZZ & BLUES 
Copenhagen JazzHouse 

Tel: 45-33 15 26 00 
0 Emborg - Larsen Group: perform 
jazz music: 9.30pm; May 3 

OPERA 

Det Kongefige Tester 

Tel: 45-33 14 10 02 

• La Forza del Destino: by Verdi. 


Conducted by Maurizio Barbacini 
and performed by the Royal Danish 
Opera. Soloists include Gttta-Maria 
Sjfiberg, Per Hoeyer and Stephen 
O'Mara; 8pm; May 4, 6, 8 

■ DUSSELDORF 

CONCERT 
TonhaUe Dussekiorf 
Tel: 49-211-8992081 

• Dusseldorfer Ensemble: with 
conductor Wolfgang Trammer, 
organist Stefanie Westerteicher and 
viola-player Raff Buchkremer 
perform works by Hindemith. David 
and Zuckmantel; 8pm; May 3 

■ FRANKFURT 

CONCERT 

JahrfiunderthaDe Hoechst 
Tel: 49-69-3601240 

• Von Bach zu Brubeck: the Dave 
Brubeck Quartet, with Dave 
Brubeck, Bill Smith, Jack Six and 
Randy Jones, join forces with the 
Kammerorchester Schloss Wemeek 
in a programme featuring works by 
Brubeck and J.S. Bach: 8pm; May 5 

■ HAMBURG 

DANCE 

Hamburgische Staatsoper 
Tel: 49-40-351721 

• Die Kameiiendame: a 
choreography by John Neumeier to 
mLsIc by Chopin, performed by the 
Hamburg Ballett; 7.30pm; May 3, 4 

■ LEIPZIG 

DANCE 

Oper Leipzig Tel: 49-341-1261261 

• Bach-Kreationen: a choreography 
by Uwe Scholz to music by J.S. 


Bach, performed by the Lei pager 
Ballett, the Thomanerchor Leipzig 
and the Gewandhausorchester 7pm; 
May 4 

OPERA 

Oper Leipzig Tel: 49-341-1261261 
• II Trovatore: by Verdi. Conducted 
by Gunter Neuhold and performed 
by the Oper Leipzig and the 
Gewandhausorchester. Soloists 
include Scharkowskaya, Hoffstedt. 
Grisales, Tsumaya, Noack and 
Gaviola; 7.30pm; May 2 


■ LONDON 

OPERA 

London Coliseum 
Tel: 44-171-8360111 

• Tosca: by Puccini. Conducted by 
Sian Edwards and performed by the 
English National Opera. Soloists 
include Janice Cairns, Robert 
Brubaker and Phillip Jdl; 7.30pm; 
May 2 

THEATRE 
Cottesloe Theatre 
Tel: 44-171-9282252 

• The Ends of The Earth; by David 
Lan. Directed by Andrei Serban and 
performed by the Royal National 
Theatre. The cast includes Michael 
Sheen and Samantha Bond; 7.30pm; 
May 1. 2 

■ MELBOURNE 

OPERA 

Victorian Arts Centre 
Tel: 61-3-6848198 

• Afdna- by Handel. Conducted by 
Jane Glover and performed by The 
Australian Opera Chorus & Dancers 
and the State Orchestra of Victoria. 
Soloists include Rosamund llling, 
Emma Lysons. Kathryn McCusker 


and Jolanta Nagajek; 7.30pm; May 
2,4,8 

■ MILAN 

DANCE & OPERA 
Teatro aUa Sea la efi Milano 
Tel: 39-2-72003744 

• Petrushka & Gianni Schicchi: a 

programme of opera and dance. The 
Corpo di Balia del Teatro alia Scala 
perform Petrushka, a choreography 
by Eugene Poliakov after Michel 
Fokine to music by Stravinsky. The 
Teatro della Zarzuela with conductor 
Gianluigi Gelmetti perform Puccini’s 
Gianni Schicchi; 8pm; May 3. 5 
(3pm) 

■ NEW YORK 

CONCERT 

Cathedral of Saint John the Divine 
let 1-212-247-7800 

• Vespers. Op -3 7: by 
Rachmaninov. Performed by the 
Robert Shaw Chamber Singers, 
conducted by Robert Shaw; 7pm; 
May 2 

■ NICE 

OPERA 

Op6ra de Nice Tel: 33-92 17 40 00 

• Alceste: by Gluck. Conducted by 
Dominic Wheeler and performed by 
the Opera de Nice. Soloists include 
Isabelle Vernet, Matthew Best and 
William Dazetey; 8pm; May 2 


PARIS 


CONCERT 

Maison de Rarfio France 

Tel: 33-1 42 30 22 22 
• Orchestra Phllharmonique de 
Radio France: with conductor Mark 


Foster and violinist Pierre Amoyal 
perform works by Milhaud. Chaynes. 
Faure and Jbert; 8 pm; May 4 
Safe Gaveau Tel: 33-1 49 53 05 07 

• Arthur Brasil: the pianist performs 
works by R. Schumann, Chopin, 
Brahms and Liszt; 8.30pm; May 3 

■ STUTTGART 

OPERA 

St aa tstfieater Stuttgart 
eJ: 49-711-20320 

• Cosi fan tutte: by Mozart 
Conducted by Alan Hacker and 
performed by the Oper Stuttgart 
Soloists include Schnftzer, Canfs 
and Ebbecke; 7pm; May 2, 5 

■ VALENCIA 

CONCERT 

Palau de la Musics r Congresses 
Tel: 34-6-3375020 

• Orquesta de Valencia: with 
conductor Vladimir Fedoseyev and 
pianist Brigitte Engerer perform 
works by Wagner, Rienzl, Schubert 
Liszt and Shostakovich; 8.15pm; 

May 3 

■ VIENNA 

CONCERT 

Konzerthaus Tel: 43-1-7121211 

• Haydn Trio: with violinist 
Christian Altenburger and double 
bass-player Johannes Auersperg 
perform works by Haydn, Dvorak 
and Schubert 7.30pm; May 2 

Listing compiled and supplied by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1996. All 
rights reserved. Teh 31 20 664 6441 


WORLD SERVICE 

BBC for Europe can be 
received in western Europe 
on medium wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 

(Central European Time) 
MONDAY TO FRIDAY 
NBC/Super Channel; 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 

15.00 of European 
business and the financial 
markets 

17.30 

Fmancia] Times Business 
Tonight 

CNBC: 

09.00 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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No entry for Croatia 

The Council of Europe should not be treated by aspirant 
countries as an undemanding ante-chamber to the EU 


The Council of Europe last 
week voted to admit Croatia 
as its 40th member state. This 
was a deplorable political 
error. But the member govern* 
meats can still stop Croatia’s 
arimiKKirm when their minis- 
ters meet on Friday. 

The Council of Europe may 
appear to many as a rather 
fuddy-duddy institution of 
uncertain purpose, left behind 
in a backwater in Strasbourg 
and overshadowed by its 
much more active Brussels- 
based cousin, the European 
Union. Hie Council of Europe 
almost never hits the head- 
lines, and it may not seem to 
matter very much whether it 
has 39 members or 40. 

Yet the Council is not just 
the oldest of the European 
institutions - it was set up in 
1949 - but can also claim to be 
the foundation of all subse- 
quent developments in Euro- 
pean integration. Its essential 
functions are to embody the 
values of political democracy 
in Europe, and to provide the 
ultimate court of law in the 
protection of human rights. 

Unfortunately, these func- 
tions are now being Jeopard- 
ised in two different ways: 
first, by the rushed admissi on 
of formerly communist coun- 
tries from eastern Europe and 
the ex-Soviet Union; and sec- 
ond, by the recent initiative of 
the UK government, at the 
urging of its E arose ep tic 
wing, to weaken the Council 
of Europe’s Court of H uman 
Rights. 

After the collapse of the 
Soviet Union, all countries of 
eastern Europe and many of 
the component parts of the 
Soviet Union wanted to join 
the west For geostrategic rea- 
sons western European gov- 
ernments also wanted to wel- 
come them. But membership 
of the European Community 
was, in economic terms, 
too difficult; and membership 
of Nato was not at first 
available; so the loose political 
organisation of the Council of 
Europe came to seem the 
easy option, and the unde- 
manding ante-chamber to 
membership of the other, 
more highly developed west- 


ern European institutions. 

The problem is that this 
antechamber has become so 
undemanding that member- 
ship of the Council now 
includes quite a few countries 
from the former communist 
empire whose practice of 
democracy and h |Wn *n rights 
is questionable. 

In Slovakia, the authoritar- 
ian regime is so notorious that 
the European Union last 
month took the unprece- 
dented step of rebuking Mr 
Vladimir Meciar, the prime 
minister, fin 1 putting forward 
repressive changes to the 
criminal code, these changes, 
it said, were incompatible 
with democratic principles 
and could harm Slovakia’s 
attempt at EU membership. 

In Ro mania, the democratic 
credentials of the regime are 
at least as questionable as 
those In Slovakia; and a cen- 
tral feature of both countries 
Is systematic discrimination 
against their substantial Hun- 
garian minorities. 

Some people argue that, 
even though neither of these 
countries really qualifies yet 
for the Council of Europe, per- 
haps membership pi" exert a 
beneficent influence on the 
development of their democra- 
cies and their human ri ghts , 
and thus make it easier for 
them eventually to join the 
European Union. 

This argument breaks down 


entirely in the case of Russia. 
Russia will never be an EU 
member, and it is in any case 
far too large to be “influ- 
enced’’ by a gentlemanly club 
such as toe Council of Europe. 
Nevertheless, and despite the 
brutal war in Chechnya, Rus- 
sia was admitted to the Coun- 
cil in February of this year. 
European parliamentarians 
and member governments 
deluded themselves that this 
would help ensure the re- 
election of Boris Yeltsin as 
president and the defeat of 
Gennady Zyuganov, the Com- 
munist candidate. 

Yet there is no reason to 
believe that the west can do 
anything which will decisively 
influence the outcome of the 
forthcoming presidential elec- 
tions. Western Europe only 
invites contempt by trying to 
curry political favour with the 
ramshackle Yeltsin regime 
when moat members of the 
Russian human rights com- 
mission have resigned in pro- 
test at the Kremlin’s “retreat 
from democracy". 

Before joining the Council 
of Europe, the Russians prom- 
ised at least a moratorium go 
capital punishment; instead, 
the rate of executions 
has gone up, with 90 execu- 
tions in the month after they 
joined. 

Now, in a further bbut of 
craven feeble-mindedness, the 
Council of Europe assembly 



Soldiers in Grozny: Russia was admitted despite the Chechen war 
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has voted to admit Croatia in 
the hope that it will live up to 
the Council's obligations in 
terms of democracy and civil 
liberties. This is at the very 
least premature. For the past 
four years of the war in the 
farmer Yugoslavia, the Croats 
have rivalled the Serbs in the 
brutality of their “ethnic 
cleansing", reaching a peak 
last August in the conquest of 
grappa which made refugees 
of 150,000 Serbs, 

The Croat authorities regu- 
larly deny any responsibility 
for acts erf bar barism by their 
citizens; but when, last 
November. General Tihomir 
Blaskic was indicted for war 
crimes by the International . 
Criminal Tribunal in the ( 
Hague, the government of | 
President Franco Tudjman 
promoted him the next day to 
inspector-general of the Cro- 
atian army. 

Meanwhile, Tudjman’s cen- 
tral government is notorious 
for its repressiveness, both of 
local government and of the 
press. Even if the Council of 
Europe assembly hoped that 
its influence would in timw 
civilise some of these aspects 
of the Tudjman regime, it 
could at least have waited 
long enough to find out 
whether Zagreb intends to live 
up to the spirit or file letter of 
the Dayton peace agreement 

In these circumstances, it is 
extraordinary that the UK 
government should be advanc- 
ing proposals which would 
weaken the Council's Court of 
Human Rights. It is of coarse 
a reaction of irritation to the 
fact that Britain's own illib- 
eral policies in the realm of 
penal affairs have repeatedly 
been struck down by the 
Strasbourg court 

But the British govern- 
ment's argument - that the 
court should accept that the 
institutions of individual 
states are best placed to deter- 
mine moral «nH social issues 
in accordance with local val- 
ues - is not merely a denial of 
the very principles of Euro- 
pean human rights; it is 
also exactly what Messrs 
Tudjman, Mpciar and Yeltsin 
would say. 


Anger over 
UK inaction 
on BSE 

Prom Mr Jeff Martin. 

Sir, 1 am writing to you as 
sales director, Italy, for Scotch 
Premier Meats, part of the 
ANM Group, the largest meat 
and livestock organisation in 
Scotland. On March 23 1996, 
fins company delivered 
£236, 000- worth of Scotch beef to 
Italy in four trucks. that 
day the total market for beef in 
Italy has dropped by 60 per 
cent and still shows no sign of 
recovering. 

There is a great deal of anger 
within the nwat and livestock 
trades, yet there seems to be 
nobody prepared to stand up 
and put across our point of 
view. An of our customers are 
looking to official British 
sources for information which 
could reassure them the 
horror stories are not true, but 
nothing is forthcoming. 

Seven years ago, I was 
manager of the British Meat 
office in Milan when the first 
BSE war broke out. That time 
we were lucky and when the 
ban was lifted thing s got back 
to normal very quickly. 

On January U, a meeting 
took place in Bonn, at the , 

request of the British. 
Representatives from the Meat 
and. livestock Commissioa and ' 

Mr Ben GUI of the N ational i 

Farmers Union were present 
The Germans expressed then- 
concern at the BSE problem 
and pleaded with the British to 
adopt a selective culling policy 
rfrniiar to that adopted by t he 
Irish - or any policy at all The 
British answer was to ask 
them to help land the UK 
public relations drive in 
Germany so as to protect the 
German market Their position 
is little different today. 

The Italian government’s 
position is that there has been 
a cover-up and Britain has 
constantly refused to protect 
both its own interest and the 
interests of its European 
partners. The Italians are now 
under enormous pressure to 
keep the market dosed for a 
long time to allow its own 
producers to recover some of 
the lost ground. Meanwhile, 
our customers cannot 
understand the British position 
and, as a result, blame us for 
all their present problems. 

Jeff Martin, 

Scottish Premia' Meats, 

Via Strecda, 

Venegouo Superiors, 

Varese, Italy 


Better co-ordination would lift 
value of EU research grants 


From Mr Jean Heymans, 

Sir, I have noted with 
interest your recent coverage 
of grants in EU research and 
the impact of European R&D 
spending programmes to the 
competitiveness erf European 

industry (“Grants in EU 

research", April 18). The June 
30 deadline is fast approaching 
by when EU governments need 
to agree on freeing up the 
Ecu700m reserve the 
Commission wants to use far 
research - and specifically 
directed towards the so-called 
task forces - including the car, 
the aircraft and the train of 
tomorrow. Besides the job 
creation which would result 
from such research projects, 
the race to remain competitive 
is also a priority far European 
business: Europe puts only 2 
per cent of its gross domestic 


product into research, 
compared with 2.7 per cent in 
the US and 2.8 per cent in 
Japan. 

Cerimo, the European 
machine-tool association, 
agrees with commissioners 
Cresson, Bangemann and 
Kinnock that better 
coordination is required if one 
is to extract added value out of 
research in a particular field. It 
is correct to set priorities in 
certain key sectors if European 
industry is to remain 
competitive and flourish. 

Cecimo, however, is 
concerned that manufacturing 
technologies - and specifically 
the machine-tool industry - 
have not been given adequate 
consideration in the setting up 
of these task forces. We are not 
asking that a task force be set 
up exclusively for our 


industry. However, no one can 
doubt that the machine-tool 
industry will play a key role in 
the development of the car, 
aircraft or train of the future. 
Cecimo would like to see 
careful consideration given to 
manufa cturing technologies as 
an integral part of how the 
task forces evaluate future 
research projects and 
technologies. It has already 
proposed such a scheme to the 
European Commission. 

After all, of what use would 
it be to develop a new 
transport system if the tools to 
make t h e m were not also 
developed? 

Jean Heymans, 
secretary-general, 

Cecimo, 

Avenne Louise 66, 

B-1050 Brussels, Belgium 


At risk of repeating same ERM mistake 


From Mr Barry Legg MP. 

Sir, Barry Riley suggests 
nfce Roman spring of Mr 
Blair”, April 27/28) that it 
might he safe to rejoin the 
ERM soon with DMark 
interest rates at possibly their 
lowest postsecond world war 
level. Not so. That would risk 
repeating former chancellor 
Nigel Lawson's mistake when 


shadowing the D-Mark, of 
catting UK interest rates to 
prevent sterling appreciating 
against the D-Mark. The policy 
was inflationary then and 
would be now. 

Since 1992, a successful low 
inflation strategy in the UK 
has been followed which 
allows sterling to float To cut 
UK short-term interest rates to 


German levels in the 
foreseeable future would put 
all of this at risk. The ERM is 
Indeed a perverse mechanism 
since the UK economic cycle 
and finnnHal structure is not 
synchronised with Germany's. 

Barry Legg, 

House of Commons, 

London SW1A 0AA, UK 


Simple argument to reverse VAT ruling 


From Mr Denis Appleby. 

Sir, I firmly believe that the 
very recent rfpmginn in the 
Court of Appeal - which in 
effect determined that the 
interest paid by a supplier to 
facilitate an interest-free 
supply on credit is tantamount 
to a reduction of the supply 
price by the amount equivalent 
to the interest charge - will be 
reversed in the House of Lords 
("Government finances 

plung ed into turmoil", April 
25). In my view the interest 
paid is simply an item of cost 
in much the a™ way as 
interest paid by the supplier to 
his banker for his overdraft to 
provide working capital and 
winch cannot in any way be 
regarded as a price reduction. 

Conversely, it is difficult to 
perceive how anyone could 
imag ine iiism nnt vou ch e r s 
given by Argos could be other 
than a reduction in the selling 
price. What is the difference 
between a discounted voucher 


price and a "sale" price? It is 
appropriate, in this instance, 
that VAT be levied on the 
reduced price. 

Denis Appleby, 

18 Darnbrook Way, 
Nunthorpe. 

Middlesbrough, 

Cleveland TS70RA.UK 

From Afrit W. Outteridge. 

Sir, The transaction at the 
heart of the VAT excitemen t 
was very humble. In staple 
terms a three-piece suite was 
sold for £709, payment to be 
made by 24 monthly 
instalments with no charge for 
credit The Court of Appeal 
ruled that fiie interest element 
could be ignored in calculating 
the amount liable to VAT. 

This ruling, if not appealed, 
would enable retailers to 
reduce prices by a modest 
amount to those who use this 
method of credit mainly the 
lags affluent. I cannot 


understand why an avowed tax 
cutter like John Major, the 
prime minister, wants the 
decision contested vigorously 
and also, why Labour's 
Treasury team takes the same 
view (“VAT ruling costs 
'exaggerated' ”, April 27). It’s a 
funny old world! 

ILN. Gutteridge, 

16 Reid Avenue, 

Caterham, Surrey, UK 

From Mr Christopher Fogg. 

Sir, I do not want to spoil the 
party of the large retailers *' ■' 

preparingthelr VAT 
repayment claims but surely 
they should also be contacting 
their end customers to advise 
them of the refund they are 
due? 

Christopher Fogg, 

Paper Mill Plant Company, 

7 Dorset Road , . . 

London SW19 3EY, 

UK : 


Andean struggle for reform 


It is only half in jest that 
Bolivia's President Gonzalo 
Sanchez de Lozada talks of 
retreating to a monastery 
when his term of office is in 
August 1997 - “so I don’t have 
to keep on talking". 

Three years of Latin Ameri- 
can politicking have somewhat 
subdued this articulate extro- 
vert, the man who researched 
and sold to Hollywood the idea 
for the 1969 hit movie Butch 
Cassidy and the Sundance Kid, 
and who went on to build 
Bolivia's biggest private min- 
ing company . before gaining 
the presidency. 

Today, his popularity Is in 
tatters. Outside the elegant 
government palace in La Faz, 
armed police with riot shields 
keep protesters at bay. Opposi- 
tion congressmen and rock- 
throwing student activists call 
him a dictator. 

It is what Mr Sanchez de Loz- 
ada terms his "gigantic w flfa rfa s 
at social and political engineer- 
ing”, including one of Latin 
America's most radical privati- 
sation programmes, that have 
aroused the hostility of 
entrenched interest groups. If 
he succeeds after months of 
negotiations in completing the 
reform programme be 
embarked upon in 1993, 
"Bolivia will he a completely 
different country,” he says. 
“It’ll never go back to what it 
was before." - 

Most observers would judge, 
this a good thing. Bolivia’s 
main claims to international 
feme have rested on the fre- 
quency of its military coups 
and its position as the world's 
second largest producer of 
coca, the raw material for 
cocaine. 

Bolivia’s economic indicators 
smack more of sub-Saharan 
Africa than of Latin America: 
four-fifths of the rural popula- 
tion live In extreme poverty. In 
the countryside, more than 36 
per cent of people are Illiterate, 
malnutrition is widespread and 
9.4 per cent of children die 
before their first birthday. 

In 1985, Bolivia applied a 
widely-acclaimed progra m me 
of econ o mic stabilisation and 
structural adjustment, file first 
Latin American country to do 
so within a democratic frame- 
work. 


Sally Bowen on controversy 
over the role of foreign capital 
in Bolivian privatisation 





President with popularity in tatters: Gonzalo Sanchez de imbAb 


"We were the pioneers, the 
model,” says Mr Sanchez de 
Lozada, economy minister in 
the reforming 1985-39 govern- 
ment. "But eight years lata*, 
people were asking why there 
was no growt h , why poverty 
hadn’t disappeared, why we 
weren’t all dancing in the 
streets.” 

Elected in 1993, “Goni" 
(short fear Gonzalo) - as he is 
known to most Bolivians - 
looked an unlikely president 
for an impoverished and con- 
servative Andean country. A 
philosophy graduate of Chi- 
cago, his long years of resi- 
dence in the US left hhn more 
at home speaking English than 
Spanish. IBs straight- talking , 
self-deprecating style and dry 
sense of humour are 
unfamiliar qualities in the 
often pompous and flamboyant 
world of Latin politicians. 

Building on the earlier 
reforms, the president 

launched a sweeping scheme to 
revolutionise his native coun- 
try. it rests on three main pfl- 
jars: administrative decentral- 
isation with "popular 

participation’ 1 ; educational 


reform; and an idiosyncratic 
privatisation programme 
known as "capitalisation". 

The first two, involving the 
transfer of central government 
funds to local municipalities, 
provoked resistance from civil 
servants, teachers' uniimg ami 
politicians who correctly fore- 
saw the erosion of their tradi- 
tional influence. 

But it is capitalisation, the 

cornerstone of Mr Sanchez de 
Lozada's economic reform pro- 
gramme, that has stirred 
recent and violent protests. 

Bolivia’s six largest state- 
owned companies - responsi- 
ble for electricity, telecommu- 
nications, oil, mining and air 
and rail services - are being 
transferred to foreign inves- 
tors. lii return for a 50 per »nt 
stake and management con- 
trol, the new "strategic part- 
ners" inject fresh capital into 
companies that have often 
been starved of investment. 
The Bolivian people own the 
re ma i ning 50 per cent. Four 
have already been transferred; 
Stet of Italy, for example, is 
investing $610m in the te leco m- 
munfeations network. 


Althou gh Mr Sanchez de Loz- 
ada says be was influenced by 
the privatisations in east Ger- 
many following German reuni- 
fication, the "capitalisation” 
idea has Bolivian roots. While 
campaigning in poor rural 
areas four years ago, he says, 
he came across a peasant 
former who had arranged to 
finance his seed and fertiliser 
requirements through a city- 
dwelling friend. The partners 
split the annual crop 50-50. 

"I realised the Bolivian peas- - 
ant mentality was exactly it In 
the Andean culture were the 
attitudes that could make capi- 
talisation acceptable," 
Sanchez de Lozada explains. * 

His aides say he has spent 
hundreds of hours negotiating 
the reforms. The key hydrocar- ! 
bons law, which must be 
passed before the state ofl pro- 
ducer can be offered to bidders, 
ran through 56 drafts before 
reaching the Bolivian congress. ' 

"It's weeks on end in smoke- 
filled rooms, talking and brain- 
storming until things fail into; 
place," says the president. 
"Maybe I bit off more than I 
can chew.” 

The most complex reform is 
yet to come - getting all of- 
Bolivia's 4m adults issued with 
a private pension fund pass- 
book containing their shares in ' 
the “capitalised” companies. 
“None of us quite realises the 
implications yet,” he says. 
“It'll mean development of 
domestic savings, capital for- 
mation, a stock and bond mar- 
ket almost overnight But my 
political opponents are scared 
to death it could get my [MNR] 
party re-elected next year.” 

To pull it off, Mr Sanchez de 
Lozada knows he must get out 
of the government palace, 
travel the country and win 
back the support he had in his 
1993 election campaign. “My 
popularity’s destroyed, but my 
credibility’s still high,” w 
says. s’ 

Both foreign and Bolivian 
business people believe he may 
just succeed - despite what he! 
calls his opponents' attempts 
to “beat us in the streets” - in 
e xplain i ng a complicated and 
radical programme to the mfl- 
lions of Bolivians who stand to 
benefit from their first formal 
savings and pensions scheme. - 
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Underwriting 

Mr Yeltsin 


Iji different circumstances the 
deal reached on Monday to 
reschedule Russia's former Soviet 
debts to sovereign creditors would 
put the seal on Russia's trium- 
phant re-entry into world capital 
markets. But. with the presiden- 
tial elections just seven weeks 
away, no one can think about cele- 
brating just yeL 

The Paris Club deal is the latest 
in a number of western efforts to 
underwrite both President Boris 
Yeltsin and the cause of Russian 
economic reform in the lead-up to 
the election. Like the three-year 
$10^bn loan agreed with the Inter- 
national Monetary Fund earlier in 
the year, and the commercial debt 
rescheduling being hammered out 
in London yesterday and today, 
the agreement in Paris is both a 
reward for much better macro-eco- 
nomic performance and a heroic 
bet on the future. 

While the Russians were not 
able to win an outright reduction 
of the more than $40bn stock of 
sovereign debt which they inher- 
ited from the Soviet Union, the 
terms of the rescheduling are rea- 
sonably generous. They get a six- 
year grace period before they 
must start repaying the principal 
on the debt, and a total of 25 years 
to pay off all their remaining obli- 
gations. 

Few other countries would have 
been able to win such a deal in 
such inauspicious circumstances. 
But observers need to keep several 
considerations in mind in judging 
the dears generosity. The first is 


that it costs Russia's creditors rel- 
atively little, at least in the short 
run, since Mr Yeltsin would not 
have started to repay the debt 
without it. 

In theory, the Paris and London 
Chib deals do pave the way for a 
Russian return to the interna 
tional capital markets. But no one 
except perhaps the odd Russian 
official, now believes that a Euro- 
bond issue could possibly get off 
the ground before the election. 

The greatest potential cost of 
the deal relates not to Its precise 
terms, but rather to the signal it 
could send to Mr Yeltsin: namely 
that his supporters in the west 
will do almost anything to help 
him get re-elected. This is indeed a 
gamble, but it is one that the IMF 
has already made on the west's 
behalf in si gning Russia up to a 
three-year loan programme. 

Mr Yeltsin has already shown 
himself more than willing to take 
advantage of external fears of a 
Communist electoral victory in his 
behaviour on the campaig n trail. 
Both he and the prime minister, 
Victor Chernomyrdin, pepper 
their speeches with unfunded 
spending pledges, amid dwindling 
tax revenues and considerable 
foot-dragging in the implementa- 
tion of many of the government’s 
formal promises to the IMF. 

All of Russia's creditors must 
hope that Mr Yeltsin sticks to the 
letter of the IMF programme, even 
if he strays somewhat from the 
spirit. The danger, however, is 
that he will stray even further. 


Friend Helmut 


Chancellor Kohl’s visit to London, 
in the mids t of the argument over 
FSE, was a gift to cartoonists and 
headline writers. With question- 
able taste, but no doubt fearing be 
would otherwise be accused of 
larking confidence in British beef, 
. John Major arranged for it to be 
served at Monday's luncheon in 
Downing Street Mr Kohl, who 
was given due warning and could 
have requested a change of menu, 
decided not to do so. - 

This was not an act of rec k less 
courage. Whatever view one takes 
of the possible links between BSE 
and Creutzfeldt-Jakob disease, a 
man of Mr Kohl's age Is unKkely 
to contract the latter before any- 
thing else gets him. It was, how- 
ever, an elegant and courteous 
response. That Mr Kohl refused 
journalistic invitations to turn it 
into a blanket endorsement of 
British beef, prejudging medical 
and political derisions yet to be 
tak pn, was hardly surprising. Yet 
this earned him a new shower of 
brickbats from the British mess, 

. of which The Sun’s ("Hypokrautn 
was as usual the pitiuest 
All good clean fun? Not quite. 
The constant harping on Mr 
Kohl’s girth and appetite, used as 
a crude metaphor for German 
power and allegedly overweening 
self-confidence, says less about 
Germany than about Britain's 
own national state of mind. 

Of course, the real target of 
such jibes is often Mr Major, 
whose sli gh t build and “waxen" 
mien are taken as equally 


emblematic of his political health. 
But the taunts form part of an 
insistent leitmotiv, developed with 
particular verve in newspapers 
whose proprietors are “Anglo- 
Saxons*’ from outside Europe, to 
the effect that Germany is forcing 
its partners into a federal Europe 
forged in its own image and under 
its domination. Mr Major’s main 
fruit, seen through this distorting 
prism, is his failure to understand 
the full enormity of the German 
project and to resist it with suffi- 
cient vigour - or, failing that to 
organise Britain’s escape. 

Such talk is arrant nonsense. 
Germany is indeed the largest and 
richest country in the EU. It is led 
by an able and successful politi- 
cian. Its grim past does make it 
more sensitive than some to the 
dangers of nationalism, while its 
postwar success has given it a pos- 
itive view of federal structures. 
But that is as far as it goes. 

Mr Kohl is a pragmatic leader, 
whose Instinct Is to do things by 
consensus. He shares many Brit- 
ish views, notably cm the impor- 
tance of free trade and competi- 
tion. He has now belatedly 
realised that these views are so 
important to the health of the Ger- 
man economy that domestic con- 
sensus may have to be sacrificed 
to them. But he knows that in the 
European context consensus 
remains essential. Such British 
conservatives as have not yet suc- 
cumbed to Mad Eurosceptics’ Dis- 
ease have no reason to fear him, 
and many to be gratefhl for him. 


[British Gas agenda 


Yesterday marked the end of an 
. era for British Gas when, at the 
annual general meeting, Mr Cedric 
Brown bowed out as chief execu- 
tive. He will be the last to hold his 
post, as the company demerges 
Into two parts next year. R was 
his misfortune that in the eyes of 
the public, Mr Brown symbolised 
the recent mistakes of the com- 
pany. By no means did he bear 
sole responsibility for its short- 
comings, nor have the difficulties 
gone with his departure. However, 
the changing of the guard is likely 
to help British Gas solve those 
problems and regain control of its 
future. 

Perhaps the most damaging leg- 
. acy of recent years is British Gas's 
loss of credibility with the public 
and, to some extent, with share- 
holders. It had only made slow 
-progress in building up goodwill 
, after privatisation, partly because 
•too httle thought had been given 
in privatising the gas industry to 
I- the Introduction of competition. 
|~ Thwi wmp the uproar over Mr 
. Bro Box's remuneration and cus- 
traner. service levels. 

-The pay issue stirred up pubnc 
hostility io the entire programme 
of utility privatisation. Yet it was 
Avoidable,' had the board been 
Sore alert to political sensitivi- 
ties.. Even more serious was the 
apparent damage to service stan- 
. daids stemming from the internal 
reorganisation. The Gas Consumer 
Council, the consumer watchdog, 
attributes port of last year’s 
record level erf complaints to the 
pay raw, but says standards also 
appeared lower- 


Mr Brown, the last main repre- 
sentative of the pre-privatisation 
British Gas within the manage- 
ment, bears some responsibility 
fin* those misjudgments. But not 
all: Mr Richard Giordano, the 
rhflfrman , is also associated with 
that record and will be judged on 
whether he can now improve it 

Rebuilding goodwill ranks as 
one of the most urgent tasks. That 
ma y be easier after British Gas 
splits into two listed companies, 
British Gas Energy, the new trad- 
ing company, and TransCo. which 
will own the regulated, monopoly 
pipeline business. 

In theory, the demerger will 
simplify management, making it 
easier for British Gas Energy to 
focus on customer satisfaction. It 
needs to do so rapidly, given the 
competition it will soon face in the 
residential market 

The second problem facing Brit- 
ish Gas Energy is the unresolved 
dispute over its “take-or-pay” con- 
tracts for buying North Sea gas 
from independent producers, 
which commit it to buying gas at 
a price far above present levels. 
The liabilities for British Gas are 
potentially enormous: but there 
has been no sign in recent months 
that producers are willing to re ne- 
gotiate. British Gas should face up 
to the fact that the government Is 
not going to bail it out. and should 
adopt a more realistic approach in 
talks with producers, for instance, 
on the timing of deliveries. 

If the management team can 
address those problems rapidly, it 
will have compensated for the per- 
formance of the past few years. 


New gloss on chemicals giant 

ICI’s chief executive has set ambitious profit targets in a drive to 
change the culture of the group, says Jenny Luesby 


M r Charles Miller 
Smith, chief execu- 
tive of Imperial 
Chemical Indus- 
tries, says he 
knows how he is going to refurbish 
his “clearly underperforming” 
chemicals group: he will Improve 
profit margins by concentrating on 
consumer-oriented products in the 
world's fastest-growing economies. 

“ICI is going to be the Procter & 
Gamble of paints", he says - a sur- 
prising aspiration for a man who 
built his career at Unilever, P&G’s 
main multinational competitor in 
consumer goods. 

When he joined ICI last year, Mr 
Miller Smith says be found a trau- 
matised organisation, peopled by 
survivors from one of the world’s 
most comprehensive management 
“delayerings". 

Bold commitments to cost-cutting 
and to a narrower portfolio of prod- 
ucts had brought waves of redun- 
dancies that left the group’s grand 
Millbank headquarters echoing with 
empty offices. But the promised 
new focus proved elusive. 

Mr Miller Smith's job, he says, is 
to provide staff with “clarity of pur- 
pose". In 1993, with the demerger of 
its lucrative pharmaceuticals and 
agrochemicals business into Zeneca. 
ICI ended its reign as the UK’s larg- 
est manufacturing company and 
became known as the “everything 
else” company. 

On his appointment at the age of 
54, Mr Miller Smith took time to 
acclimatise to the arcane world of 
chemicals. He ordered a strategy 
review and began a gruelling string 
of worldwide tours. Management 
consultants came and went, leaving 
senior executives and the board por- 
ing over market analyses and 
benchmarking studies comparing 
ICI's performance to that of its 
rivals. 

Now, more than a year after tak- 
ing up his post, Mr Miller Smith is 
unveiling his vision. 1CL be says, is 
going to move away from bulk 
chemicals towards intermediate and 
consumer-oriented products. And it 
is going to shift the em phasis from 
Europe and to America and Asia. 
ICI wants “to be the industry leader 
in creating value for its sharehold- 
ers and its customers". 

Critics say it is hard to distin- 
guish this from the strategy of any 
other large chemical company — or 
from ICI's own strategy for many 
years. But says Mr Miller Smith, 
this is the beginning of “a new ICT, 
and anyone who suggests otherwise 
will be leaving the group. 

The new chief executive will not 
tolerate sceptics. There are too 
many within ICI. he says. Hitherto, 
the group has been regarded as a 
lifelong employer. But Mr Miller 
Smith has decided to replace 30 to 
40 of the group's top 150 posts with 
outsiders in the next 18 months. 

What he wants, he says, is com- 
mitment - of the passionate vari- 
ety. His first attempt to achieve this 
came in March, when he hosted a 
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live television phone-in linking ICTs 
24 sites and costing more than 
£100,000. With the air of a headmas- 
ter, keen to be helpful but slightly 
irritated by the m minim and the 
lack of enthusiasm from his audi- 
ence. Mr Miller Smith fielded ques- 
tions from around the globe. 

Many were thinly veiled pleas for 
clues on bow Mr Miller Smith's 
strategy differed from that of his 
predecessors. 

ICI has been aspiring to market 
leadership for years, and yet as Mr 
Miller Smith acknowledges, hardly 
any of its businesses are the best in 
their sector. 

In promising a shift away from 
bulk chemicals, Mr Miller Smith is 
doing as ICI chief executives gener- 
ally do. It was a similar aim that 
saw ICI buy a string of speciality 
chemical companies in the 1980s 
which overstretched the company 
and left the share price languishing 
- prompting the threat of a takeover 
by the Hanson group. 

And while ICI’s shift away from 
Europe has been more successful - 


it has doubled its sales in Asia and 
America in 10 years, to reach 40 per 
cent of turnover - it is hardly new. 

The radical part of Mr Miller 
Smith's plan is in the performance 
targets and in the fate of those who 
fail to meet them. In the paints 
business, where the animal return 
on net assets has averaged 18 per 
cent over the last decade, the new 
chief executive is committed to a 
return of 30 per cent He has given 
himself three years to achieve fhfc 
If he does not, he will have failed, 
be says. 

He has set similar targets for all 
the group's downstream bisinesses. 
and for bulk chemi cal s he is aiming 
at a return of 20 p er cent: equiva- 
lent to the very best in the industry. 
Yet ICI is a below average per- 
former in many of these chemicals. 

Similarly, the group win closely 
monitor its share price. Since the 
demerger, Zeneca shares have been 
among the best of international 
drugs companies, while Id shares 
have been among the worst in inter- 
national chemicals - although there 


has been a recent surge in the price 
caused by rumours that the com- 
pany is planning to use its spare 
rash to buy back shares 

But the new chief executive wifi 
not find it easy to meet his ambi- 
tious targets. Last year's upturn In 
the prices of bulk chemicals was 
followed by a sharp fall, and profit 
growth has stalled. 

ICTs problem is that two-thirds of 
its safes are either in low-margin or 
in highly cyclical businesses. The 
remaining third of its turnover is 
generated by three profitable prod- 
ucts: acrylics, used in shop signs 
and baths; polyurethane for such 
products as adhesives and refrigera- 
tor insulation panels; and polyester, 
used principally in plastic bottles. 

Last year, even when bulk 
chemicals were performing excep- 
tionally well, these businesses 
accounted for 30 per cent of sales - 
but nearly 40 per cent of profits. 
Polyester sales alone rose from 
SSOOtn to £L4hn, and accounted for 
between 15 per cent and to 20 per 
cent of the group's profits. 


according to equity analysts. 

However, polyester profits are set 
to decline. The growth of the mar- 
ket has prompted a rash of capacity 
expansions by ICI and others. 
tocpftacnrtff (he supply and pushing 
down prices. In the first quarto: of 
this year, polyester prices fell by 10 
per cent to 15 per cent, says Mr 
Miller Smith, and they are likely to 
continue to deteriorate, perhaps for 
several years. At the same time, ICI 
has lost its lead in market share in 
the sector to Amoco. Senior ICI 
executives acknowledge that they 
failed to invest enough in their own 
advanced polyester technology. 

Mr Miller Smith’s solution to the 
challenges facing ICI is straightfor- 
ward. There will be no dramatic 
upheavals. He simply plans to drive 
the group's growth businesses 
“much harder”, he says. 

He has launched what he calls a 
“value gap” programme, setting 
every business in the group targets 
for minimising working capital, 
making the best use of technology, 
and increasing the efficiency of the 
supply chain. This, he says, will 
take out £40Cta a year in casts. 

H e does not plan any 
wholesale disposals 
of existing busi- 
nesses. He is commit- 
ted to Klea, the 
group’s substitute for the environ- 
mentally damaging chlorofluorocar- 
bons used in refrigeration and aero- 
sols. The business has been 
“disappointing”, hut he is confident 
“its time has come” and predicts an 
imminent shake-out among ICI's 
competitors. 

Nor does the group plan a series 
of aggressive acquisitions. “There 
are companies that we are very 
interested in, which we have been 
tracking for up to 20 years. If the 
call comes, we will jump." But 
acquisitions, he says, are “largely a 
matter of serendipity”, and the 
group is not counting on them. 

ICI has made two large paints 
acquisitions under Mr Miller Smith- 

Grow of the US and Bunge in South 
America. But paints has also been a 
disappointing business, with high 
research and development costs - 
with almost every ingredient in 
paint being replaced for environ- 
mental reasons - and low prices in 
an overcrowded market 
But it is one in which ICI is going 
to buck the trend, declares Mr 
Miller Smith. 

He acknowledges that his is a nip- 
and-tuck style of manag p raent. His 
predecessors’ solutions were more 
dramatic. “But in the grand scheme 
of things, it has been the detail that 
has been overlooked." 

Mr Miller Smith is happy for the 
group to remain diverse. But he will 
insist on managers meeting their 
targets. In the old days, if targets 
were not met. it was often the 
underperforming business that was 
disposed oL Under Mr Miller Smith, 
it is more likely to be the underper- 
forming manager who leaves. 


Charles Miller Smith, 
chief executive 
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Doling out 
cyber-junk 

B Observer was only joking last 
month when noting, with wry 
suspicion. Bill Clinton's use of 
Japanese terminology for balls and 
strikes in basebaff. 

But Bob Dole was apparently not 
in jest this week when he took to 
the Senate floor to accuse the 
president of allowing Tokyo to take 
over the White House "home page” 
on the Internet 

Dole has never been a 
cyber-addict but, 21 points behind 
. Clinton in a poll out yesterday, he 
cannot leave any stone unturned in 
nailing the president The object of 
bis ire was an agreement, first 
proposed by the Japanese foreign 
ministry before Clinton's Tokyo 
trip three weeks ago, to make 
available to White House home 
page browsers one of its sites, 
grandiosely called People Bridging 
over the Pacific. 

To Dole, this meant that the 
Japanese “are writing the trade 
policy papers far the Clinton White 
House-'’ This came as a surprise to 
the administration: it’s just called 
a trade truce with Tokyo, and 
thought it was only being polite in 
Its cyber-pact, commonplace 
enough on the Internet Still, the 
Japanese connection has now been 
discontinued. 

Left unclear at the end of the day 
was whether White House home 
page browsers found the Japanese 


contribution more interesting than 
another facility - “co n vers a tions” 
with Socks, the First Cat 


Rohr of the crowd 

■ Football is attracting 
unprecedented media attention, 
mainly because of its status as the 
world’s biggest professional sport 
Because of 11s size and global 
appeal. It's football that's causing 
the greatest palpitations among the 
moguls of cyberspace. 

But one man still has his feet an 
the ground. Step forward Gemot 
Rohr, the trainer at French dub 
Bordeaux, which plays Germany’s 
Bayern Munich today, at the 
Olympic stadium in Munich, in the 
first leg of the Uefa Cup finaL 
There is a Bavarian soap opera 
unfolding at the German club, 
where chairman Franz ‘Kaiser' 
Beckenbauer, a legend in German 
football, sacked the coach last 
weekend and has appointed 
himself as replacement 
Rohr has retained a refreshingly 
realistic approach to all this, 
saying yesterday: Tve told my 
players to get ready to play in front 
of 65,000 fans who have been 
d rinking beer all day and who are 
going totoe stadium to shout” 
Let’s hope that’s all they da 


Wheels within 

■ Proof of whether John To was 
jumped from the driver’s seat at 


Rover - or was pushed - may . 
determine tow easily" BMW finds a 
successor.. 

If Towers becomes top dog at a 
big engineering group - such as 
Lucas Industries, in succession to 
George Simpson • his departure 
will be interpreted as a jump, 
vindicating BMW’s claim that 
Towers always said he would move . 
after a “transitionary period" 
under the Germans. 

- But if he slips into relative 
obscurity, cynics wlQ say he. was 
squeezed by Wolfgang Reitxle, 
BMW’s research and development 
supremo- who took the Rover . 
chai rmanship last September — and 
by growing German 
disenchantment with the slowness 
of Rover’s recovery. 

A less-than-stellar landing for 
Towers could also thwart BMW’s - 
search for a successor, BMW says 
naming Rover offers a great - 

opportunity for a youngish 

executive wanting to star m a 
long-term recovery story. Bat with 
Rover stffi in the doldrums, 
candidates will hardly be queuing - 
outside the door. 


A loud retort 

■ Critics of Nelson Mandela’s . 
economic policies - a growing 
band - will be relieved to tear that 
state-owned South African Airways 
is pressing ahead with - 
privatisation, m an area of great 
interest to many South Africans. 
The latest issue of Voyager, 


SAA's frequent-flyer newsletter l 
says the »Mjiw hna hired an . 
outside ccmtracter “to provide a . 
handhiig and shipping service fbr 
hand-carried firearms”. Fora 
charge of B50, the company offers 
. to put a gtm on the same flight as 
Its ownsr and return it at the • 
destination. Has is welcome news 
for South Africa’s brazen car . 
hijackers and bank robbers - 
another growing band. “Mind how » 
you stowmyAK-47 - ft’s been with 
me a long-time" The contractor is 
being careful, however. Credit 
cards are acceptable as payment - .: 
but not cheques. 


Modesty in Manila 

■ As Manila's cocktail circuits 
dog up with bankas mid 
economists attending the Asian - 
Development Bank's ATmitai 
meeting this week, onlookers are - 
wondering ifjpoverty will get mnch 
of a look-in'. 

- AfeastofADBtaganiseddafly - 
s eminar s has attracted hundreds of 
foreign academics and officials to- ' 
tte Philippine capitaL Those . 
invited to contribute to the 
standard three-hoor seminar are -' 
compensated with a modest - 
honorarium for their pains. 

. Well, not that modest, ut $2G$00 ; 
perhi^fiaaonsoverianent :- 
invitees. But, ns ADB officials 
poimouLthestfyiaodfaTteahi aSa’ 
lump sunvitoveaTOg airfare end - 
hold costs as wen. Poefttvdy . -\ 

penn y-p inching . - - •' 


I OO years ago 

Great Western of Brazil Railway 
The annual general meeting of 
toe company took place 
yesterday in London, Mr. Frank 
Parish, the r?h»«nnan t presiding. - 
He said:- “The company had • 
suffered from a strike which was 

of a rather serious character, 
extending as it did to nearly all 
the workmen on the railway. 

This strike caused a stoppage of 

the traffic for one whole week, 
and they were only able to put . 
-an end to it through tte - 
interference of toe Government, 
and bypayixig op to £ per rent 
extra wages. This strike, like 
most other strikes, had some 
foundation for it, but in the main 
it was unreasonable, and, as 
usual, was violent in character.” -. 

50 years ago 

Dutch rates wsr 
The Dutch banking system has 
apparently declared war cm the 
: Netherlands Government over 
toa question of short-term 
interest rates. Even though the 
Government's answer to last 
week's challenging action by.tte- 
bani^ Institutions of tendering 
for Treasury papa* at rates - - 
above those previously ruling 
was to cut the allotment to a ' 
bra Spe cent OfttemouM 
offered; news readied London 
yesterday that the rebeffion is to 
confute ibfa week.; . . . 
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Japan and Russia agree 
to co-operate on defence 


By WUBam Dawkins In Tokyo 

Japan and Russia have agreed to 
a limited exchange of defence 
information - despite being tech- 
nically at war with each other. 

The rapprochement between 
the two countries, which have 
yet to sign a peace treaty after 
the end of the second world war, 
is the fruit of the first formal 
meeting of top defence represen- 
tatives from both sides. 

It is the first concrete sign of a 
new cordiality in Russo-Japanese 
relations since the start of the 
year. It has been encouraged by 
the US and the formation in Jan- 
uary of a conservative Liberal 
Democratic party g overnm ent in 
Tokyo keen on building defence 
co-operation in Asia. 

The agreement, signed by Mr 
Hideo Usui, director-general of 
Japan's defence agency, in effect 
the defence minis ter, and Mr 
Pavel Grachev, his Russian coun- 
terpart, represents Japan's 
widest ranging security accord 
with any country apart from its 
traditional ally, the US. 

Under the agreement, both 
countries will notify each other 


Exchange of information deal 
heralds warming of relations 


of large military manoeuvres, 
allow naval ships to dock in each 
other's ports and cany out joint 
rn mirmnirstinns exercises. 

They also undertook to hold 
further regular talks between 
senior military officers and to 
share information about security 
developments in north-east Asia. 

Russia and Japan share con- 
cerns over Chinese military 
spending and tVm intentions of 
North Korea, following its recent 
symbolic excursion into the 
demilitarised zone separating it 
from the south. Japanese officials 
were also reported as saying they 
planned to start talks with 
Moscow on the possible purchase 
of Russian defence equipment 

The defence agreement follows 
extensive diplomatic activity 
over the past few months. Mr 
Vnkihflrn Ureda, the foreign min- 
ister, met his Russian counter- 
part in Moscow in Marrh 

He was followed in April by Mr 
Ryu taro Hashimoto, the prime 
minister, who went to Moscow 


for a summit oa nuclear safety. 

Mr Hashimoto proposed at a 
meeting with Russian President 
Boris Yeltsin, in the sidelines of 
the nTiniaar conference, that their 
defence chiefs should get 
together. The Japanese leader 
was responding to an appeal for 
warmer Japanese-Russian rela- 
tions by US President Bill Chn- 
tan at a summit with Mr Hashi- 
moto a few days previously. 

There remain, however, unre- 
solved issues such as the four 
islands off northern Japan which 
both sides claim as their own. 
The islands, known as the North- 
ern Territories in Japanese and 
the Kuriles in Russian, were 
occupied by Soviet troops in the 
closing days of the Pacific war. 

They are seen as a potent sym- 
bol of sovereignty by both sides. 
Mr Usui refrained from mention- 
ing the islands, to avoid jeopar- 
dising the accord, an official said. 

Japan wants bigger part In 
world affairs. Page 8 


Audi to assemble its sports 
cars and engines in Hungary 


By Haig Simonlan in London 

Audi, the executive cars 
subsidiary of Germany’s Volks- 
wagen group, said it would 
assemble its new TT range of 
sports cars and a large share of 
its en gines in Hungary. 

The decisions mark the first 
time a German luxury carmaker 
has sourced an upmarket model 
exclusively from eastern Europe. 
Although VW and Opel the Ger- 
man subsidiary of General 
Motors, have si gnificant satellite 
assembly operations in eastern 
Europe, Audi is the first German 
executive cars group to follow 
suit 

Audi is investing about 
DMBOQm ($526m) in the TT range 
of sports cars, which will go on 
sale in 1998. 

While body pr essin g, welding 
and painting of the curvaceous 
IT models will be done at Audi's 
big Ingolstadt works in Germany, 
final assembly will take place at 
Audi Hungaria Motor, the 
group's Hungarian operation. 

Mercedes-Benz and BMW, 
Audi’s more established execu- 


tive market rivals, assemble 
vehicles in a number of locations, 
often to circumvent high local 
tariffs. But both have tradition- 
ally sourced all their cars for the 
domestic and European markets 
from Germany. 

In recent months, however, 
BMW has started imparting its Z3 
convertible, designed principally 
for the US market, from its new 
US plant, while Mercedes-Benz 
plans to do the same with its new 
US-built M-Class four-wheel drive 
vehicle, which Is due to go on 
sale next year. 

Audi, which started building 
four-cylinder en gines in Hungary 
in 1983, has argued it needs to 
mix foreign and domestic manu- 
facturing to safeguard German 
jobs. 

By inking advantage of signifi- 
cantly lower wage rates and pro- 
duction costs in Hungary, it 
would be able to keep its prices 
at competitive levels and thereby 
achieve satisfactory sales vol- 
umes. 

The company presented yester- 
day’s decision to assemble the TT 
in Hungary as a boost to'lts Ger- 


man employees, as it would also 
bring additional work to Ingol- 
stadt About DM27Cta of the new 
investment will be spent on 
machinery and dies at the plant 

The move marks a significant 
boost for Audi Hungaria Motor, 
which has up to now only manu- 
factured engines. 

Apart from awamihKng the TT, 
it will became the sole manufac- 
turing and assembly source for 
Audi's V8 en gines and the exclu- 
sive assembly site for its V6 
power plants. 

Audi hopes to sell about 20.000 
TT coupes and 10,000 convertibles 
a year once production starts in 
1998. 

Bart of the investment for the 
new cars will go to Steyr-Daim- 
ler-Poch, the specialist Austrian 
engineering group, which will 
develop existing prototypes into 
Mt-scale production models. 

Some observers had expected 
mass production of the TT to be 
subcontracted to Steyr-Daimler- 
Puch, which had bid for the 
work. However, Audi eventually 
decided to make the new models 
itself 


Barbs for 
Barbie as 
Russians 
seek more 
sincere doll 

By John ThomhH m Moscow 

Russia has endured some 
humiliating affronts to its 
national pride since it stopped 
taring a superpower. And the love 
lavished by the country’s girts on 
American dolls - especially the 
ubiquitous Barbie and Sindy - 
appeared to cause particular 

offence. 

But no more. Mr Slava Zaitsev, 
f rnq of Russia’s Trading fashion 
designers, is attempting to create 
an adorable doll with a real “Rus- 
sian spirit”. Under the slogan 
"Goodbye Barbie, hello MarusiaP 
Mr Zaitsev has staged a competi- 
tion, attracting 15JM0 girls agBd 
: 10 or below, to find the essence of 

R m SPi ftU ghHishngfl s. 

The panel of judges, consiatmg 
of artists, designers and toy mak- 
ers, identified three girls - 
Katya, Vika, and Anya - as per- 
sonifying the spirit of Marusia. 
They w£D now serve as the inspi- 
ration for a new aK-Russian doll 

Condemning Barbie as . 
scrawny, cold, cynical and prag- 
matic, Mr Zaitsev believes Maru- 
sia should be chubby, cosy and, 
most important, sincere. 

“Look at our children. They are 
not only beautiful, but in every 
face there is a secret That is how 
our Russian dull must be,” he 
told the competitors at a Moscow 

wi ghfalnh 

It was not disclosed how 
quickly Ww doll will be designed 
and produced, but Mr Zaitsev 
already appears to be developing 
big career plans for Marusia, 
believing her spiritual qualities 
will be much appreciated abroad. 

“Russia is the soul of the 
world,* he fold the Moskovsky 
Komsomolets newspaper. 

But Marusia has a long way to 
go before she can match the 
highflying Barbie, who is sold in 
140 countries, and has in her time 
been depicted as an airline pilot, 
beach babe and Unicef ambassa- 
dor. 

Mr Zaitsev is renowned for his 
outlandish fashion shows and 
appears to be hatching same 
unconventional marketing ploys 
to promote his new product. 

According to one of his story 
{dots, Marusia would attach two 
giant balloons to a Barbie doll 
and threaten to float her sky- 
wards and out of Russian terri- 
tory. But in a moving last-minute 
act of international reconcilia- 
tion, she would reprieve her US 
comrade. 


Beef ban to be lifted in stages I Internet group in $2bn deal 


Continued from Page l 

Britain's plan as the “first step In 
the right direction”, it noted “the 
necessity of strengthening the 
programme through additional 
measures”. 

Pointing to a possible relax- 
ation of the ta»n an gelatine, tal- 
low and semen, the agreement 
said questions about these would 


be put to the veterinary commit- 
tee due to meet on May 7 and 8. 

The veterinary experts, who 
met yesterday morning to con- 
sider the British plan, criticised it 
on several counts, including the 
fact that it allowed fanners the 
option of quarantining cattle 
rather than slaughtering them 
and that the system of register- 
ing BSE animals was weak. 


Continued from Page 1 

mnimnniratinna company”. Fol- 
lowing the completion of the 
deal, Mr Sidgmore will remain 
chief executive of UUNet and will 
join the board of MFS. 

Mr Bi ll Gates, nfraTHiwi and 
chief executive of Microsoft, also 
expressed his support for the 
deal 


The combined company will 
have annual revenue of some 
Sl.aZbn, with more than- 50,000 
business customers in the US, 
Europe and Asia. 

Following the announcement 
MFS*s share price slipped to $33 
in mid-session, down from Mon- 
day’s close of $34%. UUNet 
Jumped to $55% from Monday's 
dose of $48%. 


FT WEATHER GUIDE 


Europe today 

The UK will continue to be unseasonably 
cool. Most regions will have cloud and 
occ a sio n al showers. Western France, 
northern Spain and most of Portugal will also 
experience cool and unsettled conditions. 
Southern Spain, eastern France, the Benelux 
and western Germany will remain dry and 
sunny. A frontal zone wifl linger across 
central Europe producing doud and 
showers. East of this system, warmer air will 
promote scattered thunder showers 
especially- during the afternoon and evening. 

Five-day forecast 

Western Europe will remain unseasonably 
cod and unsettled uriH the weekend. There 
wlU be rain in most regions and afternoon 
temperatures will be between 10C and 15C. 
Central Europe and the Mediterranean w IS 
be mild but wtB have some rain or thunder 
showers. Eastern and south-eastern Europe 
wiH remain dry and warm with maximum 
temperatures near or above 25C. 
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12 Dubta shower 10 fctanbd fair 23 Montreal cloudy 12 Sydney 
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THE LEX COLUMN 

Suez takes shape 


The sale of Banque Indosuez to Credit 
Agricole is not the beginning of the 
end of the re stru c turin g of Comp^nie 
de Suez, but it is the end of the begin- 
ning. The ragbag of businesses in the 
Suez portfolio had become strategi- 
cally and financiall y m-iTnanngpnh lp 

Even after hiving off Banque Indo- 
suez* problem proper ty loans into a 
separate company, the group was too 
stretched to invest adequately in its 
diverse array of businesses. And finan- 
cial weakness was TmAarmining the 
credibility of Indosuez* business - as 
its credit ratings dipped, borrowing 
costs rose, and client confidence 
ebbed. 

The sale will pay off its parent's 
debt - and a valuation of Ll Hiring 
Indosuez' book value looks like a good 
deal, considering the bank’s disastrous 
financial performance. If Suez* utilities 

and financial services are 

to provide the dual focus of the new- 
look group, more disposals are needed. 
But Suez now has the ffnanrial fire- 
power to start baying out minorities. 
Without at least majority ownership of 
its holdings, the parent will be unable 
to exert the management control 
which would give it a real raison 
d’etre. 

Credit Agricole also has its work cut 
out Of course, there is virtually no 
overlap between the domestic retail 

hank and tha investment hank , and 

Credit Agricole hag the firranriai mus- 
cle to back Indosuez* development. 
But this could prove expensive. Indo- 
suez is a reputable trade finance 
house, and has a number of strong 
market positions, for example in brak- 
ing in France and in the Far East But 
there are noticeable gaps - in under- 
writing and in bonds. Gridlt Agricole/ 
Indosuez cannot yet mount a chal- 
lenge to Europe's largest universal 
banks - but it is probably the only 
French bank which can even hope to 
do so. 

PepsiCo/Coca-Cola 

PepsiCo’s profits may be storming 
ahead, but it is easy to see why it 
r elau nched its international cola busi- 
ness. Pepsi-Cola’s international 
operations have got the blues, with 
unacceptable marg ins and growing 
competition even in comparative 
strongholds such as eastern Europe. 
Tjnmrhfng Pepsi Blue is an intelligent 
move to differentiate the product from 
arch-rival Coca-Cola. But it will be a 
long hard slog before international 
sales make a meaningful contribution, 
and the short-term cost could be sub- 
stantial. 

At least things are improving back 
home, where the two market leaders 
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.have seen off the immediate threat 
from own label competition. Coca-Cola 
still had the edge in US volume 
growth during the first quarter, but 
the prospects for both aanpetitars are 
favourable. Moreover, PepsiCo’s other 
divisions are looking better placed. Its 
wrmnk foods b nsinwas baa succeeded In 
destroying significant competitors in 
the US — United Biscuits being just 
one victim - and several European 
markets, and is starting to reap the 
benefits. Meanwhile, the restaurant 
business has benefited from some cor- 
porate medicine, and is firmly on the 
recovery track. 

Earnings per share shnnifl be mar , 
gtoally higher at PepsiCo than Coca- 
Cola, but its share price is 22 per cent 
lower. A discount is deserved, but 
given PepsiCo's accelerating growth 
rate, it looks excessive. 

MFS/UUNet 

In the coining battle between Inter- 
net companies and old-style telecoms 
businesses, MFS has stolen a march. 
The $2bn acquisition of UUNet, a lead- 
ing provider of Internet access, by 
MFS, a new-style telecoms group 
which is building fibre-optic networks 
in business centres throughout the US 
and Europe, has numerous advan- 
tages. Not only will the merged group 
be able to market telecoms services 
and Internet access as a package; 
UUNet will be able to route traffic 
through MFS’s networks, which have 
masses of spare capacity, so cutting its 
costs. Even more important, access to 
MFS’s fat pipes should help remove 
the Internet’s traffic jams, so making 
it a less frustrating experience. 

That said, it is hard to avoid the 
conclusion that UUNet is living on 
borrowed time. Old-style telecoms 
groups have been slow to appreciate 


the threat that the Internet poses to 
their core business. But they are 
catching up. AT&T, In particular, has 
made an aggressive push by offering 
customers a year's Internet access for 
free. The Baby Bells and European i 
telecoms groups like British Telecom- 
munications are also gradually getting 
their acts together. 

By combining, MFS and UUNet 
should be able to put cm an extra spurt 
that allows them to stay ahead of com- 
petitors for a while. They are certainly 
more entrepreneurial than the old- 
style telecoms groups. But, in the lon- 
ger term, the group is likely to be 
squeezed; unless, that is, some old- 
style telecoms operator sees it as a 
good route into the Internet market 
and snaps it up. 

UK. underwritiiig 

The Office of Fair Trading Is right to 
feel frustrated that there has been so 
little progress in reforming Britamju 
system of underwriting share issuear 
Despite much debate over many years, 
the wwrrmnn practice is stffl for compa- 
nies to sell equity to existing share- 
holders through a rights issue at a 
discount to the market price. In 
exchange for underwriting the fund- 
raising exercise, the City no rmall y 
charges a fixed 2 per cent fee. Aca- 
demic studies have shown that this is 
an excessive chaigB for assuming com- 
paratively little risk. 

The snag, as ever, is how to remedy 
the situatio n. Though the City club 
operates as. a quasi-cartel, it is 
extremely hard to pin down particular 
anti-c omp etitive rules or practices that 
the OFT or Monopolies Commission 
could ban. Fart of the onus is an com- 
panies to negotiate better deals with 
their financial advisers. Not only 
could they shop around for better 
underwriting terms: they could ateo 
issue deeply-discounted rights issues, 
which avoid the need for underwriting 
completely. 

But institutional investors should 
also modify their insistence an pre- 
emption rights. While existing share- 
holders clearly have an interest in 
companies not raffing equity on the 
cheap to outsiders, Che standard rights 
issue - which taps the same investors 
again and again for cash - can depress 
a company's share price. It is. .of- 
course, hard for the institutions k/ 
appreciate the logic of this because 
every time there Is a rights Issue they 
collect the hulk of thie underwriting 
fees. This conflict of interest should be 
the OFTs next target 

Additional Lex comment on 

the cross^haimel market. Page 19 


BZW - A leader in Floating Rate Notes 
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IN BRIEF 


PepsiCo advances 
23% in first term 

PepsiCo's restaurant business showed farther 
approvement in the first quarter to help the US soft 
drink and snacks group record a 23 per cent 
increase in net profits to 5394m. However, underly- 
ing profits rose less quickly. Page 17 

geyerlsche Vereinsbank ahead 134% 

Bayertsche Vereinsbank, the German h»nfc said 
fixst quarter operating profit before risk provisions 
climbed 13.4 per cent to DM5l7.7m (5340m). Page 16 

Shares in E. Merck tumble g per cant 

Shares in E. Merck, the Ger- 
man pharmaceuticals group, 
fell DM3.71 or 6 per cent in 
Frankfurt following an ana- 
lysts’ meeting with the com* 
pany and the release of 
worse than expected figures 
on Monday. Mr Mark Tracey 
at Goldman Sachs reiterated 
his sell note on E. Merck on 
the grounds that the funda- 
mentals for the company 
remained "tough". The Dax 
index closed down 1.21 at 2^06^5 and in the Ibis the 
index finished at 2.492.63. Page 32; Hoechst reports 
slow start beet sees Improvement, Page 16; Schering 
sales rise 5%, Page 16 
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Lehman bid defence com es down 

A “poison pill" which deters a takeover ofLehman 
Brothers dissolves today, but the US investment 
bank indicated it was not entertaining approaches 
freon the European hanks known to be expanding in 
North America. Page 17 

Cathay, Swire shares surge on shake-up 

Shares in Cathay Pacific and its parent, Swire 
Pacific, surged following a reorganisation of Hong 
Kong’s aviation sector which gives big stakes in the 
territory's airlines to Chinese companies. Page 18 

Colonial Mutual to demutualise this year 

Colonial Mutual, the Aust ralian life assurer which 
owns the State Rank of New South Wales and has 
significant operations in the OK and New Zealand, 
plans to demutualise later thfa year, slightly aftggri 
of its previously suggested schedule. Page 18 

Hanson sells Grid stake for £400m 

Mystery surrounded -the identity of the UK National 
Grid’s largest share holder after Hanson, the indus- 
trial conglomerate, sold its 125 per cent stake in the 
power transmission company for £405m ($612m). 
Page 20 • 

Chilean copper workers prepare to strike 

The management at Codelco, the flhfiean state cop- 
per corporation, has only a day to try to avoid a 
strike at its Ghnquicamata mine, one of the biggest 
hi the world. Page 21 
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trade mark n. 1 small expensive symbol 
knitted onto polo shirts etc (often foil, by 
Far East copies J 2 a device, word or words 
. established to represent a company, product 
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LAWYERS FOR BUSINESS 


P&O may seek Stena merger talks 

P&O yesterday disclosed a 
sharp drop in traffic from its 


By Gooff Dyer In London 

P&O. the transport, property and 
construction group, is planning 
to ask the UR government to per- 
mit it to open merger discussions 
with Stena. its Swedish rival on. 
the cross-channel flaxy market 

The group will argue that as it 
now faces fierce competition 
from Eurotunnel, it should be 
released from undertakings 
which prevent ferry companies 
from merging their cross- 
channel operations. 

P&O said it would present its 


By Mchael Lin demand in Bam 
and HBary Barnes In 
Copenhagen 

Bremer Vulkan. Germany’s 
largest shipbuilding group, is 
today expected to announce its 
bankruptcy after an unsuccessful 
two-month search for the funds 
needed to stay alive. 

. to a statement yesterday from 
its headquarters in the northern 
German city of Bremen, the Bre- 
mer Vulkan management board 
said it had informed a court that 
the group had not been able to 
create a Vcrgleich, the Ge rman 
term for the process designed to 
reduce and reschedule the com- 
pany’s debts and enable it to 
maintain skeletal operations. 

The statement came a day after 
Burmelster & Wain, the Copen- 
hagen shipyard, was declared 
bankrupt after 10 months of fruit- 
less efforts to refinance the 
group. 

Both bankruptcies, although 
expected, send a dear warning to 
other European . shipbuilders 


By Edward Luca in Manila 

Ayala Corp, the Philippines’ 
largest diversified holding com- 
pany, raised net profits 45 per 
cent to l-5bn pesos ($57m) in the 
first quarto - thanks to healthy 
gains in all ite subsidiaries. 

Led by Ayala Land, which is 
separately fisted and is the larg- 
est company on the Philippine 
stock exchange with a market 
capitalisation of 140bu pesos. 
Ayala Corp said that It had 
benefited from the country’s 


case to the government “in the 
fairly near future**. It dismissed 
suggestions that it was consider- 
ing a takeover of Stena. 

The statement follows com- 
ments last week by Stena that 
price competition from Euro- 
tunnel might force ferry compa- 
nies to seek merger talks. 

The government blocked such 
a move by P&O and Stena three 
years ago on the grounds that as 
Eurotunnel was not yet operat- 
ing. circumstances had not 
changed from 1979 when the 
undertakings were negotiated. 


struggling to compete against 
yards in eastern Europe and Asia 
where labour costs are much 
lower. 

Commerzbank, the hank most 
active in trying to keep Bremer 
Vulkan afloat in the past sis 
months, said its loans - and 
loans extended by more than 30 
other banks - were mainly 
secured by guarantees from the 
city state of Bremen. Commerz- 
bank said earlier thin year that, it 
hqij made provisions of DMIOOm 
(565m) in this year’s accounts to 
cover losses at Bremer Vulkan. 

Stone a number of companies 
which used to belong to the 
group — inrindtag the Atlas elec- 
tronics group and the DOrries 
Scharmann engineering company 
- have been hived off in recent 
months, the bankruptcy will 
affect only 4^00 of the 25LOOO Bre- 
mer Vatican employees. The for- 
mer Bremer Vulkan subsidiaries, 
some of which are profitable, are 
themselves either seeking Ver- 
gleich or looking for new owners. 

The 4J200 Bremer Vulkan work- 


overall economic health. 

Ayala Land’s B shares, which 
are open to foreign buyers, 
closed marginally down last 
night at 41 pesos. The company 
lifted net earnings 24 per cent 
over file first three months of 
1995 while net revenues rose 24 
per cent to 3.74bn pesos owing 
mainly to land sales, higher 
rental Income and the comple- 
tion of residential projects. 

Ayala Corp’s other subsid- 
iaries advanced at a rapid pace, 
with profits at the Bank of the 


ferry operations in the first quar- 
ter of this year, because of com- 
petition from EnrotunneL Ana- 
lysts said the figures were 
disappointing. 

On tie Dover-Calais route pas-, 
senger numbers fell 17 per emit 
to L58m, from 1.91m. while tour- 
ist vehicles dropped 23 per emit 
to 380,000. Prices had also fallen 
in the first quarter. The freight 
operations proved more resilient, 
with freight units 6 per cent 
down at 104,000. 


ers will be taken an for a year by 
a special company created by the 
federal labour office which wfli 
atte mp t to r e tr ain thpm and find 
them other work. 

This is likely to be difficult, 
however, because the region 


Philippine Islands rising 47 per 
cent to 650m pesos. 

BPI, which recently doubled 
its authorised capital stock to 
lObn pesos to meet growing com- 
petition prompted by the fibers 
afisation of the banking sector, 
said that high net interest 
income and higher loan volumes 
were behind its good results. 

Pore Foods, the group’s main 
consumer arm. and Ayala Life, 
its insurance subsidiary, po st e d 
similar gains although no fig- 
ures wffe released. 


P&O said that because Euro^ 
tunnel now has a market share of 
around 40 per cent on the Dover- 
Calais route, there would have to 
be some rationalisation of ferry 
capacity. 

Analysts said it was inevitable 
the ferry companies would re- 
examine a merger. According to 
one transport analyst “P&O and 
Stena have been the innocent vic- 
tims of massive dumping 

- £12bn (518hn) worth of tunnel 
has been plonked at their door- 
step." 


around Bremen is affected by 
high ami rising unemployment. 

Officials at the federal labour 
office, which, will put up about 
DMSOm to finance the employ- 
ment company, said workers 
would be lent by the company to 


“What is astounding about 
these results is that Ayala Corp 
is actually growing faster than 
Ayala Land when - given the 
economic conditions - it should 
be the other way around," said 
Mr Joey Salceda, chief 
researcher at SBC Warburg fa 
Manila. “Ayala Land is in file 
middle of a property boom while 
Ayala Corp is on paper an 
unwieldy collection of diverse 
companies." 

Analysts pointed out that 
Ayala Corp’s B shares, which 


the undertakings to be released 

to the Office of Fair Trading, 
which would then advise the 
Department erf Trade and Indus- 
try. 

P&O also disclosed a strong 
performance from its cruise busi- 
ness, which improved yields and 
occupation rates despite a sub- 
stantial increase to capacity. 

Revenue from containers rose 4 
per cent and volumes were 2.6 
per cent higher. 

The shares increased lp to 522p 
in London. 

Lex, Page 19 


another one which would com- 
plete ships Bremer Vulkan was 
working on. 

They include the Costa Victo- 
ria, a DM 600m cruise ship being 
built for Costa Crociere based in 
Genoa, Italy. 


closed yesterday at 37 pesos, are 
cheaper than Ayala Land’s. They 
said the group’s strong results 
were a testament to financial 
management expertise. With a 
free-Ooat of only 16 per cent, 
Ayala Corp was in a position to 
raise capital cheaply at any time, 
they said. “Ayala Carp has been 
able to invest heavily in the 
expanding industries at a very 
low cost.” said Mr Saloeda. 

Mitsubishi's SO per cent share 
to the group was an added stra- 
tegic advantage said brokers. 


ICI to 
replace up 
to 40 top 
executives 

By Jenny Luesby in London 

imperial nhemirai Industries, the 
UK chemicals company, will 
replace between SO and 40 of its 
top 150 executives with outriders 
over the next 18 months, accord- 
ing to Mr Charles Miller Smith, 
chief executive. 

to an interview with the Finan- 
cial Times, Mr Miller Smith said 
the shake-up was part of a “radi- 
cal" new strategy far ICZ, follow- 
ing a year-long review with man- 
agement cons ul tants M cKfaae y 

The group planned to shift the 
balance of its sales away from 
Europe, particularly the UK, and 
into Asia and America. 

Last year, the UK accounted 
for 22 per cent of ICTs sales. By 
2006 that proportion would have 
fallen to 11 per cent, said Mr 
Miller Smith. 

ICI would also concentrate on 
products that were closer to the 
consumer, such as paints. 
Although its balance sheet was 
“very strong”, making the group 
"Infinitely flexible” in terms of 
acquisitions, any purchases were 
likely to be opportunistic, he 

Raid. 

The group did not plan aggres- 
sive acquisitions, nor was it dose 
to announcing a shar e buyback. 
Instead, it would concentrate on 
driving its businesses harder. Mr 
Miller Smith singled out the 
paints business. ICI is the world's 
largest maker of paints, produc- 
ing more than lbn litres a year. 

The group now planned to lift 
the paints business's annual 
return on net assets from 18 per 
cent to 30 per cent If it did not 
achieve this within three years, 
Mr Miller Smit h said, he would 
consider hhwsplf “to have faded”. 

The group has set a similar tar- 
get for all its downstream busi- 
nesses, and a target of 20 per cent 
for its bulk nhwnirale. 

Analysts said yesterday that 
the targets were ambitious, but 
necessary. ‘'There is no question 
that meeting these objectives will 
be a tall order,” said Mr Alasdair 
Nlsbet, analyst with UBS. "But 
unless very clear and ambitious 
targets are set 1C3 wiS not grow 
and change as quickly as it needs 
to." 

However, he warned: “Mr 
Miller Smith is setting about 
something that requires a total 
rethink of the way Id does busi- 
ness. The risk is that the chemi- 
cals market is turning against 
him: short-term success is 
unlikely to be supported by an 
economic upturn.” 

New gloss on chemicals giant. 
Page 13; Australian profits. 

Page 18 


P&O would have to apply for 


Germany’s largest shipbuilder concedes defeat after two-month battle to stay afloat 

Bremer Vulkan 


set to announce 
its bankruptcy 





Worker protection: Bremer Vulkan employees wifi jofa a company created by the federal labour office 


Largest Philippine holding company rises 45% 


Barry Riley 

The last haven of lower 
interest rates 


Forget those 
elementary text- 
books which sug- 
gest that money 
gravitates to 
where it can earn 
the highest inter- 
est rate. In the 
dynamic global 
markets, capital moves to where 
interest rates seem to be falling 
fastest, generating the highest 
total returns. Right now that 
means Europe. 

The US has already this year 
suffered an economic growth 
scare which has knocked bonds 
heavily and caused the money 
markets to discount a half- 
percentage point rise in 
short-term interest rates by the 
time of the presidential election. 
The worries have almost, but not 
yet quite, halted the bull market 
on Wall Street. Historically, the 
phase of the cycle in which equi- 
ties ignore bond weakness can 
easily run for nine months. So far 
it has lasted for about four. 

Now new growth worries have 
hit Japan, driving up bond yields, 
which have climbed some 55 
basis points this year at the Id- 
year maturity. The latest fears 
have undone the elaborate offi- 
cial attempts to stabilise the dol- 
lar at 107 yen. So the yen/dollar 
rate has suddenly tumbled to 
about 1D4, frightening anew those 
Japanese investment institutions 
which were thinking of venturing 
again into overseas markets. 

The risks appear rather less in 
Europe where the Bundesbank 
has signalled - but not yet imple- 
mented through the repo rate - a 
cut in short-term interest rates. 
Thus encouraged, the bond funds 
have been pursuing one of their 
regular core/periphery plays. 

These short-term risk cycles in 


the currency and bond markets 
have been closely analysed by 
Avinash Persaud, London-based 
currency economist for J J. Mor- 
gan. He points out that markets 
rarely price currencies according 
to theoretical fair values. Instead 
they swing rapidly, over erratic 
periods of peihaps three to six 
months, between risk-seeking 
and risk-avoiding modes. 

This year so far has provided 
some encouragement for the risk- 
seekers, with global liquidity 
very high. The biggest play has 
Involved going long of the 

Markets swing 
rapidly between 
risk-seeking and 
risk-avoiding 
modes 


“risky" dollar against the “hard” 
D-Mark, worth 6 per cent plus a 
useful interest pick-up so far to 
1996. The picture has been more 
consistent in currencies than to 
bonds, where weakness in US 
Treasuries might have been 
expected to result is risk- 
aversion, bnt to Europe this has 
not been so. 

Thus we have seen a very pro- 
nounced narrowing of the 
spreads of the outlying bond mar- 
kets. The particular twist here is 
provided by the growing confi- 
dence that European monetary 
union wifi go ahead, essentially 
on the 1999 timetable. 

Economists continue to boggle 
at the implications, the latest 
doubters being the six leading 
German economic institutes 
which protested on Monday this 
week that the politicians must 


come dean about their implied 
decision to ignore or brutally 
bend the Maastricht criteria. The 
markets, meanwhile, simply 
assume that a political deal wiD 
be done. Any mayhem after 1999 
will represent another opportu- 
nity for profit 

At any rate, the outlying cur- 
rencies have strengthened 
against a soft D-Mark, and the 
big risks perceived in Italian and 
Swedish bonds a year ago have 
greatly declined in investors’ 
eyes. UK gilts have been big 
losers in this process, however, 
and are now to danger of becom- 
ing the highest-yielding in the 
EU. 

Yield crossover compared with 
Irish government bonds was 
reached decisively at the tore of 
the year, and whereas Swedish 
bonds yielded 300 basis points 
more than gilts a year ago the 
gap has now almost disappeared. 
Spanish government bonds yield 
only just over 100 basis paints 
mare. The markets are worried 
that the UK government is much 
more interested in opt-outs than 
in commitments. Meanwhile the 
UK’s good ec on o mic fundamen- 
tals are hpfag dissipated. 

But it is quite likely that these 
short-term swings will soon go 
into reverse as traders head in 
another, risk-averse, direction. 
That would be bad for peripheral 
bonds, but might leave gilts 
better-placed. 

The British problem might 
then revolve around sterling, 
which so far has risen on the 
dollar’s coat-tails. Any weakness 
to sterling would certainly kill 
off the talk that the UK govern- 
ment will torn to interest rate 
reductions instead of the political 
tax cuts which are disappearing 
over the horizon. 




Conversion of 
7,340,000 ordinary shares 
owned by the State of The Netherlands 
into cumulative preference shares 
and placing with institutional investors 


DSM was advised in this transaction by 

J. Henry Schroder & Co. Limited 


ffeSchroders 


March 1996 
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COMPANIES AND FINANCE: EUROPE 


Hoechst reports slow start but sees improvement 


By Wolfgang MGnchau 
in Frankfurt 

Hoechst, the German pharma- 
ceuticals anfl nhowiipfllg group, 
yesterday forecast an improve- 
ment in business during the 
remaining three quarters of 
the year, after a slow start 
First-quarter sales were 
DMlSbn ($8.5bn), unchanged 
from the same period In 1995, 
with pretax profits up 27 per 
cent to DMl^bn. The strong 
rise in profits was largely the 
result of exceptional items. 


including share sales and the 
sale of divisions. Hoechst’s 
operating profit remained 
mw*har>g pfi from the first quar- 
ter last year. 

The figures prompted a 
strong market reaction, and 
the shares fell by DMXL4Q, or 
2 2 per cent, to DM515.60. They 
had risen sharply earlier this 
year, when Hoechst reported 
robust 1995 results. 

Mr JQrgen Dormann, chair- 
man, said the industry's con- 
solidation was certain td con- 
tinue. The recent merger 


between Sandoz and Ciba of 
Switzerland demonstrated 
"how one could achieve an 
improve! technology and mar- 
ket position, and at the same 
time create a sustainable 
increase in shareholder value, 
as long as the right partners 
come together," he said. 

Speaking at the company’s 
annnal shareholders’ meeting, 
Mr Dormann said Hoechst had 
spent DMITbn on investments 
during 1995, including DM33bn 
on research and development, 
DM3.£bn on plant and machin- 


ery, and DM103bn on acquisi- 
tions. Of that. DM9.9bn was 
spent on the acquisition of 
Marion, the US pharmaceuti- 
cals group. Mr Dormann said 
Hoechst Marion Roussel was 
on a "good path” and the 
acquisition would contribute 
positively to 1996 profits. 

During the first quarter fills 
year, Hoechst AG, the parent 
group, recorded a 19 per cent 
fall in sales to DMSJbn com- 
pared with the same period 
in 1995. 

Outsourcing and share sales 


alone accounted for 10 percent- 
age points of the decline. A fur- 
ther 3 percentage points 
derived from lower sales vol- 
umes »nri another 6 percentage 
paints from price falls. 

However, despite the fall in 
turnover, Hoechst AG’s pre-tax 
profits increased by 18 per cent 
to DM483m. The company said 
the increase was due to "spe- 
cial factors" and that the level 
of operating profits had 
declined. 

The Hoechst group suffered a 
10 per cent Ml in European 


sales, while North American 
sales went up by 25 per cent, 
largely because of Marion. 
Asian sales rose 3 per cent 
despite the D-Mark’s strength 
against the yen. 

Clearly hoping to present an 
upbeat message about 
Hoechsfs commitment to Ger- 
many, Mr Dormann told share- 
holders that "we do not take 
part in the widespread gloom 
that has taken hold around 
us” But be also said that staff 
cuts were necessary for 
Hoechst to stay competitive. 


Vereinsbank ahead in first quarter 


PRORLE:- 


Bayerische Vereinsbank, the 
German bank, said first quar- 
ter operating profit before risk 
provisions climbed 13.4 per 
cent from DM456m to 
DM517.7tn ($340m), AFX News 
reports from Munich. 

Net interest income rose 1L4 
per cent from DM1.025bn to 
DMl.l42bn, with the bulk of 
the rise due to the expansion of 
the bank’s mortgage business, 
Vereinsbank said. Net commis- 
sion and fee income grew from 
DM257.9m to DM299 ,6m, a 16.1 
per cent increase. 

Constantly volatile own 
account trading Income fell 
523 per cent from DM105 An to 
DM49 -9m, the bank said. Oper- 
ating costs in the quarter 
increased by 5J. per cent from 
DM9373m to DM9853m, with 
personnel expenses up 3.1 per 
cent and spending on fixed 
assets up 8.5 per cent at 


DM378.1m due to unbroken 
investment in modem technol- 
ogy and the expansion of prof- 
itable business, the bank said. 

Analysts said they expected 
the bank to take steps to con- 
trol costs. 

Vereinsbank attributed the 
rise in commission and fee 
income to the weakness of the 
year-earlier quarter and 
favourable developments in 
securities markets. 

It said it had agreed mort- 
gage loans amounting to more 
than DMlSbn, up some 90 per 
cent from a year earlier, while 
the volume of new mortgage 
business more than doubled to 
DM8.1bn. Two-thirds of new 
mortgage business was 
accounted for by home loans, 

the hanlr sajd 

Analysts said the surge in 
demand for mortgage loans 
was driven by the current 


low Interest rate climate. 

Mr Dieter Hein, analyst at 
BHF-Bank, said: "People are 
clearly trying to take advan- 
tage of low Interest. rates, but 
it remains to be seen If that 
trend will continue." 

He added that the current 
slump in the construction 
industry and the pressure on 
household inmmg had already 
damped consumer spending in 
other areas. The bank's 53 per 
cent dariing in trading rnenma 
was the only negative factor in 
figures, which were otherwise 
broadly in line with expecta- 
tions, analysts said. 

After the rally in the stock 
and bond markets in January 
and February, interest rate 
developments in March proba- 
bly took the bank by surprise 
and probably caught out other 
hanks as well, they said. 

“Banks were positioning 


themselves on yield curve fore- 
casts, which changed suddenly 
in March,” said Mr Matthew 
Czepliewicz. bank analyst at 
S a l omon Brothers in London. 

The expectation was for 
interest rates at the long 
to rise more than they did. "I 
am sure they are not alone in 
suffering a setback,” he said. 

like its Munich-based rival 
Bayerische Hypotheken-und 
Wechselbank, Vereinsbank’s 
trading activities remain tradi- 
tionally a secondary compo- 
nent Of garnjngS , alfhmi gh the 
bank has said it would like to 
expand its operations, analysts 
said. 

"This shows the risks banks 
can run into when they 
become more active in the 
trading area,” Mr Czepliewicz 
said. "It's not a major fine item 

at the wifiment, and hnpgfnT7y. 

they’ll learn from it” 


Bdyerische Vereinsbank 
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Mediaset agrees to join BT Italian telecoms venture 


By Alan Cane in London 
and Robert Graham m Rome 

The Italian corner of British 
Telecommunications’ European 
strategy moved closer to completion 
yesterday when Mediaset, the media 
arm of Mr Silvio Berlusconi's 
Fmmvest group, said it had agreed in 
principle to join Albacom, BTs joint 
telecommunications venture with 
Banca Nazionale del Lavaro. 

Me dias et will pay L5Cfon ($323m) for 
a 30 per cent stake and will merge its 
telecoms activities with Alhacom. BT 
and BNL will each retain 35 per cent 


stakes in the venture, although 
further partners r emain possible, 
including ENI, the Italian 
state-controlled oil and gas comp a ny. 
BT is to retain management control of 
Albacom. 

To consolidate the deal, which had 
been widely expected, BT and BNL 
will spend LlTOhn on a 2.4 per cent 
stake in Mediaset 

BT now has strategic alliances in 
all the main European countries, with 
the exception of France. Mr Alfred 
Mockett, BTs manag in g di rector far 
global communications, said the 
company was in discussions with a 


number of potential French partners 
but added that it was unlikely 
announcements would be matte before 
tiie future regulatory and commercial 
structure of the French market 
became clear. 

The Albacom deal marks an 
important diversification by Finmvest 
into the fast-expanding world of 
telecommunications. It is also a 
wanting shot to Stet, the 
statecon trolled telecoms group, that 
its privileged monopoly position will 
face increasing challenges as the 
market liberalises over the next two 
years. 


Two years ago, Ftninvest was part 
of an international consortium that 
failed to win the licence to operate 
Italy’s second GSM mobile phone 
network. By teaming up with BT. the 
group is hoping to be a strong 
front-runner for the award of the 
third GSM licence, due within the 
next two years. 

Mr Ubaldo LivoM, chief executive 
of Fin invest, said yesterday that BTs 
discussions with ENI could also lead 
to the latter becoming a partner in 
the Ind for the next mobile phone 
licence. 

For Mr Berlusconi, the presence of a 


prestigious international partner such 
as BT is expected to provide an 
important boost towards the notation 
of up to one-third of Mediaset's shares 
this summer. Ftninvest retains 69 per 
cent of the media company, whose 
principal assets are three commercial 
channels, a stake in a pay-TV channel 
and the consequent advertising 
revenue. 

The Treasury-controlled BNL was 
the sixth Italian h ank to invest In 
Mediaset, but the Albacom stake was 
the first based on industrial logic as 
opposed to simple financial 
investment 


Shareholders of 

Svenska Cellulosa Aktiebolaget SCA (publ) 

are hereby invited to attend the Company's Annual General Meeting, to be held 
Tuesday, 21 May 1996 at 5.-00 p.m. at Tonhallen, Fabriksgatan 14, Sundsvall, Sweden. 


Notification etc. 

Shareholder? wishing to puodpan in die 
Meeting most: 

- be recorded in rihe shore register maintained by the 
Swedish So ro ri t i es Register Center (Vardepappere- 
cemralen VPC AB) on Friday, 10 May 1996. 

- notify SCA of their desire ro participatt not later 
than 4K)0 pmu, Friday, 17 May 1996: in writing, to 
Svenska Cellulosa Akriebcdsget SCA. Legal Affairs, 
Box 7827, S-1Q3 97 Soxibohn, Sweden, or by trie- 
phone +46 8 788 51 39, or telete +46 8 678 23 24. 
Shareholders who have transferred their s h a res to 
the trust department of a bank, or to a private 
broker, must temporarily register the shares in their 
own name in order to be entitled to vote at the 
Meeting. To ensure that the shares ore reregistered 
in mf firien t rime, the shareholders should request 
dut the bank or broker holding the shares ensure 
temporary owner registration, so-called voting 
right registration, well in advance of 10 May 1996. 

Agenda 

1. Meeting convenes. Election of Chairman 
of the Meeting. 

2. Preparation and approval of the list of share- 
holders entitled to voce or the Meeting. 

3. Election of minute-checkers. 

4. Determination of whether the Meeting has 
been duly convened. 

5. Presentation of the annual report and the 
auditors' repo r t and the consolidated financial 
stat em e n ts and the auditors' report on the 
consolidated finan c ial statements. 

6. Morions concerning: 

a) adoption of the income smanai t and balance 
sheet and the consolidated income state- 
ment and the consoJidared balance sheet, 

b) the disposition to be made of the 
Company's profits as shown in the 
balance sheet adopted by the Meeting, 
determination of record date, 

c) the discharge of the members of the Board 
of Directors and of the President from 
personal liability for the fiscal year. 

7. Detammarion of the number of members of the 
Board of Directors and deputy Board members. 

g. Determination of the n tim ber of auditors and 
deputy auditors. 

9. Determination of die fees to be paid to 

a) the Board of Directors, 

b) auditors. 

10. Election of the Board of Directors. 

11. Election of the auditors. 

12. flhantr in the Articles of Association. Revision 
with new 57 to read as follows, with subsequent 
renumbering of following paragraphs: 

“If {be Company dtades to issue new Series A 
and B shares through a cash issue, owners of 


Series A and Series B shares shall have preferential 
rights to the subscription of new shares of the 
same type m relation to the number of shares id- 
ready owned (primary preferential right). Shares 
not subscribed to on dm basis of primary preferen- 
tial right* shall be offered for subscription to aU 
shareholders {subsidiary pr efere nt ial right). If the 
number of shares offered in this manner is insuffi- 
cient for subscription based on subsidiary rights, 
the shares shall he distributed in relation to the 
number of shares already bdd and, to the extent 
that this is no t possible, by lottery. 

If d»e C ompan y decides to issue new shares of 
only Series A or Series B through a cash issue, au 
shareholders, irrespective of whether they oam 
Series A or Series B, shall have preferential rights 
to the subscription of new stares in relation to 
the number of shares already bdd. 

The aforementioned stip u lation shall not impose 
any restriction on the possibility to decide on a 
cadi issue which deviates from shareholders' 
preferential rights . 

In the event of an increase in share capital 
through a bonus issue, new shares of each series 
shall be issued in relation to die number of shares 
of the same series which ex i sted previously. In 
such cases, shares of a specific series cany entitle- 
ment to new shares oft 


Decision proposals 

Shareholders who combined r e pre se nt approxi- 
mately 54% of die voting rights for all shares in 
the Company have announced that they will sup- 
port the following proposals regarding the points 
above at the Arm oil General Meeting: 

Point 7: Seven members and no deputies. 

Point 9: SEK 1,000,000 s proposed as fees to 
the Board of Directors to be distributed by the 
Board among the metaben elected at the Annual 
General Meeting who are not employed in the 
Company. The fee to die andiron should he paid 
in a reasonable amount phis remuneration for 
checking the figures. 

Point 10: Re-ekction of Tern Hedriius, Svetker 
Martin -Lof, Erik Penser, Lars BLamqyist, das 
Reuterafcidld and Bo Rydin and the new election 
of Lars ThunelL 

Point 11: A u thorized aroninring firm Obrlings 
Coopers Sc Ly brand AB. 

Dividend 

The Board of Directors has proposed that a divi- 
dend of SEK 4.75 be approved. The Board of 
Directors has proposed Friday, 24 May 1996 os 
the record daze for payment of the dividend. If 
the shareholders at the Annual General Meeting 
approve the proposal, it is expected that dividend 
payments wdl be mailed by VPC (Swed is h Securities 
Register Center) on Monday, 3 June 1996. 

Stockholm, May 1996 
Board of Directors 



SCA 


jg gp ^ m > 1ini nr>r i— ^ ^ r _ ^ 

am iMWducadtfifousll Swbuainees anraa Hyjpane Products. Packaging and Graphic Paper. SCA dao owe 
1 .a irtltai hectares of productive tore* land wim aaantivfl sawnffl operations «nd*EM*w’skMmcwijflor 
of recycled fiber. SGA's producw are based on nearly equal amounts of recycled and fresh wood Hbere. 

SCA'samual3rie8£erx)unts»appradmaialyS£K65bilHonand^about33^roerT^k^e«lnfncxB 

than 30 oountrtefi. The SGA share is listed on slock exchanges in Stockholm and London. 


Internet www.Gca.se 



Laden Douroax: his initiative marks important change of pace 


Credit Agricole considers 
foreign fields more fertile 

The profitable 
mutual is a 
good fit with 
Indosuez, says 

Andrew Jack 

V iewed from abroad, the 
almost certain takeover 
of Banque Indosuez, the 
hi g hl y international banking 
arm of the Suez group, by the 
almost exclusively domestical- 
ly-oriented French Credit Agri- 
rale seems perplexing. 

Credit Agricole does not 
have a high profile outside the 
country, partly because it Is 
not quoted, and is instead a 
“mutual" bank, with no out- 
side shareholders. Employees 
hold 10 pear cent of the shares, 
with the rest held fey the net- 
work of regional banks which 
make up the co-operative 
structure. 

Yet for those within France, 
the idea of the bank's proposal 
to take a majority stake in 
Indosuez seems rather less 
bizarre. Despite its name, and 
the fact that it is s till often 
dubbed “the green bank", 

Cr&fit Agricole has long ceased 
to concentrate lending primar- 
ily on its agricultural anteced- 
ents. . 

The bank’s network remains 
firmly planted in rural areas of 
France, and it controls about 
an 80 per cent domestic market 
share of business to farmers. 

However, they now represent 
less than 5 per cent of its cus- 
tomers and is per cent of out- 
standing loans. Mortgages and 
loans to small business and 
local authorities maize up an 
increasing proportion. 

Analysts argue that Credit 
Agricole's mutnalist tradition 
has been reflected in relatively 
conservative lending policies - 
an approach symbolised in. its 
advertising campaig ns, which 
stress “bon sens'? or common 
sense. Certainly, it has been 
less exposed to some of the 
excesses suffered lor its bank- 
ing rivals, which have 
indulged heavily in property 
lending in past years and are 
now being forced to take sub- 
stantial provisions to compen- 
sate. 

In a critique which may well 
accelerate in the coming 
weeks, its competitors respond 
that it was long protected by 
the state, which granted it 
exclusive privileges, fnehiding 
the continued near-monopoly 
on money handled by French 
notaries. They add that it still 
has preferential tax and labour 
relations advantages not avail- 


able to them, and no demand 
to provide shareholders with 
significant returns. 

Whatever the reason. Credit 
Agricole has continued to grow 
steadily, reporting net income 
in 1995 of FFr6. 7bn (JL3bn) and 
- ironically - a return on its 
equity substantially above 
those of its rivals, albeit less 
than many for hanks outside 
France. It also has substantial 
reserves from previous profits. 

This haa given the bank an 
another advantage available to 
few of its rivals: the money to 
make acquisitions. Few French 
institutions have the resources 
to launch bids on the stock 
market An initial bid for 51 
per cent of Indosuez may cost 
it about FFr7bn, producing 
barely a dost in its resources. 

Standard & Poor’s, the rating, 
agency, says it plans no down- 
grading of Credit Agricole as a 
result of the deal. The bank 
already enjoys one of the high- 
est ratings of any in the coun- 
try, at AA.- 

But why is it interested in 
taking over Indosuez, which 
has a reputation in completely 
different areas including 
strong market operations and 
historical connections in the 
Middle East arid Asia? 

One reason is that the 
French market is both satu- 
rated and intensely competi- 
tive. If Credit Agricole wants 
to continue to grow, it has to 
look beyond national bound- 
aries. Last year, international 
business represented about 
FFribn of its income, or only 
LS per i*n»- of the totaL 

Credit Agricole has already 
shown signs of diversification. 
It opened its first foreign repre- 


sentative office in Chicago in 
1979. Since then, it has expan- 
ded steadily abroad, often 
through prudent alliance, 
rather than by over-extending 
Itself through acquisitions. 

I n many ways, Indosuez 
provides an elegant fit. 
Although CrGdit Agricole 
already has two brokerage 
firms, some analysts suggested 
yesterday that Chevreux de 
Virieux, Indosuez 's much 
larger counterpart, was too 
attractive to be sold. 

For Indosuez, the takeover 
also has the attraction of giv- 
ing it a parent with substantial 
resources to allow it to expand 
in the fixture, after longstand- 
ing concerns that its current 
owner did not have sufficient 
money to do so. Its credit rat- 
ing by the leading agencies 
was updated on Monday in 
response to the takeover news. 

Mr G6rard MBstrallet, chair- 
man of Suez, said yesterday 
that a downgrading by the - 
credit agencies of his group 
last December made the financ- 
ing costs of its on-going 
restructuring problem very dif- 
ficult and left him with little 
choice but to sell Indosuez. 

Nevertheless, digesting Indo- 
suez could provide Credit Agri- 
rale with a substantial chal- 
lenge. Less than two years ago, 
Mr Luden Douroux, chairman, 
told the FT that too many 
banks had many the error of 
expanding too quickly abroad. 
"Our mate strength is domes- 
tic. We will continue to 
develop bur international net-, 
work, but not too fast” His 
latest initiative marks a very 
important change of pace. 



NEWS DIGEST 

Sobering upbeat as 
sales improve 5% 

Schering, the German pharmaceuticals company^ announced a 
5 per cent rise in first-quarter sales and said it expected group 
sales in 1996 to grow 9 per cart It also forecast an increase in 
operating profits in 1996, but said it would give more detailed 
figures later this next month. 

The company said first-quarter turnover growth was 
actually higher at nearly 7 per cent when adjusted for _ 
currency effects. The strong appreciation of the Eknark m 1995 
cost Sebpring an estimated DM40Qm ($263m) in sales, the 
company said. 

Mr Giuseppe Vita, chairman, told a meeting of sharehol de rs 
in Berlin that Schering expected an acceleration in turnover 
growth later this year as a result of an increase in the sales of 
its multiple sclerosis drug Betaferon in Europe. Thedrog, 
which was launched 2 l A years ago in the OS, where it is sold 
linriwr the brand Betaseron, Is Sobering's second-biggest 
selling product, Mr Vita said. 

Frederick StOdemam. Berim 

Takeover lifts Portuguese bank 

Ranrn H orn Burial Portugues, Portugal’s serand-biggest 
financial group, yesterday reported a 53 per cent increase in 
net consolidated profit for the first quarter to Es6-04bn 
($38. 8m) from Es5.73hn in the first three months of 1996. The 
results are not directly comparable because of BCFs 
consolidation of Banco Portugues do Atlantlco from April 1996 
after a Es308bn takeover that created Portugal's largest 
private-sector banking group. 

Earning s per share rose from Es52J2 to Es55.L Mr Jorge 
Jardim Gonpahres, BCP president, said the bank took 
advantage of a buoyant bond market to make substantial sales 
of fixed-interest securities in the first quarter that reduced the 
need for funding on the money market. 

Despite a chroate of dower economic growth, stagnant 
credit demand anil falling interest rates, BCP increased its net 
finanrial marg in firm 2.9 per cent in 1995 as a whole to 3 per 
cent in the first three months of 1996, mainly through the 
cross-selling of finanriai products, he said. 

Reflecting the acquisition of BP A, total assets climbed from 
Es2315bn in the first quarter of 1995 to Es5.101bn. Total 
deposits rose from EsL988bn to Es4,063bn. Credit to customers 
increased from Es945bn to Es2,003bn. Peter Wise, Lisbon 

F inns to cut Valmet stake 

The Finnish government said it would cut its stake In Valmet, 
the paper machiner y manufacturer, from 58 l 6 per cent to 
about 20 per cent through an offering of more than 22m 
shares. The offering would be to international and domestic 
investors and Valmet employees. Valmet said the offer is 
conditional on the redemption and cancellation by Vahnet of 
8.6m of its own shares worth FM500m (8104m). and retail 
investors talcing; op the maximum number of bonus shar es an 
offer in their tranche of the sale. The offaing is expected to be 
priced at the end of May. AFX News, Helsinki 

Borealis slides to FM65m 

Borealis, the 5030 joint venture between Neste of Finland and 
Statoil of Norway, said its first quarter pre-tax profit was 
FM65m (3133m), down from FM938m a year earlier. Sales fell 
from FM3J31bn to FM3.113bn and operating profit dropped 
from Fml.OfiObn to FM44m. Borealis said first quarter results 
represent an improvement an the last three months of 1995, 
when the pre-tax loss was FM288m. The company attributed I a 
the Improvement to a pick-up in prices. Im proving marg ins , * ” 
increasing output and lower fi™i costs. AFX News, Helsinki 

Adidas starts year strongly 

Adidas, the German 
sportswear group, 3aid 
pre-tax profit in the first 
quarter climbed 74 per emit 
from DM98m to DMlTLin 
<$U2.4m). Net profits 
climbed 583 per cent from 
DMSOm to DMl27m, while 
operating profit rose 603 per 
cent from DM97m to 
DM156m. Earnings per share 
rose from DM1.76 to DM23. 

Sales In the period climbed 
193 per cent from DM998m 
to DML197bn. Adidas said 
its gross profit before 

■ :• • - depredation, distribution 

now w r _ . _.... i.™)®..- oW . and administrative costs, 
some* fteobJ'-; ; climbed 27.9 per cent from 

DM387m to DM495m, representing 413 per cent of net sales, up 
from 383 per cent In the first quarter of 1995. 

Mr Robert Louis-Dreyfus, chairman, said: "first-quarter 
results are in line with expectations . . . They prove we are on 
course to reach our aim." 

Adidas said the second quarter would see weaker sales and 
earnings because of seasonal factors and high advertising and 
promotion costs. AFX News, Herzogenaurach 

Ares-Serono drug approvable 

Ares-Serono. the Geneva-based biotechnology group, said its 
US subsidiary, Serono Laboratories, had received an 
approvable letter from the US Food and Drug Administration 
for its Saizen drug, which treats children with growth 
hormone deficiendes. AFX News, Geneva 

Continental records 36% rise 

C onti ne n tal, the German tyre company, said group pre-tax 
profits rose 36 per cent from DM55m to DM75m ($493m) in the 
three months to March. Group net profits more than doubled 
from DM7Q.8m to DMl55L2m. The parent company posted a net 
profit of DM56.6m in 1995, up from DM47 3m a year earlier. 

AFX News, Hannover 

Santander buys dairy stake 

Spain’s Banco Santander said its merchant banking arm paid 
Ptal.4bn (Jli.im) to Westdeutsche Landesbank to fain* over 
the German bank’s stake in a stock market-listed dairy 
company, Pnleva, which recently emerged from receivership. 

WestLB had been seeking a buyer for the 20.6 per cent stake, 
one of a series of Spanish shareholdings previously owned by 
financier Mr Manuel Rein. The German bank found in 1994 
that Mr Rein had obtained what it said were unauthorised 
loans. Legal proceedings are under way against Mr Rein, who 
was the largest shareholder in Puleva. The dairy company, 
based in Andalucia, went into receivership earlier in 1994 with 
liabilities of Pta25.7bn. The suspension of payments measure 
was lifted in March this year after an agreement with 
creditors providing for repayment of Ptal53bn worth of debt 
Puleva showed a Pta59Gm net profit for the first quarter 
against a PtalOm loss in the same period last year. 

David White, Madrid. BCP 

Snia ‘in line with budget’ 

Snia, the Italian fibres group, said Hs sales in the three 

months to March rose to L781bn (5500m) from L763bn a year 
earlier. Mr Umberto Rosa, manag in g director, said first 
quarter results were positive and in htw> with the budget 

AFX News, Milan 

Telecom Italia Mobile advances 

Telecom Italia Mobile said its first quarter operating profit 
rose 60 per cent from a year earlier while sales rose 44 per 
cent without elaborating, Mr Vito Gamberale, managing • 
director, said sales were 10 per cent highor than forecast in the 
1996 budget Its gross operating margin was 50 per cent higher 
than a year earlier and 15 per cent higher than budgeted. 

AFX News, Turin 
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^ Snack foods unit growth eases despite success of baked potato, crisps 

PepsiCo earnings advance 23% 


Lehman bid defence comes down 
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Richard Tomkins 

in New York 

PepsiCo’s restaurant business 
showed further improvement 
KL™** quarter to help the 
US soft drink and snacks group 
record a 23 per cent increase in 
net profits to $394m. However, 
underlying profits rose less 
quickly. 

Operating profits rose by just 
12 per cent to S7Mm and. 
excluding net gains from the 
sale of some restaurants to 
franchisees, operating profits 
would have risen bv only 10 
per cent 

However Mr Roger Enrico, 
new PepsiCo chief executive, 
said the quarter bad given the 
company a good start towards 
achieving its target of mid- 
teens earnings growth this 
year, and the shares rose S2 to 
SS3V« in early trading. 

PepsiCo's soft drinks divi- 
sion increased operating prof- 
its by 21 per cent to $256m. 
with most of the profits - 
S24-im - coming from the US. 
PepsiCo said the increase was 
driven by price increases and 
higher volumes. 

Even so, the division's vol- 
ume increases fell short of 
those reported by Coca-Cola 
earlier this month. PepsiCo's 
US and world-wide volumes 
were both ahead by 4 per cent, 
while Coca-Cola increased 


North American volume by 8 
per cent and world-wide vol- 
ume by 7 per cent 

At the beginning of last 
month PepsiCo launched Proj- 
ect Blue, a plan to boost sales 
of the drink outside North 
America by changing the col- 
our of the can from red, white 
and blue to predominantly 
blue. 

The snack foods division, 
recently the main driver of 
profits growth for the com- 
pany, eased a little in the latest 
quarter. 

Operating profits rose by 
6 per cent to $320m. with most 
of the increase coming from 
the US. 

A big Ihctor in the division's 
US performance was the highly 
successful launch of Baked 
Lay's potato crisps, which ore 
lower in fat than ordinary 
potato crisps because they are 
baked instead of fried. Interna- 
tional profits continued to be 
hit by the devaluation of the 
Mexican peso. 

The restaurant division, 
which has recently gone 
through a shake-up after a 
period of stagnation, saw a 26 
per cent surge in operating 
profits to $179m, but the 
increase would have been 17 
per cent without the gains on 
sales to franchisees. 

As with the other divisions, 
most of the increase came from 


La Moderna makes 
Dutch purchase 


By Daniel Dombey 
in Mexico City 

Empresas La Moderna, a 
growing Mexican conglomer- 
ate, said yesterday it had 
agreed to buy a controlling 
stake is Royal Van Namen, a 
Dutch fresh produce exporter, 
which has sales of $50m a year. 
Terms were not disclosed. 

“This acquisition will let us 
expand from North American 
to European, markets," said Mr 
Enrique Osorio, vice-president 
of treasury. 

Originally purely a cigarette 
company. La Moderna has 
grown rapidly in the past eigh- 
teen months, acquiring agricul- 
tural , seed and packaging 
interests. -.As, ->■-•? -.*■ ■- 

Mr Scott. waKtas/ ah analyst 
at ING Barings in Mexico City, 
said: “Royal Van Namen 
should- have good synergies 
with La Moderna’s seed and 
fresh produce operations. But I 
would be concerned if the 
acquisition were any bigger 
since La Moderna needs to con- 
solidate now." 

The company has only 
recently finished rescheduling 
short-term debts ta k en on to 
finance its acquisitions. 

For the first quarter, La Mod- 
erna marked up sales of 2£bn 
pesos ($389m), a 28 per cent 
increase on the same period in 
1995, with most of the improve- 
ment coming from new acquisi- 
tions. 

Operating profits were down 
19.2 per cent at 309m pesos. 


which the company blamed on 
the effect of the weak Mexican 
economy on its cigarette busi- 
ness. 

Helped by the peso's recent 
strength, net profits rose to 
536m pesos for the quarter, 
compared with a loss of 242m 
pesos in 1995. 

• Femsa, Mexico’s largest 
drinks company, has reported 
a drop in first-quarter sales 
and operating profits, a fall the 
company blamed on price pres- 
sure caused by recession. 

Hie company operates the 
country's second biggest 
brewer and its principal Coca- 
Cola franchise, but despite 
main tami n g market share in 
both divisions it failed to main- 
tain- pricesin fine with infla- 
tion. 

Femsa registered first quar- 
ter sales of 3£bn pesos, down 
11 par cent from the same 
period a year ago. Operating 
profits fell 28 per cent to 227m 
pesos, although the strong peso 
helped net profits strengthen 
to 476m pesos, compared with 
a loss of 801m pesos a year 
before. 

• Gnmw, the parent company 
for Grupo Industrial Maseca, a 
leading Mexican food company, 
is in talks with Archer-Daniels 
Midland, the Chicago-based 
agricultural commodities 
group, and other foreign com- 
panies, to sail a stake believed 
to be valued at $2O0m, the com- 
pany said this week. It is also 
planning an equity offering 
later this year. 


Insurance director quits 
over transaction row 


By Richard Waters 
in Now York 

Mr John Head, a US insurance 
investor, said yesterday that 
he bad resigned as. a director of 

* Sphere Drake, a Bermuda- 
based concern active in the 
London insurance markets, 
over the company’s refusal to 
investigate his concerns about 
what he described as “unre- 

. ported and unauthorised” 
transactions. 

Sphere Drake, for its part, 
said that Mr Head’s resignation 
had followed a boardroom dis- 
pute over how much influence 
he should have over the com- 
pany, although it acknowl- 
edged the existence of the 
transactions. 

Mr Head’s resignation, at a 
board meeting on Sunday . 

• comes during a management 


shake-up at the insurance 
concern. 

The US investor, who was 
one of the people behind the 
buy-out of Sphere Drake from 
its US parent, Alexander & 
Alexander, in the late 1980s, 
said that he had concerns 
about the company’s recent 
financial performance, but 
expressed support for the new 
management 

Mr Head, who had been 
chairman of the company's 
audit committee, said he had 
resigned because the board 
bad refused his request to 
investigate guarantees given 
on the leases on two London 
properties. 

Sphere Drake was taken pub- 
lic on the New York Stock 
Exchange in 1993. Mr Head still 
owns 6J3 per cent of the compa- 
ny’s stock. 
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By Meftoln Denton 

A ’‘poison pill” which deters a 
takeover of Lehman Brothers 
dissolves today, but the US 
investment bank indicated it 
was not entertaining 
approaches from the European 
banks known to be expanding 
in North America. 

When Lehman was spun off 
from American Express in 1994 
after a troubled existence as 
part of a larger financial group, 
it sought to preserve its new 
independence by increasing 
the cost of a takeover to a 
bidder. 

Under the terms of the Dota- 


tion prospectus, the acquisition 
of more than 30 per cent of 
Lehman triggers corporate 
defences with, the investment 
bank said, an “anti-takeover 
effect". 

A takeover before May 1396 
would have resulted in tbe 
payment of 5350m to American 
Express, Lehman’s former par- 
ent. and Nippon Life, the Japa- 
nese insurer which holds 115 
per cent. From today, this take- 
over penalty Calls to S30Gm. 

Moreover, until last month 
Nippon Lite had a put option 
giving the right to sell fixe pre- 
ferred stock it owns for 5508m 
in the event of a takeover. 


That option, which would have 
further increased the cost of a 
bid, has now expired 

In theory, the change facili- 
tates any bid by one of tbe 
European banks, such as SBC 
Warburg and Deutsche Morgan 
Grenfell, which have global 
ambitions and are seeking to 
expand their US investment 
banking operations. 

But Lehman Brothers yester- 
day dismissed the possibility of 
a deal. "Lehman Brothers is 
independent and has been very 
successful being independent, 
and has no intention of being 
anything but independent in 
the future," said Mr Bruce Lak- 


efield, chairman of the Euro- 
pean operation. 

The lowering of takeover 
defences has been more than 
offset by the increase in Leh- 
man's share price from a low 
of $14 in 1995 to S26 presently. 

The company has an equity 
value of $3.7bn and would cost 
about $6bn to acquire. 

An acquirer would also have 
to earmark expenditure on 
guaranteed bonuses over sev- 
eral years, in order to ensure 
that important personnel 
did not leave tbe company 
once they had cashed! in their 
share options and year's remu- 
neration. 


GM optimistic about domestic sales 


wa 04 Oft SO 

Soujjac DtdHMQfli, Stamtad & Poof'll 

the VS. despite the severe win- 
ter weather. 

Positive factors included the 
closure or franchising of 
underperforming restaurants 
and an easing hack on special 
offers and similar promotional 
activity. 

Internationally, the restau- 
rant division suffered lower 


M 98 <K 

Forecast 


margins because of higher 
costs, but PepsiCo said interna- 
tional restaurants should nev- 
ertheless achieve double-digit 
earnings growth this year. 

Group revenues rose by 6 per 
cent to $6.6bn and earnings per 
share were 23 per cent ahead at 
49 cents. 
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By Haig Sknonkan, 

Motor Industry Correspondent 

General Motors, the world's 
largest vehicle maker, has 
become more optimistic about 
buoyant sales in its domestic 
market continuing into 1997, 
following strong registrations 
so for this year. 

Mr Michael Losh, chief finan- 
cial officer, said tbe group was 
"feeling better about the mar- 
ket”, and that there was a view 
that "tbe market in 1997 can 
grow as well". 

Soles of cars and trucks in 
the US are forecast to reach 
15.3m units this year, com- 


pared with 15.1m in 1995. 

Mr Losh warned against 
over-optimism based on the 
strong sales trend in the first 
quarter of this year, which 
would point to total registra- 
tions of 155m units in 1996 on 
an annualised basis. But 
although declining to make a 
forecast for 1997, he said- "The 
conditions are right for the 
market to continue growing." 

in spite of the buoyant mar- 
ket, Mr Losh said it was 
unlikely that GM would be 
able to regain the ground it 
lost earlier this year because of 
a 17-day strike at a components 
plant In Dayton, Ohio. The 


stoppage paralysed production 
at most of GM's operations. 

Although Mr Losh refused to 
forecast by how much GM’s 
profits might Call short of the 
record $6.9bn achieved last 
year, he said: "We expect to be 
back on the track of improving 
profitability during 1996." 

The strike came as a shock 
to GM's profitability, but ana- 
lysts bad already expressed 
concern about the possible 
impact of the large number of 
model launches planned for 
1996. Vehicle introductions 
have often proved costly 
because of production cuts dur- 
ing change-over periods and 


the need to discount prices of 
old models. 

Mr Losh said all the group's 
launches were proceeding 
according to plan. The recep- 
tion for tbe first of this year's 
new models - a full-sized mini- 
van bnilt at the Wentrville 
plant - had gone well, with 
sales starting shortly. 

He added that sales of the 
Pontiac Grand Prix - the first 
of GM’s new mid-sized saloons 
- were on track and the public 
reception of GM’s range of 
front-wheel drive minivans, 
previewed at last month's New 
York motor show, had also 
been encouraging. 
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NEWS DIGEST 


New World unit up 
51% after spin-off 


New World Infrastructure (NWQ. the unit spun off from New 
World Development of Hang Song last October, yesterday 
announced a 51 per emit rise in net profits from HK$227Jffim 
(US$29m) the previous year to HK$344-18m in calendar 1995. 
However, there Is to be no dividend payout The accounts 
assume the company had been the holding company of its 
subsidiaries throughout the past two years, and mate 
adjustments for expenses. Turnover more than doubled, from 
HKJ130.66m to HK*28t95m. 

New World Development, the property, infrastructure, 
hotels and telecommunications group, raised HKfLShn 
through the gun-off Mainland projects in NWI include cargo 
handling, power, roads ?nd bridges. Some 40 per newt, of profits 
are contributed by Hong Kong, and 39 per cent from 
Guangdong, the Chinese province across the border. The 
remaining 21 per emit come from Wuhan, a province with 
which Neiw World has fostered a strong alliance. 

Earnings per share impro ved 42J5 per cent from 40 cents in 
1994 to 57 cents last year. The group has signed preliminary 
agreements relating to a ringroad and. separately, three 
bridges in Guangzhou. Louise Lucas. Hong Kong 


Income rises at Gtra Marga 


Citra Marga Nusaphala Persada, the Indonesian toll road 
company which is controlled by President Suharto's eldest 
daughter, said its net income last year rose by more than GO 
per cent, reflecting a drop in interest charges. 

Citra Marga said net income in 1995 totalled Rp94£9tm 
($40. Gm) compared with RpS&Ubn a year earlier. Bank loans 
dropped to nil from Rp247.42bn in 1994 as the company issued 
notes, valued at US$175m, with more competitive interest 
rates. "They are now paying about half the interest they were 
paying on their old debt,” one analyst said. 

The company said its harbour toll road construction is 
scheduled to be completed in mid-1996. five months ahead of 
schedule. Its completion Is expected to lift Citra Marga's 
earning !; growth further, because it will connect all the toll 
roads which form Jakarta's ring road. 

Analysts predict earnings will be lifted next year by the 25 
per cent increase in toll road fores introduced last October, 
and by growth in traffic ctf about 12 per cent Citra Marga is 
looking for a further increase in toll road rates this year, but 
the government unofficially matte clear that increases win 
be introduced every two years. Mamiela Saragosa, Jakarta 


Newcrest ‘positive’ about merger 


Mr John Q uinn, managing director of Newcrest Mining in 
Australia, said yesterday that he was “very positive" about the 
potential outcome of new merger talks between, his mining 
group and Mr Robert Champion de Crespigny’s larger 
Normandy Mining . “There is a dialogue between the 
companies and I remain very positive about the outcome," he 
told a business lunch in Melbourne. 

Newcrest recently acquired stakes in Normandy and its 51 
per cent owned gold mining offshoot, PosGold, and indicated 
that it would like to be included in the four- way merger which 
Normandy was planning with PosGold and two other, 
partially-owned mining groups. When Normandy baulked at 
Newcrest' s terms, Newcrest used its holdings to vote down the 
Normandy plan. Contact between the groups is said to have 
been re-established m early April, and they have held 
discussions over the past week. Nikki Tail, Sydney 


Woodside set to seek licence 


Woodside Petroleum, the Western Australian energy group 
and operator of the North-West Shelf project, said yesterday - . 
that it expected to submit a production licence application for 
the i jmnin^r ifl/Cn raiiina oilfields in the Timm 1 Sea next month, 
and to move them into production by early 1999. 

The initial average annual production rate is estimated to be 
around 120,000 b/d. “The development of Laminaria will 
provide a second revenue stream In addition to the North West 
Shelf. This is of particular importance to shareholders," Mr 
Bill Rogers, Woodside chairman, said. Mr Rogers also 
confirmed the discovery of an oilfield dose to the Lambert 
field off north-west Australia, and said that development plans 
were likely to be considered. Development costs for the two 
fields were put at around A$200m (US$1571n). Nikki Tail 


Pilipinas Shell lifts income 


Pilipinas Shell Petroleum, the Philippines unit ctf Royal Dutch 
Shell, said net income increased to L69bn pesos ($64m) last 
year from 590m pesos in the previous year. "The new refinery 
in Batangas contributed significantly to improved business 
performance in 1995,” said Mr Render Willems, chief 
executive. . Reuter, Manila 


Colonial 

Mutual to 


demutualise 
this year 


By Nikki Tait in Sydney 


Colonial Mutual, the 
Australian life assurer which 
owns the State Bank of New 
South Wales and has signifi- 
cant operations in the UK and 
New Zealand, announced yes- 
terday that it planned to 
deunxtualise later this year. 

The Colonial timetable, out- 
lined yesterday, is slightly 
ahead of its previously 
suggested schedule. In late 
1993, the group said it would 
demutualise over the 
five years and, following the 
purchase of State Bank, 
became bound to do so before 
the end of 1998. However, it 
was thought that dewintnalicg. 
tion would occur in 1997 at the 
earliest 

At Colonial's annual meet- 
ing in Melbourne yesterday, 
Mr David Adam, chairman, 
said that if all went to plan 
the next agm would be a meet- 
tog of shareholders. He said 
that the group's 750,000 mem- 
ber-policyholders would 
receive documentation later 
this week outlining the 
scheme. 

This would be followed by 
an information memorandum. 
Policyholders would then be 
asked to vote on the demutu- 
alisation proposals at an 
ex t raor din ary general meeting 
in November. 

Assuming the required 75 
per cent was in favour, the 
scheme would proceed and the 
company would more to a 
stockmarket listing, probably 
in 1997. 

Because of its sizeable UK 
busin e ss, a diffe re n t procedure 
would be necessary in the UK, 
with local court approval 
sought before the egm. How- 
ever, UK policyholders - who 
account for almost half of the 
total - will vote with Austral- 
asian and Fijian members in 
November. 

Demutualisation, in which a 
mutual insurer becomes a 
shareholder-owned company, 
has become increasingly com- 
mon among insurance compa- 
nies internationally. Most 
poUcyfaolders receive shares in 
the hew entity. 

Colonial's move follows the 
announcement of a much. 
improved A$726m (US$572m> 
profit after tax for 1995. after' 
a A$261m loss in the previous 
year. ■ 1 


Cathay, Swire shares surge on shake-up? 


By John FtidcBng and 
Louise Lucas in Hong Kong 


Shares in Cathay Pacific and 
its parent, Swire Pacific, 
surged yesterday following a 
reorganisation of Hong Kong's 
aviation sector which gives big 
stakes in the territory's air- 
lines to Chinese companies, 

Swire Pacific's A shares rose 
by more than 5 per emit to 
HK$66 following Monday's 
announcement of a reduction 
of its stake in Cathay Pacific, 
the territory's de facto flag car- 
rier, and a HK$6bn (US$776m) 
capital injection in the airline 
by Citic Pacific, the Hong Kong 
arm of Beijing’s flagship 
investment vehicle. 

Cathay Pacific's shares, 
which have been depressed by 
fears of competition from 
mainland carriers, rose by just 
under 5 per cent to HK$13.50. 
Citic's shares, however, slipped 
20 cents to HKISOAO. 

Under the terms of the 
accords, CNAC, the commer- 


cial arm of China’s aviation 
regulator, will take a 36 per 
cent state in Draganair, Hong 
Kong's second carrier, while 
Citic Pacific will raise its stake 
in Cathay from 10 per cent to 
25 per cent 

The deals were seen as pro- 
viding political insurance for 
Cathay. "It gives- them a solid 
partner with influence in Bei- 
jing," said Mr Roo Zayong of 
CS First Boston. 

.But others questioned the 
stability of the alliances. “This 
is a half-way house,” said Mr 
Declan Magee, analyst at 
HG Asia. He argued that 
CNAC’s ambitions were 
unlikely to be satisfied with its 
stake in Dragonair, and that 
the niatnlaiKl company would 
emerge as a challenger to 
Cathay Pacific. 

Industry executives pre- 
dicted strong expansion for 
Dragonair following the agree- 
ments. They said that the air- 
line's access to the profitable 
Hong Kong-Taiwan route 


should now receive the neces- 
sary approval from Beijing. 

However, the planned listing 
of the earner will not be auto- 
matic. since the agreements 
between the companies leave a 
maximum of 20 per cent of the 
shares fin: the public flotation. 

However, Mr Herbert Hui, 
deputy chief executive of the 
Hong Kong stock exchange, 
said that if a company's mar- 
ket capitalisation is more than 
HK$4hn thun the exchange can 
consider a listing of less than 
25 pa cent of its shares. “We 
have to see how much bigger it 
is than HK$4bn and whether 
there is sufficient liquidity in 
the market,” Mr Hui said. Ana- 
lysts estimate Dragonalr's 
value at mare than HK$5bn. 

Another focus of attention 
was how Citic planned to fond 
its acquisition of Cathay 
shares. Investment analysts 
suggested it may reduce some 
of its c o rpo rat e shareholdings, 
which include a ID per cent 
stake in Hongkong Telecom. 







Deals offer lessons ahead of 1997 


Analysts’ attention has already focused on Hongkong Telecom 


T his week’s shake-up in 
Hong Kong's aviation 
Industry, giving fihina 
big stakes in Cathay Pacific 
and Dragonair, may catch 
other companies in its 
slipstream. 

Although aviation Is a spe- 
cial case, involving a politi- 
cally sensitive industry, Mon- 
day’s deals hold implications 
for franchise holders and 
monopolies and for other large 
groups seeking to secure their 
position ahead of the 
handover. 

"The manoeuvring* in the 
aviation sector show the pres- 
sures to accommodate 
interests, particulariy in strate- 
gic areas," says one investment 
banka.“Bui they also suggest 
that China is wining to get into 
bed with 4he big blue chips,” 
he adds,-, referring to the 
HK$6hn- (US$776m) that Citic 
Pacific, -the - Beijing-backed 
investment vehicle wiH inject 
into Cathay Padfic. 

After the deal, attention has 
already focused an Hongkong 
Telecom, a subsirflaryof Cable 
and Wireless .of toe UK apd 
one otjjie main .attractions. ; ; 
in meffeer -talkS' -fcetwefetf 
C&W and British Tele- 
communications. 

"There are strong parallels - 


between Cathay Pacific and 
Hongkong Telecom." says Mr 
Adam Quinton, regional tele- 
coms analyst at Merrill Lynch 
in Singapore. 

Both groups have a UK par- 
ent with more than 50 per cent 
of the shares, a dominant mar- 
ket position, and ambitions on 

the wiatnla-rwl 

In Cathay’s case, the dogic 
agreed this week, and the pur- 
chase of a big stake by Citic 
Pacific, will dfiute the stake of 
Swire Group, its UK parent, to 
below 50 per cent 

"If Hongkong Telecom can 
emerge with a structure like 
Cathay, then this would be 
very positive," claims Mr Quin- 
ton, referring to the impor- 
tance of powerful mainland 
allies and the problems associ- 
ated with a majority UK con- 
trolling interest in the run-up 
to the transfer of sovereignty. 

' Financial serv ic es and utili- 
ties are semi as possible candi- 
dates for mainland RhnrebnTri- 

ings. "If you look at a company 
like. China Light & Power, 
which has a lot of cross-border 
activities, then it could be 
J^uded ^a strategic invest- 
ment ^y^fieijing," says one 
banket ; 

One bitch with such scenar- 
ios is the availability of capital 


One possibility in Citic’s case 
is that it could reduce its 10 
per cent stake in Hongkong 
Telecom, a move which would 
undermine its inclusion in a 
China-backed shareholder base 
for the company. 

However, there are other 
potential candidates, such as 
China's ministry of post and 
telecommunications. Hong 
Kong's new local operators, 
such as Hutchison Telecom, 
which are well connected in 
China, could also provide a 
way of taking a UK-held stake 
below 50 per cent. 


A bigger question mark 
concerns the desirabil- 
ity of shareholding alli- 
ances With mainland partners. 
Swire, which has championed 
a strategy of selling equity 
stakes to Chinese interests, has 
received a positive response to 
its decision to dilute its share- 
holding in Cathay and issue 
new shares to Cttic Pacific. 

"In the long-term this Is defi- 
nitely positive for Cathay,” 
says Mr Koo Zayong, airline 
analyst at CS First Boston. 
“The feet that they have a 
strong Chinese partner reduces 
the political concerns about 
1997, which was the biggest 
worry for the airline.” 


But not everyone sees it that 
way. “This is not an equilib- 
rium," says Mr Declan Magee 
of HK Asia, fie argues that 
CNAC, toe commercial arm of 
China ’s aviation regulator, will 
use the 36 per cent stake it has 
taken in Dragonair to develop 
its operations and consolidate 
its control. "CNAC is very 
ambitious. Swire was pres- 
sured to sell and can be put 
under pressure again." 

Swire's backers point to the 
inevitability of pressure in 
such a politically sensitive sec- 
tor and to the shortcomings of 
alternative strategies. Jardme 
Matheson, the other big UK- 
controlled Hong Kong con- 
glomerate, incurred Beijing’s 
ire when it tried to diversify 
outside the territory and 
shunned equity Hntos with Chi- 
nese partners. 

Because of its dependence on 
a regulated industry - unlike 
Jardlne - Cathay has sought to 
bind potential rivals into a 
partnership. Its latest and bold- 
est move could provide a pat- 
tern far future business alli- 
ances between mainland and 
Hong Kong business. Or it 
could . prove the group’s 

undoing - 


Reduced 
prices hit 
ICI profits 
in Australia 


0 


John Ridding 


Way clear for Optus float as new head is found 


By Nikki Taft 


By Nikki Taft 


Optus Communications, Aust- 
ralia's second telecommunications 
group, cleared the last big obstacle to 
its proposed flotation yesterday when it 
announced the appointment of a new 
chief executive. 

He is Mr Zygmunt (Ziggy) Swit- 
kowsM, the 47-year-old chairmait and 
managing director of Fjufonan Kodak’s 
Australasian operations. Mr Swit- 
kowakz,. a well-known 'figure in; Mel- 


bourne business circles, wflljaftr Optus 
before the end of this month. 

Optra's smooth path towards a stock 
market float was- disrupted when its 
framer chief executive. Mr Bob Mans- 
field, was- bead-hunted last year to run 
■ John Fairfax, the country’s leading 
newspaper group. Since then, Optus has 
been, conducting an executive search, 
. both inside and outside Australia. 

Mr.Switkowski has a degree from 
Melbourne University, as well as a doc- 
torate in nuclear physics. He joined 


Kodak as a research scientist in 1978 
then switched to a marketing role. 

Between 1985 and 1988, he was direc- 
tor of business planning feu* Eastman 
Kodak in New York, returning to Aus- 
tralia as deputy managing director of 
the Australasian operation. He was 
made chief executive in 1992. 

Optus, fanned four years ago, bad 
already made clear that it planned to 
float at some stage in 1996, but no 
details of the number of shares or pric- 
ing have been given. 


It is thought that if Optus could find 
a suitable “local” candidate for the 
chief executive's post, the flotation 
could probably be achieved more 
quickly than if an overseas-based execu- 
tive was chosen. 

Optus is currently owned by a mix- 
ture of Australian institutions and 
international corporate investors - 
including the UK's Cable and Wireless, 
with 24.5 per cent, BellSouth of the US, 
with 24.5 per cent, and Australia's 
Mayne Nickless with 25 per cent 


Lower plastics prices and t 
higher interest and tax' 
charges caused Id Australia, 
controlled by the UK chemi- 
cals group but listed sepa- 
rately, to post a 17.2 per cent 
drop to profits after tax but 
before abnormals during its 
first half-year. 

The company said yesterday 
that it made A$103.3m 
(US$81.3m) to the six months 
to end-March, compared with 
A$ 124 9m in the same period 
of 1994-95. Sales were up 5 per 
emit, at ASL69fao. 

At the trading level, the 
downturn was less marked, 
with profits before interest,- ., 
tax and abnormals down 5.4 - 
per cent to A$l&L3m. Id said 
this was largely due to the 
weakness in plastics prices 
and some volume reductions, 
stemming mainly from thed{f- 
downturn in the housing - 

iruhiii l ry. 

Below the line, there was a 
A$17.3m abnormal charge, ■ 
covering severance pay as toe 
company cut staff at its Bat- . 
any plant in Sydney by about . 
200 (out or a total of 1,100). A 
further 40 jobs are. going in _ 
tile reorganisation of its Id 
Dnlux paint manufacturing' 
operations, and Id warned-, 
that ft was likely to incur a ~ 
further A$l0m-A$15m abnor-,' 
mal charge in the current half. 

This left a bottom-line profit „ 
of A292.6m, against Agl24»9m. 
last time. 

• ICI Australia also ' 
announced it was making its . 
first acquisition in Malaysia. 

The company is a small plastic '. 
film extrusion business called 
Horitech, selling to toe baby 
nappy and feminine hygiene '! 
markets. ' 


. ' ■ ■' "y •1'- • , 


Premier Farnell pic 


NYSE Symbol# 
Ordinary ADR: PFP 
Preferred ADR: PFPpr 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) EACTLITIES 


Established by 


T1 IK 
IiV\ lv< )I 
\K\Y 
YORK 


For information please contact 
Kenneth A. Lopian (212) 815-2084 in New York, 
Diana E. Barham (0171) 322-6338 or 
Michael C McAuliffe (0171) 322-6336 in London. 


E-Mail address: BNYADRINTO@emaiLbony.com. 

This announcement appears as a matter of record only. 


FINNING LTD. ANNOUNCEMENT 



W. Robert Wyman is retiring 
as chairman iff the board hut 
mil remain a director of the 
company. Mr. Wyman hui 
elected to the board in 1987 
and became the chairman In 
1992. He is currently chairman 
of Suncor Inc. and vice- 
chairman of Fletcher 
Challenge Canada Lid. Mr. 
Wyman is a former chairman 
of Pemberton Securities Inc. 
and B.C. Hydro. He is also a 
director of B.C. Telecom Inc. 
and Wtosr Coast Energy Inc. 


James F. Shepard is elected 
chairman of the board tmd 
retains the tirienf chief . 
execuri\i r officer. Mr. Shepard 
- joined Finning in 1968 and 
held a number of senior 
management and executive 
positions before being 
tqtpomted president and chief 
operating officer of Canadian . . 
operations in 1990. He was 
named president and chief. 
exectahe officer in 1991. Mr. 
Shepard m«j elected a director 
in 1990. He is also a director of 
ABN AMRO Bank of Canada, 
the Conference Board cf 
Canada and rice-chairman of . 

the Business Council tff British 
Columbia: 


David F. Edwards is 

appointed president of 
Canadian operations. 

Mr. Edwards has aver 
J 5 years association with 
Caterpillar equipment 
dealerships in Mvsrem Canada. 
He held senior management 
positions with R. Angus and 
Finning in Alberta before being 
appointed rice president of 

operations (f /inning in 
Vancamtr in 1992 and vice- 
president Canadian operations 
the fallowing year. He is a 
.member of the Pnffessional 
Engineers, Geologists and 
Geophysicists iff Alberta. 


Fuming LitL, an international company htsttiquarted m Vancouver, British Columbia, 
Canada, sells, finances and provides rmstomer service for Caterpillar and allied equipment 
in Western Canada, Britain, Qule.and Poland. The company has over 4,000 employees 
worldwide. . v 


ln 1995, Fuming reached record revenues of SL7 billion. and net income of $77 million. In 
die first quarter of 1996 Finning reports -consolidated revenues of $414 million and net 
income of $23 million. This represents the 13th consecutive quarter of year-over-year 
i mprovement in net income for the company. 


FINNING 


COMPAGNIE FINANCIERE 
OTTOMANE SA 


Annual general meeting 1996 
Notice of meeting 

The annual general meeting for the year 1996 of Compagnie 
Fmantifere Ottomane SA will be held on Wednesday 15 May 1996 at 
11.30 am at Banque Paribas Luxembourg, 10a boulevard Royal, 
Luxembourg to transact the following business: 

Resolutions 

1 1. 1b receive the repeat and adopt the audited accounts for the year m 
ended 31 December 1995. 


ev 


2. To approve the proposed distributions. 

3. To discharge the directors and auditors. 

4. To re-elect Monsieur Jfacques de Fouchiec, Monsieur Christian 
Manset and Sir John Smith as directors. 

5. To reappoint Detoitte & Touche as auditors. 

S Monsieur ] Wtnandy, Secretaire Gdrugral 
Compagnie Hnand&re Ottomans SA 
23 Avenue de la Porte Neuve 
L-2227 LUXEMBOURG 


Notes 


To attend the general meeting, holders of bearer shares must 
deposit their shares at least 10 days before the date fixed for the 
meetings 


<! 




In Luxembourg at the head office of the company at the above 
address. 


In London, at Ottoman Financial Services, King William House, 
2A Eastcheap, London EC3M 1AA. 

In France, where shares are deposited with SICOVAM, 
shareholders must advise the blocking of their shares through 
their deposit agent either to Banque Paribas, 3 me d'Antin, 75002 
Paris or to Compagnie Finandht Ottoman e, 7 rue Meyerbeeg 
75009 Paris. 


The report and the accounts which will be presented to the 
general meeting are available to the shareholders at the head 
office in Luxembourg and at the offices in London and Paris. 


1 May 1996 

Note First notice published 22 February 19% 
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PERSONAL 


PUBLIC SPEAKING 

Training and speech writing by 
awafo winning speaker. 

First lesson free. 

Tel: (01923 852288) 
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COMPANIES AND FINANCE: UK 


Brown leaves British 
Gas after 40 years 

Du 


By Richard Wolffs 

More than 40 years after 
starting his career as a labora- 
tory assistant in a Rotherham 
pas works, Mr Cedric Brown 
bowed out of British Gas yes- 
terday on a very personal note. 

Speaking after his last 
annual genera] meeting as 
chief executive. Mr Brown 
gave his first account of the 
fierce public criticism which 
Dared 16 months ago over his 
pay package and declared his 
wish to enjoy a quiet fife. 

At the peak of the row over 
his 71 per cent rise in salary 
and benefits to £492.602 Mr 
Brown was described as “the 
most hated man in Britain". 

“If you are a human being 
then quite frankly some of that 
is going to hurt.” ho said. “It is 
a very unusual set of circum- 
stances and I think there are 
very few business people expe- 
rienced with this sort of thing 
“But you learn to deal with 
and you learn a lot about 
A»urself." 

Mr Brown appeared bemused 
by the contrast between yester- 
day's AGM in Birmingham and 
the public anger demonstrated 
at last year's meeting in Lon- 
don's Docklands. Then be was 



Cedric Brown: seeking the quiet life 


met by 4.600 shareholders and 
the sight of a pig named Cedric 
eating from buckets labelled 
“share options". 

But fewer than 500 share- 
holders attended yesterday's 
meeting in Birmingham's 
National Exhibition Centre and 
the mood was relatively sub- 


dued. Several applauded after 
Mr Richard Giordano, chair- 
man. thanked Mr Brown for 
his “experience, infectious 
commitment and loyalty”. 

However, the board did not 
escape criticism over a year in 
which customer complaints 
more than doubled to 49,000. 


LEX COMMENT 

Channel crossings 


She* pdeet nUi to *• 
FT-SR-AAS-Sham index 

130 : 


1«— , 



There is so modi blood in 
the channel that even the 
sharks want to huddle 
together for comfort. Last 
week Stena. the second-larg- 
est ferry operator, blamed 
Eurotunnel for Its growing 
losses. Yesterday P&Q joined 
the chorus, publishing some 
sharply reduced passenger 
figures, despite strong 
growth in the market as a 
whole. NOw P&O wants the 
British government to let it 
talk to Stena about combin- 
ing the two businesses. Com- 
mercially, tfrts would make 
powerful sense. Competition 
In the channel Is cut-throat ' 
and there is far too ouch ferry capacity. Far shareholders in 
both groups, a combination would be excellent news. 

Whether the government should allow it is more doubtful 
P&O and Stena dominate the ferry market Combined, they 
would, in effect, tom a single strong ferry operator slugging it 
out with the tunnel. 

There Is certainly no threat of an oligopoly at present 
rather the reverse. But in a fast-growing market, and espe- 
cially as the tunnel hfis up, the temptation for the tunnoi 
the merged ferries to settle into a comfortable duopoly over 
time would be considerable. Their smaller competitors would 
be hardly likely to object 

The trouble is that this may well happen anyway. If compe- 
tition continues at its current rate, one of the big ferry 
operators - most likely Stena - is going to pull out in the «wi 
If so, blocking the merger would be pointless. 

Sooner or later, P&O will probably get its way whatever 
happens. But its shareholders, and Eurotunnel's, win have to 
accept the price: a market which is never likely to be free of 
the oppressive attentions of regulators. 


GA buys two German businesses from UAP 


By Ralph Atkins, 

Insurance Correspondent 

General Accident, the Scotland-based 
composite insurer, yesterday began a 
promised expansion in continental 
Europe with the acquisition of two Ger- 
man businesses from UAP, the loss- 
making French insurance group. 

The move was the second restructur- 


ing in as many days for UAP. which on 
Monday announced it was floating a 
minority stake in Sun Life and Provin- 
cial Holdings, the vehicle which con- 
trols its UK and Irish operations. 

GA is paying DM140m cash for UAP 
Allgemeine, a general insurer specialis- 
ing in domestic, personal lines and 
small commercial products, and UAP 
International Leben, a life assurer. 


Analysts expressed scepticism about 
the tuning of GA’s move - just as Ger- 
man insurers' profits are «winig under 
pressure - and the deal's modest size. 
“It doesn't exactly launch them into the 
mega league of German insurers,” said 
Mr Trevor May, insurance analyst at 
Salomon Brothers. 

But Mr Bob Scott GA’s chief execu- 
tive, said deregulation was leading to 


wignifirant changes in the German mar- 
ket creating opportunities for compa- 
nies with experience in the less 
restricted UK market He said: This 
move gives us a solid base which will 
enable further profitable wpanritm in 
the coming years’*. Mr Scott would not 
Mwinmnt specifically an possible ftar- 
tber acquisitions, but said yesterday’s 
deal “is not the mid of the story”. 


Pet City’s 
rapid growth 
continues 


S' 


David Blackwell 


NatWest denies 
Morton action 


Pet City Holdings, the rapidly 
expanding chain of supermar- 
kets specialising in products, 
forjfets,’ yesterday* reported a 
49 per cent rise in Interim 
sales to £25.9m ($39m), against 
£17:4m. 

The group last December 
raised £20m in one of the big- 
gest cash raising exercises oh 
the Alternative Investment 
Market (Aim). The shares, 
placed at 300p. rose a further 
2Dp to close at 420p yesterday. 

Four stores have been 
opened since the float, taking 
the total to 39. Opening costs 
ore written off as they occur, 
leaving the group £293,000 In 
the red before tax for the six 
months to January 27, down 
from a previous £694,000 loss. 

Mr Richard Northcott, chair- 
man, said there had been a luO 
in the pace of expansion 
because of the flotation. But 
the group would be up to 50 
stores by the end of August, 
and to 75 by the end of July 
next year. 

Like-for-like sales were 
almost 8 per cent higher, and 
were 13 per cent higher over 
Easter in stores that benefited 
from a television advertising 
campaign. The original store, 
opened in Swindon tn 1993 at 
ft, 000 sq ft, had been moved 
to a 17,000 sq ft site. 


By.WBBam Lewis 

National Westminster Bank 
yesterday took the unusual 
step of publicly denying that 
one of its senior bankers was 
leading an attempt to unseat 
Sir Alastair Morton as aychair- 
man of Eurotunnel. 

The hank also stated that, 
contrary to reports. Sir Alas- 
tair’s future at the debt-ridden 
operator of the Channel tunnel 
had not been discussed at a 
meeting of bankers on Sunday. 

Banks normally refhse to 
comment on clients, but Nat- 
West said yesterday that a 
report in The Independent 
newspaper on Tuesday that 
named Mr Roger Byatt, deputy 
chief executive NatWest Mar- 
kets. as leading moves to oust 
Sir Alastair was “wrong”. 

The public comments by Nat- 
West. one of Eurotunnel's four 
m ain lenders, came as it 
emerged that in recent days a 
number of banks have stepped 
up their criticisms of Sir Alas- 
tair. They are now looking to 
bring forward his replacement 
from the announced date of 
October. 

Criticisms of Sir Alastair 
were exacerbated, bankers say, 
by comments he made last 
week when unveiling Euro- 
tunnel's losses of £925m for 
19 %, one of the largest deficits 
in UK corporate history. 


Sir Alastair blamed the 
banks for the slow pace of the 
talks, and this has apparently 
angered a number of them 

“We were mightily pissed 
off,” one banker safd. “That 
crowing, as much as anything, 
has been responsible for the 
mood change against Sir Alas- 
tair." 

However, any attempt to 
unseat Sir Alastair is likely to 
be strongly resisted by share- 
holders. An advise- said that 
“there are si gns that the thing 
is dying away rather than car- 
rying on”. 

The Anglo-French company 
has been in negotiations with 
its 225 banks since September, 
when it suspended interest 
payments on £8. 3 bn of debt 
after deciding that it could not 
meet its Interest payments 
from revenues for many years. 

Sir Alastair has already 
announced that he intends to 
leave Eurotunnel in October, 
but would stay on if, as seems 
likely, negotiations with the 
banks have not been completed 
by then. 

One banker said there will 
“not be a high noon, rather the 
bringing forward of an orderly 
succession". 

Another said Sir Alastair 
“and his extraordinary ways 
were right for the construction 
phase but not for this bit of the 
project". 



LE PETIT-FILS DE L.-U. CHOPARD 


FABRIQUE D'HORLOGERIE SOIGNEE 


The timeless lines of mechanical perfection - Our tradition since 1860 

The classic "tonneau 1 form with automatic movement, power reserve indicator, date, small 
second Hand (Style no. 16/2248). The refined extra-thin model with automatic movement, 
power reserve up to 4 days, with date and small second hand (Style no. 16/1223). In 18K yel- 
low gold, rose gold or platinum. Available at leading watch- specialists worldwide. For infor- 
mation : Chopard Genive, Tel. 022/782 17 17, Fax 022/782 38 59 - London : Chopard 
Boutique, 14 New Bond Street, Tel. 0171/409 3140 


The Korea Asia Fund Limited 

Notice to the holders of 

International Depositary Receipts (“IDRs”) 

Issued by 

Chase Manhattan Bank Luxembourg S.A. 
in respect of shares in 
TTte Korea Asia Fund Limited 

(Die "Company*) 

A drcular to sharahoktens of the Company (tha *C!«^ bas b^rera*vad 
by Chase Manhattan Bank Luxembourn SA In Its capacity 'as Depositary tor 
stems In the Con^any in respect of wflfcfl lORs raw been issuad. 

The Circular axptafeis that the Mntater of Finance end Economy, on beh alf of 
Hie GbvsrnTKrtoftfie ftepuWc et Korea, has authorised the Company to 
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NOTICE OF REDEMPTION 
To the Holders of 

TSB EB1 Samuel Bank Holding Company pic 


(the Tamer*) 

US$75,000,000 Perpetual floating Rate Notes 

(the "Notes*) 

NOUCSISHEHfi6YCr7ENtl^mae«ndtnCTwrACoa«lizkiQ6(A} 
of thcTKma and Cowfiliom, ill of ike ontstaadiagNetel wl be redeaned 
by the Imer'oa May 31, 1996. Hus Iisccr wffl redean tbe Notes at their 
griadpal taamt pfa» werae dtom m to da te Ss edfer redaq^on . 

fSlj or by framdfrr »i> a TIFt JiJlw ■wnrmf maintnrnrd try Aepami with a 

baA MBwds fly United State upon praqdatkn roro dg of Are 

AflmtoSami Wow. 

Interest on fl»e Note? skill ee**e to ttxtw thereafter tod the UjapsHs far 
any snei interest maturing after tbe Bedotption. Date aniD M void, 
irrespective of whether or not snch Notes and Coupons hare been 
samndered for payment. 

PRINCIPAL PAYING AGENT 
Morgan Guaranty Troat Company of New York 
60 Victoria Embankment 
London EC4Y0JP 

PAYING AGENTS 

Swire Bsak Corporation K redfabank SJL Uwgn hwn,y.uaia 


P«radmiatt6 4$ Boulevard Royal 

CB-8010 Zorich Unw i nbom g 

Morgan Gbowt Una* Company Morgan Guaranty Tfrust C om pai 
of New York of Now York 

Aram dea Arts 35 Zwdaefateanng Frankfort 

B-1040 Brauaela oaraeaitraMe 24 

60313 Frankfort 

Morna Gsaranty Trust Coeanmy of New York 
tJo first Trwt of New York 
National Anodation 
100 Vail Street 
Sidle 160® 

New York 
New Yort 10005 

TSB HELL SAMUEL BANK HOLDING COMPANY PLC 
By: Morgan Guaranty ‘Dust Company 

mPrinaped Paying Agent Dated: lit May, H 


Dated: 1st May, 1996 


NOTICE OF EARLY REDEMPTION 
To the Holders of 

Kommgariket Sveriges Btadshypotefcahasaa 
(Urban Mortgage Bank of Sweden) 


US$20,000,000 

Subordinated Fixed to Floating Rate Notes due 2001 

(the “Notes') 

NOTICE IS HEREBY GIVEN that, in accordance with Condition 
6(c) of the Term and ComiitkHU, all of the outstanding Notes will hv 
redeemed by the tamer on June 10, 1996. The lamer wffl redeem the 
Notea at their principal amount pfau accrued, interest to the date fined 
far redemption. Payment wiff he made hj u VS dollar check drawn on 
a bank in New York City or by transfer to a US dollar account 
maintained by the payee with a bank outside the United States upon 
presentation and surrender of the Note together with all coupons 
appertaining thereto maturing on or after ihcRodemptioo Date at the 
o Rices of the Paying Ajentamted below. Interest on the Notes (hall 
cease to accrue thereafter and the Coupons to r any such interest 
maturing after the Redemption Dale shall be void, irrespective of 
whether or not such Notes and Coupons have been surrendered for 
payment. 

FISCAL AND PAYING AGENT 
■organ Guaranty Trust Company of Near York 
60 Victoria KmfogalmMart 
London EC4Y0JP 


PAYING AGENTS 


Morgan Guaranty Trust Company 
of New York 
Avenue des Arts. 35 
B-1040 Brussels 

Urban Mortgage Bank of Sweden 
By: Moron Guaranty Trust Company 
as Fucal Agent 


Banque C enfr al e ■ 
dn Lnxembourg SJl 
■ 27, irreunc Monterey, 
L-2951 Luxembourg 


Dated: 30th April, 1996 


COMPANIES AND FINANCE: UK 


Mystery of £405m Grid stake 


By Patrick Harvereon 
and Tim Burt 

Mystery surrounded the 
identity of National (Sid's larg- 
est shareholder yesterday after 
Hanson, the industrial con- 
glomerate, sold its 1 15 pear cent 
stake in the power transmis- 
sion company for £4Q6m. 

Hanson - which acquired 
the stake as part of its take- 
over of Eastern Group, the 
energy company, last year - 
sold the 210m shares to HSBC 
James Capel, the stockbroker, 


for l92p a share yesterday 

morning Wi thin hours J ames 

Capel announced it had sold 
the stake to Crescent Holdings, 
part of the Olayan Group, a 
secretive Albans-based invest- 
ment company. The group is 
controlled by Mr Suliman 
Olayan, the billionaire Saudi 
financier with extensive busi- 
ness interests in banking and 
energy. 

There was uncertainty over 
whether the Olayan Group 
would be the ultimate buyer of 
the stake. James Capel said it 


bad “hedged the market risk of 
its purchase of National Grid 
shares through a structured 
transaction with Crescent 
Holdings”. The transaction was 
believed to be a derivatives 
deal that protected the stock- 
broker from the risk of losing 
money on the shareholding 
The statement led some City 
analysts to suggest that 
Olayan was simply underwrit- 
ing James CapeTs risk of hold- 
ing the shares, and that a sepa- 
rate buyer had been lined up 
foT the stake. Both James 


Capel and Olayan refused to 
comment 

National Grid's shares rose 
6p to 205p amid speculation 
that a predator was stalking 
the company. 

However, analysts played 
down talk of a bid far the com- 
pany, pointing ont that the 
government still held a 
“golden share" allowing it to 
stop any company or individ- 
ual from owning more than 15 
percent 

Hanson shares rose V>p to 
197p. 


Disposals halve 
James Finlay 


. PROFILE ^ •• 

James Finlay . 


By David Blackwell 

The disposal of most of its 
financial services interests in 
the past year helped to halve 
profits at James Finlay, the tea 
company. 

Pre-tax profits for the year to 
the Kid of December fell from 
27J25m to £3. 62m ($5 Jim) after 
lasses of £4.CSzn on the disposal 
of two businesses in the US. 
The inability to offset the 
losses resulted in a tax charge 
of £3.75m. leaving- earnings per 
share at zero. 

Mr Richard Muir, ohafrman 
said the group faced the future 
with a proper focus an the care 


international tea operations. 
“The outlook is very much bet- 
ter than it has been for some 
time." The shares added 12p to 
close at 79p. 

Operating prefits an cantznu- 
ing businesses were R11.4m on 
sales of £154 hl Total group 
sales were £L66m, down from 
£2 76m, mainly because of low 
tea prices and an adverse 
exchange rate in Kenya. The 
plantation division's profits fell 
to £L92m (£7.54m). 

The speciality tea business, 
turned losses of £868J)00 into 
profits of £l-32m, while tea 
trading profits shot from 
£905,000 to £&64m. 


Torpovar'- 
•Pretax profit-:' 
B«p«E»pwdwre 
TtiMdwtd per Ohm 


WM 1992 , 1993 1094 1993 ’ 

€143.701 £1€6An €l84.7m, SNTMm £16&Om . 
; £&9ro £lQ.iro > Ei3^- r £J^ro \ ZtHOmi 
■ 4J8p . 4Jp i —t'< 

4.15p . 4.1 5p . , y4dSp£ 3-ISp / 
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DIGEST 

Thomson near to 
Routledge sale 

dNVen, the venture capitalist, has confirmed, that it is likely 
to buy Routledge, the British academic publishing group 
owned by Thomson Corporation. ... 

The Canadian-based publishing and travel group parent is 
believed to be seeking up to £62m ($94m) fte the publisher, ; 
which has UK sales of more than £20m, and slightly less m the 
US- 

Mr Brian Linden, CINVen director, said: “We are t alkin g 
about buying the business from Thomson. Our discussions are 
rnora progressed than other people's.” . 

Routledge was bought by Associated Book Publis her s for 
£4.4m in 1985, which was bought by Thomson in 1987. Its main 
strength is cultural studies and its titles include Outlaw 
Culture by Bell Hooks, the black American feminist, and How 
the Irish Became White by Noel Ignatiev. 

Routledge owns the exclusive UK rights to Carl Jung and 
Bertrand RusselL It also owns the Arden Shakespeare series, 
but Thomson is expected to transfer this to its subsidiary 
Thomas Nelson to keep the lucrative brand within the 
group. Simon Super 

Mitsubishi deal with Aromascan 

Aromascan, the maker of electronic noses, yesterday 
signed a joint marketing and development agree me nt with 
Mitsubishi Electric and signalled a rights 
Issue. 

The group, which floated in August 1994, has signed an 
agreement to develop an automated quality control system, 
Incorpora ting Aromascan 's odour detection technology, for 
factories across a range of industries. It is understood the 
group plans to raise £10m-£15m ($23m) in a rights issue this 
summer to help f und the development project. 

Mitsubishi will Invest an undisclosed sum, as well as 
contribute its engineering expertise and marketing power. 
Aromascan will invest in developing the odour technology. 

Both will receive a proportion of revenues and both will 
distribute the systems, capitalising an marketing strengths in . 
particular regions. Motoko Rich 

Mid Kent: government must rule 

A High Court judge yesterday pronounced himself unable to 
resolve a dispute over the proposed French takeover of Mid 
Kent Holdings, a small English water company, saying it was 
up to the trade secretary to rule on the case. 

Mid Kent said yesterday it had initiated tbe legal action 
against General Utilities and Saur Water Services, owned 
respectively by France's Campagnie GAnerale des Eaux and 
Bouygues, with the Department of Trade and Industry’s 


It had argued that General Utilities joint bid with Saur 
violated General Utilities’ 1991 undertaking to the trade 
secretary not to increase its stake in mid-Kent above 19.5 per 
cent Leyla Boulton 

Maid shares rise on IBM deal 

Shares in Maid rose 12 per cent yesterday as the rapidly 
expanding UK-based online business information supplier 
announced a deal with International Business Machines. 

Maid Is to provide news and research information for IBM's 
new infbMarket Internet business information service. The 
deal, the latest in a string of announcements by Maid which 
has recently signed similar agreements with CompuServe and . 
Microsoft, helped Maid's shares close 26p higher at 240p. On 
August s, they stood at’82p. - Paul Taylor 


The Financial Times plans to 
publish a Survey on 




TransAtlantic 


Luxembourg 


on Thursday, May 30, 


Holdings PLC 


is pleased to announce 
that with effect from 

1 st May 1996 

its name is changed to 


Liberty International 
Holdings PLC 


* 19% of Senior Businessmen in Belgium and Luxembourg read 
the Financial Times - more than any other international 
business publication. 

** 91% of Professional Investors in Europe read the Financial Times, 
and 75% consider the FT to be most important or usehil to them 
in their work. 

For an editorial Synopsis - and information on advertising 
opportunities - please contact: 

MeyrickSimmonds or Linde Lagae 

Tel: (00-32.2) 548-95.50 or Fax: (00-32.2) 511-04.72 

or 

Lindsay Sheppard 

Tel: (0044) 171-873-32.25; Fax (0044) 171-873-34.28 

* Source: European Business Readership Suivey - 1993 
** Source: Professional Community Worldwide Survey -1993/94 
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Wheat futures plunge as 

crop outlook brightens 


Chilean copper workers prepare to strike 


By Laurie Morse in Chicago 

Long-term forecasts Tor 
favourable growing weather in 
key regions of the US midwest 
helped, push grain prices down 
sharply for the second 
consecutive session at the Chi- 
cago Board of Trade Tuesday 
Some traders said the wheat 
market might have seen the 
top to its historic six-week 
rally. 

■ Improved international 
wheat prospects also pressured 
prices. Trading In wheat 
futures for July delivery was 
suspended in the morning after 
prices fell the maximum allow- 
able limit - 30 cents a bushel 
Wheat for nearby delivery con- 
tinued trading, but closed 
down 9;'- cents a bushel at 
$6.42 at midday, more than io 
per cent lower than the 
all-time high of $7.17 scored 
last week. 

Chicago traders said the 
price slide that began Monday 
after weekend rains improved 
crop prospects in the northern 
^plains growing regions of the 
US invited further selling by 
hedge funds today. The mois- 
ture is also expected to boost 
the outlook for the US maize 
crop, which formers are now 
planting. 

At the same time improved 
prospects for wheat crops in 
other areas of the world were 
taking the edge off concern 


Maize prices will remain dose to historic highs until at least the 
first half of 1998, according to the Economist Intelligence Unit, 
writes Alison Maitland. 

It said in its second quarter World Commodity Forecasts that 
it bad made “a substantial upward revision" to Us price fore- 
casts in the light of sharp increases In futures and export prices 
and the tight position on stocks. 

"Little increase in maize carryover stocks can be realistically 
foreseen in either 1996-97 or 1997-98," said the report 

"Stocks in the US would climb to 17m tonnes in the third 
quarter of 1997. still far short of a safe level. Carryovers in the 
other exporting countries will remain minimal." 

The report was written before last week’s surge In US grain 
futures, triggered by news that nearly half the US winter wheat 
crop was in poor condition because of bad weather. Bui Ms 
Karen St Jean, editor, said this had not changed the EIlTs 
predictions. 

It said maize prices would remain dose to $170 a tonne untfl 
the third quarter, when pressure of new crop US supplies would 
push them below $160. They would then hold close to that level. 


By Imogen Marie In Santiago 

The management at CodeJco, 
the Chilean state copper corpo- 
ration, has only a day to try to 
avoid a strike at its Chuqui- 
camata mine, of the big- 
gest in the world. 

The workers were due to 
hold a general assembly in the 
late afternoon yesterday to put 
their final demands. If the two 
sides fail to reach agreement 
there will be a strike from the 
early hours of tomorrow. 

A solid majority of the work- 
force are in favour of industrial 
action. In a massive turnout 
for a secret ballot on Monday. 
63 per cent of the 64129 workers 
voted against accepting the 
company's last offer and in 
support of strike action. 

In so voting they rejected the 


There was a muted reaction at the London 
Metal Exchange to the news that a strike at 
Chnqulcamata was now virtually certain, even 
though the mine last year accounted for 7J5 per 
cent of the w est er n maid's copper, writes Ken- 


neth Gooding. Copper for delivery In three 
months ended at $2,602.50 a tonne, up $5- Trad- 
ers said consumers had stocked up in anticipa- 
tion of a strike and it was widely assumed that 
any dispute would not last very long. 


advice erf their union leader- 
ship, who had recommended 
taking the offer. 

The difference between the 
two sides is not apparently 
very substantial. The manage- 
ment has offered a real 
increase of 3 per cent on the 
basic wage, the workers want 4 
per cent The management has 
given way on issues relating to 
company health care, which it 
hq d wanted to limit. 

But the Codeko manage- 
ment’s overriding aims are to 
keep a tight rein cm basic costs 
at all four erf its mines and to 


increase wages by means of 
productivity or cost reduction 
bonuses or other incentives 
like training or study grants. 

It had successfully enlisted 
the union leadership in sup- 
port of its strategy and over 
the past couple of years had 
negotiated, among other 
thi ng* substantial job reduc- 
tions and more flexibility in 
job definitions. 

Truck drivers, for example, 
agreed to do basic maintenance 
on their vehicles in exchange 
for a bonus and to give up 
their normal sit-down lunch 


break and take a packed lunch 
in the cab, which Codeico's 
chief executive officer. Mr 
Juan VULarau. reckons makes a 
saving equivalent to the work 
of 13 or 14 trucks a year. 

A company official at the 
mine insisted that those issues 
were not important in the pres- 
ent mood of rebellion and dis- 
affection among the workers. 
He attributed much of it to 
unrealistic expectations and to 
politicking by grass roots lead- 
ers seeking office in coming 
union elections. There was also 
a labour tradition in collective 


about short grain supplies 
later this season, said Mr Dan 
Basse, president of AgRe- 
sources, an agricultural con- 
sulting firm. 

The Canadian government 
said yesterday that it expected 
spring wheat plantings to 
expand by 18 per cent this sea- 
son, to the second largest acre- 
age on record, and Mr Basse 
said slowing US wheat export 
sales and rising animal slaugh- 
ter numbers showed that 
higher prices had begun to 
ration grain demand. 

Analysts suggested that the 
weekend rains might have 
been too late to salvage the 
most drought-damaged wheat 


fields in areas of Texas and 
Oklahoma. A US Department 
of Agriculture survey taken 
before the weekend and 
reported late on Monday put 46 
per cent of the nation's winter 
wheat crop in poor or very 
poor condition. The agency 
said spring wheat plantings 
also continued to lag, because 
of cold, wet conditions, with 
only 10 per cent of sowing com- 
plete, compared with an aver- 
age of 35 per cent at this time 
of year. Traders said, however, 
that spring wheat could be 
planted as late as May 2D, and 
that a few days of fair weather 
would greatly improve field 
conditions and speed sowings. 


Barrick upgrades El Indio gold reserves 


RTZ-CRA drops potash plan 


By Bernard Simon in Toronto 

Barrick Gold has substantially 
raised its estimate of reserves 
along the El Indio gold belt in 
centra] Chile. 

The Toronto baaed company, 
which is the biggest gold pro- 
ducer outside South Africa, has 
also expanded exploration 
activities in Indonesia, the Phi- 
lippines and in several west 
African countries, notably Mali 
and Niger, as part of a drive to 
establish a wider international 
presence. 

However. Mr Peter Munk, 
Barrick ’s chairman and con- 
trolling shareholder, said 


before yesterday’s annual 
meeting that "it’s important 
not to be all over the map" in 
terms of both geography and 
operations. 

Mr Munk said Barrick would 
continue to confine itself to 
gold mining and had no inter- 
est in moving into South 
Africa. However, co-operation 
with South African mining 
bouses in other parts of the 
world was a possibility. 

Barrick now estimates £1 
Indio's reserves at (L5m ounces, 
non than triple its estimate 
when it acquired the poperty 
in late 1994 as part of its take- 
over of Canada's T.ar Minerals. 


The latest discoveries are in 
the Quebrada de Pacua area, at 
the northern end of the 200km- 
long belt Construction began 
recently of a mine in the area, 
which is due to come on 
stream in 1993. Mr John Car- 
rington. Barrick s chief operat- 
ing officer, said that “we are 
convinced that the potential of 
this new mine is still wide 
open”. 

The company is also step- 
ping up production at the exist- 
ing Tamho and El Indio mines. 

Barrick 's 10 mines in north 
and south America are expec- 
ted to produce about 3.2m 
ounces of gold this year. 


slightly higher than 1995. The 
company has acquired nine 
exploration properties in 
Indonesia and says that it sees 
"great future opportunities" in 
the Philippines. 

Capital spending is expected 
to rise from US$230m this year 
to about $400m in 1997. Explo- 
ration spending is due to grow' 
by about 20 per cent this year 
from 1995’s $92m. The company 
arranged a Slbn revolving 
credit facility last year to help 
with the financing of future 
expansion, but executives 
declined yesterday to give 
details of how these funds 
might be spent 


By Nikki Tail in Sydney 

RTZ-CRA. the 

Anglo-Australian mining 
group, has pulled out of a 
potential potash project in the 
Mendoza province in northern 
Argentina. The group said last 
Friday that the results of a pre- 
feasibility study "were not suf- 
ficiently encouraging to pro- 
teed”. 

Last June, CRA - at that 
stage managed separately from 
RTZ - signed an option that 
could have seen it take a 80 per 
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cent stake in the development 
of the potash deposit, one of 
the world's largest known 
undeveloped resources. 

CRA said then that the 
deposit contained an identified 
mineral resource of 59m tonnes 
of recoverable potassium chlo- 
ride. within an area of about 20 
sq km, although it also 
suggested that sufficient dril- 
ling existed within the entire 
lease to infer a much larger 
resource. 

The agreement was with 
Potasio Rio Colorade. part of 


the Argentine's Miners Tea 
company, which found the 
deposit in 1976. At the time, 
CRA was attempting to spread 
its interests outside Austral- 
asia, and South America was 
viewed as one of the main 
areas in which it was inter- 
ested. 

Since then, however, the 
Melbourne-based company 
merged operationally with 
RTZ. and this objective has 
been subsumed into those of 
the larger group, which func- 
tions globally. 


Poland to cut coal production by 18 per cent 


By Christopher Bobineld 
m Warsaw 

Poland's government yesterday 
approved a coal industry 
restructuring programme that 
is aimed at cutting output from 
last year's 135m tonnes to 110m 
tonnes in the year 2000 while 
increasing productivity by 25 
per cent by the end of the cen- 
tury. 

The plan for what is now 
Europe's largest coal producer 
also means the loss of 80,000 


jobs in an industry that 
expects to be employing 174,000 
people within five years. The 
move is to be underpinned by 
45bn zloty (US$L8bn) worth of 
subsidies over this period, Mr 
Siemens Sciereki, the industry 
minis ter said yesterday. The 
funds are to go on new equip- 
ment, unemployment pay- 
ments and to cover the costs of 
up to 20 pit closures. The 
industry also hopes to cap its 
debt at its present 8bn zlotys. 

Poland’s coal exports, now 


sold at a loss that reached a 
reported 32m tonnes last year, 
should foil to about 10m tonnes 
in the year 2000 as a result of 
tile restructuring programme. 

Mr Jerzy Markowski. the 
deputy industry minister 
responsible for mining, is 
promising a return to profit- 
ability by 1998 for the industry, 
which is expecting to report a 
740m zlotys loss this year. 

At the same time the govern- 
ment has told the industry that 
domestic coal prices should 


rise no faster than infla tion in 
general while the miners had 
hoped to see real increases in 
this period. The government 
has also refused to commit 
itself to approving a 2 per cent 
annual real growth in wages 
over the national average, as 
originally outlined in the plan. 

Acceptance of the restructur- 
ing plan means that the gov- 
ernment can now start folks 
with the World Bank on proj- 
ected loans worth around 
$350m to help finance ft. 


bargaining of pushing for "one 

last scrape from the bottom of 
the pot". 

But the management is 
emphatic that it will not up its 
final offer by a single cent It 
rhinos q strike is now unavoid- 
able and says it has sufficient 
stocks to sit it out for "several 
weeks". 

After 15 days, however, man- 
agement .has the right under 
Chilean labour law to hire 
replacement workers. At that 
point most strikers choose to 
go back to work. 

The Chuquicamata mine pro- 
duces 600.000 tonnes of fine 
copper, over a fifth of all Chi- 
le’s copper, which totalled 
2,488,000 tonnes last year. 
Chile, in turn, produces about 
30 per cent of all mined copper 
in thp irocfpm world 

Expansion 
planned at 
Canadian 
lead-zinc mine 

By Robert Gibbens in Montreal 

Co min co has decided to spend 
about USSIQOm to expand 
capacity at its Red Dog zinc- 
lead mine in north-western 
Alaska by 40 per cent to 650,000 
tonnes a year, with the new 
capacity scheduled to come on 
stream in 199fL 

The company is also 
planning to set up a $30 m dem- 
onstration plant in Vancouver 
for its new copper refining pro- 
cess. The process recovers cop- 
per from sulphide ores at lower 
cost than smelting and also 
reduces environmental haz- 
ards. 

Later, a commercial unit is 
planned at the Highland Valley 
copper mine in southern Brit- 
ish Columbia. 
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Sap 55840 -3040 57740 558.00 2,110 15.768 

Dec 56340 -3040 58540 56100 2J51 174® 

Us 54840 -3040 57500 549.00 258 1495 

Hay 496.00 -2540 51140 401.50 38 136 

DM 184® 

■ MABECBT [5400 bu min: oant8/56to bushel) 

Ha V 46150 -1145 485.75 46040 38.098 22.162 

JM 45200 -1840 46340 45200 44462170.707 
Sep 35150 -040 36740 35640 10582 61268 

Dec 32750 +3.75 33040 32140 27.768132162 

Har 33340 +440 33540 32640 1.147 14,306 

■to 33500 *440 33040 33340 90 1491 

fetH 123,112 4001799 

H BARLEY LCE CE per tonne) 


■ COCOA CSCE (10 tonnes; 8/tornea) 


■ LIVE HOGS CME (40900fcK camsflbs) 


1355 

-SO 

1405 

1362 34 263 

Jm 

55.750 +1.400 59950 56200 

4913 

17932 

1368 

-50 

1412 

1359 8560 34941 

JH 

57975 +6625 56450 57 ISO 

2979 

7.739 

1374 

-44 

1413 

1365 8929 17993 

Ang 

53275 +6175 56650 52900 

1978 

5,425 

1383 

-44 

1422 

1375 1.179 17.148 

OH 

46275 -6125 46700 48900 

687 

3915 

1808 

-45 

1420 

1392 1968 13988 

Dae 

51975 -0275 51900 50950 

680 

3952 

1415 

-45 

1420 

1415 111 4961 

Feb 

71.775 -0.475 72900 71.550 

107 

695 




20,153 879*1 

Total • 


SL22S 3923 


■ COCOA (1CCO) (SOfTs/tonne) 


■ COfFBELCEp/toma) 


31 3291 

m 

111.35 

-395 

11625 

11125 

10 

238 

31,793 97974 

Sap 

>0675 

-075 

10890 

10990 

10 

49 


Mm 

11085 

+610 

11675 

10650 

43 

B26 


Jan 

11325 

- 

- 

- 

— 

87 


Iter 

Trial 

115.15 

+0.15 

” 

— 

S3 

41 

19*7 


Hay 

1903 

-48 

1820 

1900 2938 

4957 

Jri 

1812 

-43 

1832 

1900 3958 

15931 

S*P 

1810 

-47 

1928 

1007 

807 

5981 

Mm 

1910 

-47 

1928 

1900 

IBS 

29<3 

Jan 

1876 

-67 

1903 

1875 

96 

I960 

Ite 

1867 

-66 

- 

- 

- 

684 


Close 
Previous 
HjgMow 
-AM Official 
'Txaa dose 
Open bit 

Total (My turnover 


6460-74 6480-85 

6505-15 6525-30 

6560*480 

6630-35 ' 6540-41 

6460-90 

16411 

4.058 


■ 2M4C. apodal high grade (5 per tonnri 



Close 

1029.5-319 

1055-57 


Prmdoua 

10389-409 

1085-66 

" ^ ^ • .-A 

High/tow 

1037 

1066/1053 


AM OflUol 

1037-37.5 

1062-629 

w 

Kffltj cJoee 


1053-54 

'■ " 

Open tot 

70,783 



Total doty tumeww 

24948 



■ COPPER ««Kin A ® par wrmri 



Ctosa 

2668-73 

2602-03 

»« 

l> 

K -l 

Ptwlaw 

2683-86 

259MB 


1-SgMow 

2702/2700 

2622/2595 


AM Official 

2705-06 

2B17-16 

4GQB-07 


Karti doss *=“*«*' 

Open toL 171,841 

Total daBy turnover 77,583 

■ LME AM Official US rata 1-5001 

LME Ctonhw US rate: 1-S043 

Sfrfc 14045 3 mow 14025 6 mths 14012 9 Rflfe. 14983 

■ W3H GRADE COPPER [COMEX! 

Sett Days 

M H « 

Hay 121.15 +045 12230 119.70 4.646 10.161 

fan 12045 -030 12140 119.40 1452 V62 

JH 11015 -0.70 121-® 11&35 M38 25928 

Aig 11640 -040 11*40 119.40 <7 SB 

sap 11645 -0-40 tia.ro rr405 

W 115-75 -030 11540 115® ^ 


few W to 

19.13 16,119 57367 
18.48 1 1446 59,284 
1749 3417 23.120 
1746 1.275 12492 
17.44 760 7478 

17.40 1150 4.042 
3235318*607 
US gate ;c/US gais.1 


60.45 114® 5.357 
54.70 12473 22494 
5330 4350 14497 

5240 917 12,731 

53.1D 320 6,626 

54.00 444 3472 

32466 924® 



PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prtow wppted by N M RrthachiW 


£ eqwtv SFr equ ^ ^ 


GotefTtoyoz} S price Caw* " 

Ctosa 39140-391.60 

Opertns 390.10-390 . 40 

Mcmheffii . 390.15 

Afternoon fix 39190 26028 486.- 

Vs Hgh 392.00-39230 

00/3 Low 3M9M0090 

Prawn* dose 390.90-391.40 

Loco Ufa) flam field LndffiAB R®** W 9 USS) 

to j nO A __++-* 






*■* ?- 


1 morth • 

2 months. ' 

3 months' .. 

Sflver Rx 

Spa 

3 months 
8 moats 
1 year 

Odd Com 

Krugerrand . 
Mapto Leaf - 
New Sovereign 


A2. 6 6 mot# 

4.13 12 mort 

4.05 

pfeoy oz. 
349.70 
36440 
35B.15 
388.15 
S fries 
390-393 
40245-404^5 
1 01-94 


6 months — ^ 

12 montte 3 74 


US cts OOrir. 
527.75 
534.00 
540.70 
553.15 
£ equiv. 
260-262 


ENERGY 

■ CRUDE OIL NYMEX >42,000 US gate. S/barral) 

fetal Oaf 

price eftaage Hgft Um VH W 

Jan 2133 -1.10 2238 21.20 34,045 105,682 
JH 20.30 -06 S 20-93 2020 16,009 G8JB9 

Ana 19.58 -046 1996 1945 7.774 50,164 

Sm 1901 -0.42 1033 1095 2960 34.630 

Oct 18J4 -8.42 1000 16.74 1,280 24,658 

No* 16.65 -091 16.77 1695 2931 16902 

Total 10998455,179 

■ CRUDE CHLfPElWbarratt 

Latest Dark 

price change ifigh ta W to 

Jm 1028 -097 1990 19.13 16.119 57,367 

JH 1898 -052 IS95 1046 11946 54,284 

Ana 1799 -0.46 1638 1799 3917 23.120 

Sap 1786 -094 1789 1786 1.Z75 12992 

Oct 17.44 -031 1797 17.44 760 7978 

Ha* 17.40 -0.17 17.40 17.40 1950 4942 

TaU 3395316*607 

■ HEATING OIL WfeEt <42900 US gate; c/U5 gafe.1 

fetal D wfr “P* 

price eteopc W l* « “ 

tay 61.15 -1.13 62.40 60.45 11 980 5.357 

Jm 55.10 -194 .5790 54.70 12973 22 9* 

JH 5340 -194 5595 S3JD 4950 14997 

Abb 52.95 -194 5430 5280 917 12.731 

SBB S3 ID -1.39 5360 53. ID 320 6.G29 

Oct 5415 -084 5435 5400 *44 3972 

Total 32966 82986 

m QAS OIL PE [Stencj 

Sea 

price chaope Ugh few W M 

Hay 16690 -4JXJ 17025 16575 8.711 12.475 

jm 166.00 -1.00 166.75 16400 4918 13942 

JH 154.00 -225 16525 16325 1263 7995 

Am ' 16325 -2.75 164.75 16380 287 6.168 

Sap 16175 -225 1M.50 16175 83 3258 

OH 164.75 -1.75 16500 164.75 167 1 989 

nut 159»« E0JH2 

■ N ATURAL GAS MfeEX pO JQO am£bK Stangtoj 

feted QayT (ben 

Oka change Ugfa Um W « 

JH 2120 -8003 1240 2710 9254 30553 

JH 2190 -0 014 2225 2185 3204 21.410 

Aug 2200 +0.002 2210 2.165 1981 16.147 

Sep 2.180 +0903 2.190 2.161 1.761 14927 

OH 3.175 -aOD2 2.190 2.170 «2 11,491 

Hr 2230 +O010 2235 2215 603 8,175 

ToW 20967144976 

■ UNLEADED OASOUNE 

{mffxi42jH00UBe8fc:auSflBfc) 

fetest Dafs Opn 

prtee chaagt Bgh few tel to 

Mn 7290 -421 77.70 7250 R68E 8.119 

jJ 5985 -MB 7390 B9.10 15i7B0 34J48 

u 65. B0 -196 G7.75 6145 4.582 17937 

61 ® -1.40 6300 6190 1-57B 11,782 

7Z 59.15 -020 5060 5&50 519 3908 

qZ 5S70 -190 55.70 55-70 353 1.390 

thH 37923 6B2IB 


■ SOYABEANS COT gJOtta tat; oanteBDP flutoap 

tar 78725 +0.75 79580 77700 15.743 I29S0 

JH 795.00 -1.75 80380 77580 41437 61985 

Allfl 78175 +025 60280 78380 2916 11.148 

Sip 776.75 +675 78180 7B65D 945 1248 

KM 767.50 +10.00 77080 75180 20,771 66,735 

Jan 77275 +9.75 775.00 76050 311 6,616 

lotri 83971 1B59» 

■ SOYABEAN OIL COT (BO.OQOtes: centeribl 

Hay 26.97 +026 Z780 26 50 10.175 7,775 

JH 27.34 +820 27.44 27.00 14965 52710 

Afl(| 27.50 +015 2787 2720 2178 9.935 

Sap 27.61 +0.17 27.70 2730 2S2 4.134 

Oct ZT.TX +0 30 27.85 27.40 274 3907 

Dec 2803 +035 2086 Z730 2247 10258 

Total 29367 95924 

■ SOYABEAN WEAL CST (100 tons; S/tonJ 

HBy 2418 -02 2439 2365 10/01 9938 

JH 245.4 -29 2415 2411 22901 51562 

tag 2455 -25 249.0 2435 2682 11281 

Sap 2425 -25 2458 2400 951 7.115 

OH 2318 - 2409 2359 265 3903 

Oac 238.7 +09 2400 2355 3914 16916 

Total 40903104,164 

■ POTATOES LCE (Crtonne) 

Hay 1349 -239 1510 1330 35 66 

JH 2250 - 

Nay 910 -120 - 

■ter 1100 -209 - 

Apr 1313 -52 1259 1199 100 983 

ToW 135 I960 

■ FREIGHT ©IFFBQ LCE (SlOfinde* point) 


Tetri 7JW 31938 

■ CO tree •c CSCE P7900faK cenariba) 

Hay 125.10 +195 12620 12150 382 1941 

Jri 124.45 +195 12525 12280 5.B5B 20901 

Sap 12395 +195 12180 12180 589 4933 

Dec 12195 +195 12225 12025 165 2526 

Mac 12D95 +1.15 12180 119.40 20 6S3 

Hey 11980 +190 12180 12180 S 24? 

Trial 79*3 29910 

■ COPFBEQCO) MS cantaTpounrtl 

Apr 28 Pta*. day 

canp.«wy 110.78 11222 

15 day range 10794 >07.43 


■ WHTIE SUGAR LCE (Vtonw) 


H PORK BELLIES CME <4g00Ctos; eenta8be) 

Hto 86225 +2000 86225 86225 462 3944 

JH 85950 +2000 65950 84300 836 5281 

tag 62725 +2000 82725 81.725 169 1,767 

Fab 61780 +8900 62100 B1-700 28 462 

tar 62900 +0.750 82900 82100 6 18 

MO 0.700 +1950 0700 8 45 

felH LHH 11997 


LONDON TRADED OPTIONS 

SMaa price S toane — Ca8«— — Me — 

■ ALUMHUM 

(99.7fc) LME Jun Sep Jm Sep 

1500 113 155 3 15 

100a 35 88 23 44 

1700. 4 41 82 97 

■ COPPER 

{Grade A) LME Jun Sep Jun Sep 

2400 225 188 3 28 

2500. 133 104 8 B2 

2000. 60 58 35 113 

■ coFFffiLCE Jul Sap Jri Sep 

1900 66 143 204 283 

1850 54 1S9 242 318 

2000 44 116 282 356 

■ COCOA LCE Jri Sep U Sep 

875 107 224 - 6 

900 174 202 1 9 

925 151 181 1 13 



CROSSWORD 

No.9,057 Set by DOGBERRY 


Am 

3589 

+09 

3609 

3530 1.593 12923 

875 

197 

OH 

3319 

-05 

3340 

3292 687 2231 

900 


Dae 

3235 

+02 

3259 

3212 209 3960 

925 

151 

Har 

3215 

♦0.7 

3230 

3164 523 2971 

■ BR&fT CRUDE PE 


Hay 

321.1 

+67 

3210 

3209 31 1.142 


Jun 

to 

323.8 

+64 

3250 

3229 125 255 

1900 . ._ 

57 

fetal 




8225 24912 

1350 

41 


ter 

1461 

-2 

_ 

- 

_ 

7a 

May 

1376 

+6 

1370 

1385 

30 

BOD 

Jm 

1S3 

+10 

1280 

1280 

14 

481 

Jri 

1255 

+5 

1255 

1250 

41 

1924 

OH 

1337 

+7 

1336 

1330 

21 

1.020 

Jm 

1365 

+30 

- 

- 

- 

57 

fetal 

CtaPt 

PJW 



109 

BjEB 

BO 

1458 

1463 






m SUGAR 'll* CSCE (112JXBtba: cente/fta} 

Hay 1091 +6.01 10.60 1105 6915 1150 

JH 1099 -692 1043 1015 6,161 58,188 

Oct 1040 -006 104 S 1025 19 70 34901 

tar 10.42 -am 1048 1021 1224 21782 

Hay 1035 -694 1038 1021 297 6940 

JH 1027 -694 1027 1013 99 3925 

fetal 1133800988 

■ COTTON MYC6 (SOOtMte; ccnta/ton) 

Hay 8390 +090 8390 8230 <13 254 

JH 65.12 +076 8520 8420 5.136 24234 

OH 8395 +090 8490 8290 367 3953 

See 82.75 +4L32 6290 8291 3925 259S7 

Bar 6150 +625 8150 8100 5B7 2925 

Hay 8420 +620 6175 6390 46 1299 

Total 6900 60980 

H ORAHQE JIACg NVCE flifoOOtoa; OHjg/fc# 

Hay 13490 -190 135.10 13390 1,131 1431 

JH 1342S - 13440 13150 1993 142B3 

Sap 13130 -0.40 13290 13190 276 3,41 B 

Hot 125.75 -050 - - 111 894 

Jan 12150 -050 T2150 12100 B 1129 

Iter 12525 -020 12590 12690 14 255 

Total 3981 24948 


2000 25 34 

LONDON SPOT MARKETS 

■ CRUDE OB. FOB (per barrsQ +or 


FUTURES DATA 

AO futures data supplied by CMS. 


IHnor Metals 

European free marlwt from Meul BuleUn, S 
par b *1 warehouse, iritess ottwrufea stated 
Hast week's n brackets where changed), A»9- 
monjc 99.B9b. S par tonne, 3.000-1300 (3900- 
3.500) Bemufh: rrin. 99.98%. tonne lots 340- 
3.B5 (3.00-4.00). Cadmium: min. 99.9536. 
110-130 (135-155) cents a pound. Cobalt: MB 
rite market, 99.0%. 2&5D-29.15 (28.50-99.1 Ut 
99.3%. 37JQ&-27.65. Met tanP nin. 9899%. S 
per 76 lb flask. 172-190. Molybdenum 
drummed molvbdic oxide. 3.30-3.50 (3.50- 
390). Seteraum: min 99.5%. 3. 45-4 to. Tu*b- 
saan oik standard mat. 66%. 5 per tonne unit 
(lOKg) WO„ cri, 52-62. Vanatfium: min. 98%. 
Crf. 3.05-115 (2.98-3.10). Uranhinc Nuexco 
exdmge vslue. 13.50. 


VOUME DATA 

Open Herari and Vdfena data rinwi (or 
oontracts traded on COMEX, NVMBt CST, 
NYCE, CME and CSCE are one ttay to eneare. 
Volume t Open merest totals are tor afl traded 
TWK 

INDICES 

■ RHITHC (Base: 18/8/31=100) 


Apr 30 Apr 29 month ago yaar apo 

210&9 21259 2110.4 23249 

■ CRB Rriraaa(BaBa: 1867-1001 

Apr 2B Apr 2E month age year ago 

259.55 261.45 25140 23896 

■ GSQ Spot (Baaa: 1970=100j 

Apr 28 Apr 26 month ago year ago 

214.75 214.70 206.66 183-63 


Dubai 

$1725-795* 

-0425 

Brant Blond (dated) 

SI 990-9.52 

-09* 

Brant Blend (June} 

$1 926-926 

-Q9B 

W.TJ. 

$2190-192* 

-1965 

■ 08. PRODUCTS NWEpr&m drivwy OF (tome) 

Premium GascSne 

S234-23B 

-06 

Gas Ol 

$167-168 

-49 

Heavy Fuel OB 

$104-106 

-19 

Naphtha 

$195-198 

-2 

Jet fuel 

5190-192 

-1.5 

□laari 

S166-170 

-59 

■ NATURAL QAS (PenceVtam) 


Bacton (May) 

995-645 

+0.05 

Wrotun Arno. TcL London (0176 359 879? 


■ OTHER 



Goto feer troy oz# 

539190 

♦045 

Steer (per trey oe# 

53390C 

+3.0 

Rattotan (per tray az.) 

$400.75 

-125 

Pritadtom (per troy oz.) 

5128.75 

-1.75 

Coup* 

1279c 

-6.0 

Lead (US prod.) 

45.00c 


Tin (Kuala Uenpfe) 

1620r 


Tin (TtoW Ygrfc) 

30590 

+29 

Critto (Bwb fwqhq 

10698p 

■1.96* 

S«p ffw vrtigW 

189.71p 

+647- 

HQS (tee wrighOt 

109 JCBp 

+045* 

Lon. day sugar (raw) 

E765.50 

•290 

Lon. day aiffa (wte) 

*377.50 

-050 

Boley (Eng. feed) 

114.40 


Msee (US No3 YeDow) 

Unq 


Wheal (US Dark North) 

UfW 


RLfcbor (Jun)V 

9890p 

-025 

Rubber guQV 

9S90p 

-025 

Rubber (XL RSS NoT) 

3S3£0rn 

-290 

Cooanul Oi 

S830.Ov 


Palm Oi ftdaiay.^ 

S5659v 


Copra (Phl?§ 

S5Q59V 


Soyaboans (US? 

2239v 

-700 

Canon OuUook'A’ index 

82.35c 


Wootopa (64s Super) 

430p 




£ par tomy uteas oaerwisa GOMi p penceAg. c cantrib 

r itegoWta. m uaoyeai eentsfleg. * jue. v ApuMay. y 
ApAkat V Lm3cn Ripacri. i Ctf Rotndwn. f Bvtoi 
maria dose. ' Cnanga on weak. tSosed at 3960 heed ol 
pip add. 


ACROSS 

1 Rumpus in bone dry hollow 
(6) 

4 Moon is twice involved in sin 
of sorts (8) 

9 Conductor's solo part in Toy 
Symphony (6) 

10 Stop fool eating copper in the 
capital (8) 

12 Philanthropist's erstwhile 
puppy love for German flower 
( 2 - 6 ) 

18 One of two, say, recoiling 
fr om spasm (6) 

15 Dodge turncoats? f4) 

16 Treaty, devised at Christmas, 
left unfinished U0) 

19 Pass on in change of taste (10) 

20 Dynasty with zest (4) 

23 Stabilise the crafi of Charon 
( 6 ) 

25 Activist settled on one in 
brand new c ondition (8) 

27 It's unusual to take a drink 
daring exam (8) 

28 Crest including a king’s 
burial place (6) 

29 Of similar ilk to Sahara fbnt 
not southern) (8) 

30 Compiler’s taking in editor’s 
French article on pastiche (6) 

DOWN 

1 Steps into an Australian’s 
trousers (7) 

2 Combine with thankless per- 
son to capture Lawrence (9) 

3 Pretty girl going to work with 
lump (6) 

5 Wild about oriental drink (4) 


6 May be trusted to break law 
in the beginning (8) 

7 Old S. American doing time in 
N. America? (5) 

8 An uplifting odour of buds, 
say (7) 

ll Overdue to be dead, put in 
place of rest (7) 

14 Unusually aware of tipsy 
chicks (7) 

17 Brush of church leader with 
Henry, embracing a wife of 
his (9) 

18 Finish off item of cuisine 
including stewed mole (8) 

19 Bird to use beak to secure a 
firm (7) 

21 Acquire a means of escape (7) 

22 Outlaw dish containing ver- 
min (6) 

24 Rise, having first ca ug ht cold 
(Si 

26 Just as pretty (4) 

Solution 9.056 


□□□□Hilda QdQQBB 

□ □□□□QBd 
□□□□□ QddHnndQQ 

□ HQOQHQn 
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0 0 0 0 D 0 □ 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries tumble on signs of economic strength UK move to block* 

By Lisa Bransten 'm New York That suggested that consumer numbers have been flukes German bands narrowed by 11 highs. MefFs June, future on ■ Both German bund and UK T30 l)ldS 

and Samer tskandar tn London demand could continue to add don't really have a lot to lean basis points to 344 points. 10-year bones closed at 9K83, gilt prices were hit by the bear- m. # « <■ • . 

life to the economy. on, except maybe wishful According to Mr David up 0.23, but below the 99.15 ish data from the US, and ^ lir ,U V 

Further signs that the US Meanwhile, the Chicago pur- thinking," he said. Brown, chief international level reached earlier. showed the poorest perfor- | II VI I l|J[_ I 111 UIUI \ y 

economv is strenethenine Ghasbur mints’ association out He added that activity was economist at Bear Steams in mances among European mar- M ..M. . " . * 


By Lira Bransten m New York 
and Samer tskandar tn London 

Further signs that the US 
economy is strengthening 
caused fears in the Treasury 
market yesterday that employ- 
ment data due on Friday could 
prove a third set of strong 
number&and sent hand prices 
lower In early trading. 

Near midday, the benchmark 
30-year Treasury was £ lower 
at 88g to yield &885 per cent 
and the two-year note was 
down ft at 99ft, yielding 6.026 
per cent The June Treasury 
bond future was g lower 
at 109ft. 

Figures on April consumer 
confidence and a report from 
the Chicago Association of Pur- 
chasing Management both indi- 
cated that there was steam left 
in the economic rebound seen 
so far this year. 

The Conference Board's 
index of consumer confidence 
jumped K9 points to I(&3, the 
highest level since May 1990. 


That suggested that consumer 
demand could continue to add 
life to the economy. 

Meanwhile, the Chicago pur- 
chasing agents’ assodation put 
its index of economic activity 
in April at 52, up .from 47.3 in 
March. Anything above 50 is 
generally considered a sign of 
an expanding economy. 

While the Chicago report 
only addresses business activ- 
ity in the mid-west region, it is 
taken as a harbinger of the 
report due today from the 
National Association of Pur- 
chasing Management 

Mr Kevin Sluder, a senior 
fixed-income trader at First 
Chicago NBD, said the num- 
bers were making investors 
nervous about the possibility 
that Friday's report on April 
employment could show stron- 
ger than expected job growth, 
as the February and March 
reports did. 

“People who might have 
been thinking that maybe 
these past few [employment] 


numbers have been flukes 
don't really have a lot to lean 
on, except maybe wishful 
thinking," he raid. 

He added that activity was 
relatively quiet after a wave of 
selling provoked by the new 
data and he expected trading 
to stay in a relatively narrow 
range until after the jobs data. 

GOVERNMENT 

BONDS 

Slipping commodity prices 
provided some support to the 
bond market. In early trading, 
the closely watched Knight 
Ridder-Commodity Research 
Bureau commodity Index 
dropped 4 points to 255J55. 

■ Italian bonds ignored the 
bearish US data and resumed 
their rally. Liffe’s June BTP 
future settled at 11432, up 0.46. 
In the cash market, the 10-year 
benchmark BTP rose by 0.17 to 
99.21. The yield spread over 


German bonds narrowed by 11 
basis points to 344 points. 

According to Mr David 
Brown, chief international 
economist at Bear Steams in 
London, the potential for fur- 
ther outperformance is still 
very strong. 

He believes the lira could 
re-enter the European 
exchange rate mechanism soon 
after the formation of a coali- 
tion government, possibly in 
the coming weeks. 

Such an announcement, 
which is “not priced into the 
market", would boost I talian 
bonds dramatically, with 
shorter maturities benefiting 
most 

Futures contracts on three- 
month eurahra rates yesterday 
reflected anticipation of a 90 
basis point easing before year- 
end, but Mr Brown believes 
short-term rates could fall as 
much as 400 basis points. 

■ Spanish bonds also closed 
higher, but off their intra-day 


highs. MefFs June .future on 
10-year bonos closed at 9&83, 
up 0.23, but below the 99.16 
level reached earlier. 

■ French OATs sided the day 
mostly flat The June notional 
future on Matif settled at 
12358, unchanged on the day. 
A high of 123.74 had been 
reached in early trading, after 
the release of data showing a 
slight increase tn the unem- 
ployment rate to 1L9 per cent 
in M a rch 

Mr Brown, at Bear Steams, 
said this figure was “a strong 
argument in favour of a rate 
cut" by the central bank, in 
the cash market, the 7% per 
cent OAT due 2006 rose 0.03 to 
106.13, halving the yield spread 
over 10-year bunds to 3 haste 
points. 

Mr Brown believes this 
spread could soon turn nega- 
tive, as overseas investors, 
who have been under-exposed 
to the French market, start 
buying OATs. 


■ Both German bund and UK 
gilt prices were hit by the bear- 
ish data from the US, and 
showed the poorest perfor- 
mances among European mar- 
kets. 

Liffe’s June b und future rat- 
tled at 9751, down 0.14 on the 
day. In the cash market, the 
10-year benchmark fell by 022 
points to 9753. However, the 
10-year yield premium of US 
Treasuries over German bunds 
widened to a record 50 basis 
points. 

Mr Brown expects further 
outperfonnance by bunds, with 
the 10-year yield spread reach- 
ing the 75 basis point level 
possibly before the end of 
June, ^ German and US eco- 
nomic fundamentals continue 
to diverge. 

Liffe’s June gilt future closed 
ft lower at 106ft. Few analysts 
expect an improvement in gilt 
performance in the near 
future, with political uncer- 
tainty likefy to weigh on the 
market 


Bank Handlowy three-year offer heavily oversubscribed 


By Cornier Mkfedehnwm 

The eurobond market saw a 
sprinkling of new issues yes- 
terday, but with Japan closed 
for Golden Week and much of 
Europe on holiday today, activ- 
ity was fairiy subdued. 

However, the market's 
lethargic mood didn't damp the 
reception for the long-awaited 
8100 m three-year offering for 
Polish state-owned Bank Han- 
dlowy, the country’s leading 
commercial bank. According to 
lead manager JP. Morgan, the 
deal was heavily oversub- 
scribed and placed predomi- 
nantly with fUnd managers 
and hanks in Europe and Asia. 

It was the first offering of 
Polish paper since the repub- 
lic’s debut deal in June 1995, 
and the pricing of Handlowy’s 
bonds relative to that deal 
illustrates the strong perfor- 
mance of eastern European 
over recent months. 


Bank Handlowy’s bonds 
were priced to yield 88 basis 
points more than US Trea- 
suries - compared with a 185 
basis point launch spread cm 
the sovereign issue last sum- 
mer. That now trades at 
around 85 basis points over 
Treasuries. 

INTERNATIONAL 

BONDS 

Banks are currently bidding 
for the mandate to arrange 
Poland's forthcoming D-Mark 
debut, estimated to be for 
DM30 Dm to DM500m of five- 
year or seven-year paper. 

In the Italian lira sector, 
Toyota Motor Credit Corpora- 
tion issued the first fixed-rate 
bond since the Italian elec- 
tions, which have given a sig- 
nificant boost to Italy’s bonds 
and currency. 

“It's the first time in a long 


time we've seen broad institu- 
tional interest in lire - people 
have been underweight for so 
long," said a syndicate official 
at lead manager SBC Warburg. 
TMCC issued LSOObn of three- 
year bonds with a coupon of 
8.6 25 per cent 

A $300m two-year deal for 
SBC Jersey also saw good 
demand, despite its pricing at a 
spread of 4 basis points below 
Treasuries. 

The bonds were bought 
mainly by Swiss and Benelux 
retail investors, but also by 
institutions counting on fur- 
ther spread outperformance. 

Indeed, the spread on a 
recently issued two-year bond 
for DSL has moved from rnmns 
3 basis points at launch to 
minus 30 basis points. 

The spread on SBCs- paper 
yesterday shifted to 7 basis 
points below Treasuries, said 
a syndicate official at SBC 
Warburg. 


NEW INTERNATIONAL BOND ISSUES 
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In the D-Mark sector, IMI 
Bank increased a DM200m 
floating-rate note offering 
launched in January by 

annfrhgr TWWintw 

“Spreads in the D-Mark float- 
ing-rate market have been 
moving In a lot lately, and 
there’s not much Italian papa: 
around," said an official at lead 
manager SBC Warburg. 


• Elsewhere, Colombia’s 
finance ministry said the coun- 
try win go ahead with plans to 
issue a $300m five-year bond, 
despite the resignation on Sat- 
urday of Mr Gufflermo Perry, 
finance minister. Reuter 
reports from Bogota. 

“We’re not modifying the 
bond issue progr amm e," the 
ministry said. 


The issue is expected in late 
May or early June. 

• Meanwhile, an official said 
Russia would issue its long- 
awaited eurobond immediately 
after the presidential elections 
in June. It had previously been 
expected in the third quarter at 
the earliest. J.P. Morgan and 
SBC Warburg have been 
appointed to arrange the deal 


By Antonia Sharpe 

If the syndicated loans market 
had been starting to look 
swamped in recent weeks, the 
threat of oversupply has been 
lifted - temporarily, at least - 
by the UK government’s deci- 
sion last week to block bids by 
National Power and PowerGen 
for two electricit y companies. 

SYNDICATED _ 

LOANS 

The unexpected outcome 
meant that about £4bn of loans 
poised to be launched into gen- 
eral syndication in order to 
finance the transactions bad to 
be withdrawn, creating a sad- 
den rush of liquidity into the 
market 

Although this development 
no doubt helped the other big 
facilities already in syndication 

- Railtrack and National Grid 

- it has done little to allay 
bankers' worries that the mar- 
ket remains In danger of 
becoming congested if the 
widely-rumoured bids in the 
UK electricity sector go ahead. 

Some bankers believe the 
market would be called upon 
to lend as much as £35bn to 
finance the acquisitions, 
though a large part of this 
would be refinancing existing 
loans to the sector. 

“If all the duals hit the mar- 
ket at the same time, there will 
be serious congestion - so ft all 
has to be managed very care- 
fully," one banker said. 

The apprehension about the 
high proportion of loans going 
to the electricity sector comes 
at a time when the market is 
dividing into two camps: those 
banks which are becoming 
more cautious, and those 
which, in the words of one 
observer, “are still lending 
money like confetti’’. 

Same banks, notably the UK 
clearers and the larger Japa- 


nese houses, ' are becoming 
more selective about who they 
lend to, whereas their German 
counterparts, still appear to 
have a large appetite. 

Another, worrying sign is 
that while less than a year ago 
most loans were done on a 
“club" basis of no more than 
six to eight banks, banking 
groups have been getting much 
larger in recent weeks, which 
suggests that arrangers are 
having to go to a greater num- 
ber of hanks to get deals done. 

However, some bankers say 
that the larger groups reflect 
the freer style of syndication 
permitted with M&A-related 
facilities. 

Bat although there seems to 
be a widespread view that the 
market is bumping along the 
bottom of its current cycle, 
competition for mandates 
remains fierce and liquidity is 
still relatively high. 

Among facilities already in 
the market, the five-year loaru 
for Irish Permanent Building 
Society, which was raised to 
I£l6im from I£100m because of 
strong demand, was signed 
yesterday. A total of 18 banks, 
including arranger UBS, partic- 
ipated in the transaction. 

The $500m seven-year facility 
for Nokia, the Finnish tele- 
coms company, is oversub- 
scribed and due to dose today 
and the Xl.lbn seven-year facil- 
ity for Volvo, the Swedish 
vehicle maker, is almost fully 
subscribed and is about to 
close. 

More recent transactions 
include a 5150m six-year facil- 
ity far the multinational engi- 
neering group, Ranma Corpo- 
ration. The loan, which is 
being arranged by Deutsche, 
Rnskil da and Merita, carries an 
interest margin of 20 basis 
points over Libor for years one 
to four, rising to 22.5 basis 
points in the final two years. 
The facility was launched into 
general syndication this week. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 
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BOND FUTURES AND OPTIONS 
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■ MOTIONAL FRENCH BOND FUTURES (MATIF) FFr500.000 
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■ LONG raTM FRSHCH BOND OPTIONS (MATIF) 


Strike 



- CAULS - 

— 

— — — 

— PUTS — 

— 

Price 

Jun 

Jul 

Sep 

Jun 

Jrt 

Sop 

120 

3.83 

- 

- 

034 

023 

. 

121 

2£6 

- 

- 

038 

042 

- 

122 

1.75 

031 

1.42 

015 

078 

- 

123 

0LB5 

a*e 

- 

036 

130 

- 

12 * 

037 

019 

054 

0.78 

- 

123 


Ear. voL total. Cam 15870 Pula 1*212 . Prerious tJay'a opsn tnL, Ctt 1 S 22 TO Pun 157,131. 

Germany 

■ MOTIONAL OSMAN BUWJ FUTURES (UTO DM2SU000 lOOths of 100% 

Opon Sett price Change High Law EsL vol Open Hit. 
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UK GILTS PRICES 
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Italy 

■ NOTIONAL ITALIAN GOVT. BOND pm*) FUTURES 

(Law Ure 200m looms of ICON 

Open Sett price Change High Low Eat vol Open fed. 
Jun 113.90 1T432 +0-48 114.60 113*2 48170 63064 
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Spain 

■ NOTIONAL SPANISH BOND FUTURES feffF} 

Open Settprice Change High Law Eat voL Open tat 
Jun 9BB0 98.83. +034 99.16 88-52 49,717 48,667 


■ MOnOMAL UK GILT R7TURES.(Lfl^ £50,000 32nrfaoM0(»fr 

Open Sen price Change rtgh Low Est vol Open Int 
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■ ECU BOND FUTURES (MATIF) ECU1 00000 

Open Settprice Chongs Hgh Low Est voL Open fed. 
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■ US TREASURY BOND FUTURES (GOT) 5100000 32nda of 100% 

Open Latest Change High Low Eat vol Open int 
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■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
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FT-ACTU ARIES FIXED INTEREST INDICES 
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■MARKETS report 


,*•^5 ^°^ ar stable against yen but D-Mark heads lower 


By Graham Bowtey 

The dollar yesterday staged a 
mild recovery against the yen. 
reversing some of its recent 
losses, but the D-Mark fell 
sharply against both the yen 
and dollar. 

The dollar’s recovery came 
m spite of continued market 
pessimism that the US cur- 
rency still has further to foil 
after its recent declines. 

Both the dollar and the 
D-Mark have weakened mark- 
edly against the yen in recent 
sessions due to growing expec- 
tations that Japanese 
short-term interest rates may 
soon start to rise as the econ- 
omy recovers. 

The D-Mark has been partic- 
ularly vulnerable to these 
expectations due to the weak- 
ness of the German economy 
and the suspicion that German 
interest rates may vet fall fur- 
ther. 

But the dollar yesterday 
bucked the trend, supported in 
part by stronger than expected 


JjS economic data which 
helped bolster expectations at 
h^ho" US interest rates. 

Its recovery come despite the 
absence of central bank sup- 
port for the US currency. 

Dealers were again on alert 
for any intervention, particu- 
larly by the Bank of Japan. 
They believe the central bank 
will not allow the yen to 
strengthen to such an extent 
that it endangers early signs of 
growth in the Japanese econ- 
omy. 

The D-Mark’s fragility 
against the yen and dollar 
caused it to weaken against 
most other European curren- 
cies. with sterling, the Italian 
lira and the Spanish peseta 
making strong gains. 

The pound finished in Lon- 
don against the D-Mark at 
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DM2J012, from DM2^953 at the 
previous close. However, it 
remained vulnerable against 
the dollar, closing at $1.5006, 
from $1.5088, 

Elsewhere, the South African 
rand enjoyed a more stable day 
after its recent declines despite 
the first large strike - staged 
by the country’s main npjnr t 
federation - since the end of 
apartheid. It firmed in late 
trading to around R-L32 against 
the dollar, from R4-3625. 

The dollar finished in Lon- 
don at Y1M.7550 tram YMM.595, 
having earlier dropped dose to 
YJ04.00. 

Against the D-Mark It fin- 
ished at DM1.5336 from 
DM1.5213. 

Against the yen, the D-Mark 
finished at Y68.32 from Y6&76. 

Hie Swiss franc was one of 
the casualties of the dollar's 
strength. It ended at a fifteen 
month low against the dollar. 

■ The dollar/yen rate was 
again commanding much of 
the markets’ attention yester- 
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Europe 
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Americ a s 
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Irxfia (Rs) 82.1442 +0075 569 - 315 520400 51.6590 - - - . 
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Taiwan TO 407707 -02198 589-825 410225 407308 - - - - 

ThaOand (Bt) 37.8688 -01644 650 - 127 38.1220 370650 - - - - - 

IRttwIwAf* 21 BH/critea|Mete to die Round SpMUBtoriiowciriy the M three dKbrafptocn. Feared tea* are nor teecdycajoied ID tainartMbia 

a m toipfcd Oy taaram Manat m Dtwtog todn LUtiOmnl by tha Bam n> Ew ctond. baa wraps tw> - 100 . Indoc i W— ui 1 / 2 / 9 S. Bkt CAv and 

Md-rattB In bun mb and Vw Defer Spat rMt (tetrad icm THE WMIFEUTBIS CLOSNO SPOT RATES. Some vales we rounded by Cm F.T. 


(Peso) 1 X 945 -00062 937 - 952 1.5097 1 X 935 

(RS) 1.4889 -00081 883 - 895 1.5019 1 X 676 


24)423 

OX 

24)387 

OO 

2.0306 

0.6 

842 

1 .M 9 B 

as 

1 X 885 

0 l 5 

1 X 838 

05 

86 X 

13111 


1.9181 

- 1.8 

1.9414 

- 1.7 

922 

110894 

08 

11.5878 

0.7 

11-568 

02 

- 

156 X 65 

5 L 5 

154275 

5.6 

148 06 

52 

1402 

2.19 

- 2.7 

2.1995 

-20 

22333 

-22 

1072 

- 

- 

- 

- 

- 

- 

- 


Agent tha D44a* (V par DM) 



7i — — u 


Jan 1998 Apr 
SqubkFTEiobI 

day as speculation revolved 
around bow for the US cur- 
rency might still have to foil 
following big declines in previ- 
ous sessions. 

There was also much talk 
about bow for the US and Japa- 
nese authorities would allow 
the yen to strengthen before 
they stepped in to provide sup- 
port for the dollar. 

There were no clear signs of 


central bank intervention, 
although there were rumours 
that the US Federal Reserve 
bad begun to so me sound- 

ings on currency rates in New 
York. 

Pessimism about the dollar’s 
fortunes against the yen has 
been triggered by spe*mlatIon 
that a turning point might 
hare been reached in the Japa- 
nese interest rate cycle. 

But musts analysts have 
been quick to suggest that 
while Japanese rates may be 
sec to rise in the medium-term, 
there was still little chance of 
tighter monetary' policy in the 
near term. 

Mr Carl Weinberg, chief 
economist at High Frequency 
Economics in New York, said 
the Bank of Japan was likely 
to step in to lilt the dollar 
closer to YilO once the present 
dollar weakness eased. 

He said the central bank 
would “not want to quash eco- 
nomic growth" while inflatio n 
was still virtually zero, annual 
growth in domestic yen-denom- 
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WORLD INTEREST RATES 


MONEY RATES 


inamri h.*mfr lnnrhng was Std 

less than l per cent and M2 

money supply was growing by 
only &2 per cent 

■The D-Mark failed to emulate 
the dollar’s recovery, remain- 
ing weak against the yen and 
falling to fresh lows against 
the US currency. 

Traders were beginning to 
focus on tomorrow's Bundes- 
bank council meeting, 
although few expected a 
change in German interest 
rates. 

Dealers said trading condi- 
tions were thin - which exag- 
gerated market movements - 
with most market activity on 
hold ahead of European holi- 
days this week and key US 
employment data on Friday. 
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0.00 
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Ireland 0.792214 0 X 00537 - 04 X 32218 1.05 0.04 -7 

NON ERM MEMBStS 

Greece 292.867 304.030 +0239 181 -222 

Italy 210115 1952.75 - 9.04 -728 94)4 

UK 0766852 0828180 -0002267 528 - 1 » 

Ecu eannl taee ret by the Enooean Cenvdorion. Cterenoee are In ttescenrlng teoUve gmngth. 
Ffa o reage enanpm are tor Ecu; a posaln change dn meju a waafc arrency- OUmgmma ttreMa Ore 
rano b aw w n two a praa tei the p e ota ag a ( HT faren co tretnean are aouW nata ate Ecu canbal rates 
tor a cureny. and me maximm panated pa c e raaga davbBton ol Sa curancyto maricet rate hoot Its 
Ear oeteal rate 

[ 17 / 9/83 Spring and baton Urn su spend ed tan ERM. Atfastmerti talctteted By B» RnancM Times, 
ta WBjSHma SB CA 9 W 10 IISE 31 250 (corns per poltxI] 


1 WANT TO KNOW A SECRET? ! 

The ID.S. Gann Seminar will show you how foe markets REALLY 
work. The amazing trading techniques of foe legendary WP. Gann can 
increase your profits and contain your losses. How? Thai's the secret 
Book yoar FREE place. Phone 0171 588 5858. . 


SPftEADKTTMG ON OVER Hemr MARKETS 

riKanrBtohteajaautapBlntegBSnB 

baaifc- HomlJtta - 

Smoadtonrowl. *Si*iedrtali«*. _g 


gptca Q»iae 41 

-■-"frri-l 

bird rate -Ri- 


Strike 

Price 

May 

- CALLS - 
-An 

Jri 

May 

— PUTS — 
Jun 

Jri 

1 X 90 

110 

233 

211 

aio 

015 

083 

1100 

010 

1.40 

1.91 

020 

091 

112 

1110 

0 JJ 7 

091 

1 X 1 

0.67 

1 X 2 

131 

1120 

003 

014 

131 

1 X 3 

2.05 

2 X 0 

1130 


029 

099 

235 

2.74 

3.02 
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base lending RATES 


Previous day's «*, C Ms M/A Putt M/A . Piar. day's opan tot- Cols M/A Pus WA 


■ THREE MOUTH EUHOPOUAB (IMM) 6 lni polrtt ol 100 * 


■ US TREASURY BUI- FUTURES (MM) Sim per 100 % 

Jun 9428 94.08 -002 94.99 

Sep 9420 9420 - 94.80 

Dec - 94.60 - - I 

AH Open hares figs, an hr pnneuseay 

■ KUMMBAMt OFTKMS (LlFFE) DMIm points Of 10096 


^ Margined FOREX 

— Disclosed Cemmissicns 
-- • The rate wc trade is 

— the rn t :• you net 
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SECUIITIE 5 AND FUTDBES LIMITED 
Writes Haas tSFtorisay PaMnart 
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LOW 

EsL VOl 

Open InL 

9412 

21.050 

377.172 

9411 

25378 

351170 

94.01 

70.634 

343118 

9416 

150 

9180 

94.80 

26 

1178 

9417 

14 

872 
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Petroleum Argus Daily Oil Price Reports 


Brokerage senice that’s second 
to none - at discounted prices 


- rd*L mis. 

• 50-70% commission savings. 

• Access to worldwide markets. 

• 24 hour, call-free service. 

• Institutional rates for currency 
conversions. 

• Full range of trading support-/fra? 


Fnlvio £• Opt ion < 

i'm Fiiturvs 


0800-262472, 

CnoatM DUO 41 B 100 
France 05 WS 3 O 
9 uta«taod; 04 M 58338 
Itoc 0171 4470471 


Ittui total ttdwite^hanttdhtawnah I —tea SMiarefaxt 04 frO 58338 
ttN 4 ariNararitolWttteAt 0 a|ara>B*iii>l» FBc 0 I 71 -M 7-0471 I 

SUliMn _ ^ LWD-RIALPOat » COWAWY | 


B erkeley futures limite d 

j:. VJ:,\KS n, ! S !:‘R\ If]-. TO PK1VATJ:' Cl/J-'VJ'S l\ 

' ' n ?\[:S ( '!' i / ' ‘'\S .AN!) i ''OR: rii.m vXi'WXsin- 


MAY 2ND 1996 IS OUR 

10th Anniversary 

£ 10.00 

To mark this occasion Berkeley will offer all new customers the 
opportunity to hy our services for the month of May 
at a rate of £10 or S17.50 per lot round turn inclusive of fees. 

To qualify for this offer please quote P.T.D 


Members of LCE 


FDA Members 


For further details contact us at 


}-■ iXA LR SIR! : .i:T. LONDON. \\ IX 
Till 01 “j riO ! 053 (-’AX: ti!“( 4*15 \ 



ItenrGtmmTOVMmUfrCDBBSNOEaLpabGitedinMeaAgfo 
nDaqnperadcoaeitagoterZtoamrouciet, b w* cnriMfeby «fiaBngihB faDowing 
mbs bomOielxypaO wtMOiiieCyeat tax DadneLtSSl 437 80 , 
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Bankdlntfla 600 

tetri Scotland -600 
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BdtBkofMdEBSt — 600 
«taanSHptey&GoUa£. 0 O 

CKBricNA -600 

captesdHte Baric 600 

IhaCowMOikn Barit 600 

CcuSSCc „ .600 

CradLyomris 600 

QfpnieRepriar Baric -600 


Cutanlawrie 600 
EjreterBarkliriterf.... 74 U 
nrBrt al»GonBari .-700 
Flemings Co -.6.00 
G/robac* -- 

•Q*nss Mahon 

to* AG inch 6 DO 

MteRrinB Bbi* 600 

"SiSteSGeninvBk .600 

•WSamtel — J® 

jsaasr-S 

isaBi-a--g 

MaandS**--. 6 J» 

N«W 8 *ai*BlBr 6 ® 




HoyriBkotSeoOand- 500 
•Sanger S Ffttdtenfer 600 

•antti & varan Sees . 500 

TSB - 600 

Unmf Baric of KnaaL 500 
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WMDnrayLaidtari... 500 
Yoiterire Bnr* 100 

• ktorobara of Lmfon 

toveatmeri BonttflB 
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Jun 
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Jri 
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9675 

Oil 

013 

0.18 

021 

031 

003 

037 

0.10 

9700 
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002 

035 

008 

0.16 

017 

0.19 

022 

972 S 

0 

a 

031 

032 

040 

0 X 0 
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0 X 1 
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Jun 

- CALLS - 
Sep 

Dec 

•Ml 

— PUTS - 
Sep 

Dec 

004 

0.11 

0.10 

014 

023 

0 X 7 

0.02 

0.04 

034 

037 

0 X 1 

0.66 
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- CALLS - 
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— PUTS ~ 
Sep 

Dec 

9125 

9150 

9175 

012 

0.11 

036 

0.74 

017 

042 

136 

018 

0.70 

015 

019 

0 X 9 

014 
022 
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012 

019 


EEL voL nsL Crib 1130 Pus 25. Rmtous dart opvi M. Crib 32117 Puts 18B78 


































































































































































































































iitlN'l BgiSalf SMHtta*!; I | I i) I “J j J iil]i))Ji|ij!lliJlliiill t Hi ft. illilll 





























































































FINANCIAL TIMES WEDNESDAY MAY i 1996 


LONDON STOCK EXCHANGE 


MARKET REPORT 


Equities make progress amid utilities intrigue 


By Stove Thompson, 

UK Stock Market Ecfitor 

Much intrigue was introduced into 
the UK market as the Hasson 
Group's 1 IS per cent stake in the 
National Grid was sold to one of the 
market’s biggest marketmaking 
firms, HSBC James CapeL 

The HSBC purchase, at a big dis- 
count to the ruling market price, 
produced a wave of intense specula- 
tion that a bidder was larking in 
the background. 

By the close of trading, however, 
there was no hard evidence that the 
shares had been passed on to 
another party, although HSBC said 
it had hedged the entire market risk 


of the deal via a Middle Eastern 

investment group. 

Hie National Grid story helped 
ginger up a stock market worried 
about the potential for a big sell-off, 
firstly as London takes an hoard the 
results from the UK local ejections 
on Thursday and, secondly, as 
global markets react to US employ- 
ment numbers due oat an Friday. 

Dealers said the market had 
already factored in a doomsday per- 
formance by the Conservatives on 
Thursday, and had already done 
much of the worrying about stories 
of a further threat to Mr John 
Major, the [i rima minister. 

These remained, however, the big 
hurdle of the March payroll figures. 


due on Friday. Even the most hard 
bitten marketmakers remain 
extremely cautious about the US 
numbers, which have in the past 
been the catalyst for triple-figure 
faTis in the Dow Janes Industrial 


Nevertheless, the London main 
market index, the FT-SE 100, put on 
a good performance to close 8.7 
higher at 3317.9, well dear of the 
3300 level that appeared to be on 
the cards on Monday, 

Second-line stocks, unusually, 
imflwyrfrirm^ thwr senior breth- 
ren, with tire FT-SE Mid 250 index 
dipping 2.0 to 43613. 

Sentiment at the outset was posi- 
tive. with Wall Street’s overnight 


5.4 gain on the Dow Industrial 
index, plus the prospect of more 
bids in London, helping the FT-SE 
100 to rise some 7 points in initial 
exchange. 

The Grid placing and the absence 
of hard takeover news took the edge 
off the market, however, and share 
prices slipped back before moving 
ahead again over lunchtime. 

WaD Street's uneasy opening, 
which saw Treasury bonds weaker 
and the Dow Jones Industrial Aver- 
age off more than 20 points shortly 
after the start of trading in the US, 
prompted some nervousness in gilts 
and UK equities. US markets bait 
reacted badly to news of stronger 
than expected economic data. 


But London regained its poise 
towards the dose and ended the ses- 
sion in good shape. Traders thought 
the market may have overreacted 
on the downside to the expected 
poor performance of the Tories in 
Thursday's elections, and that the 
recent downbeat economic news 
may still prod the chancellor of the 
exchequer into looking for anotho 1 
Interest rate cut 

Turnover in equities expanded 
rapidly to U2bn shares, the highest 
for many weeks, and a figure 

boosted by the 236m turnover in 

National Grid, which accounted for 
20 per cent of the total Customer 
activity on Monday came out at a 
relatively moderate £L6bn. 


FT-SE-A Aff-Share index 



Feb Mar.. . 

source fT Extol 1898 

Indices nd ratios 

FT-SE 100 3817.9 

FT-SE Mid 250 45513 

FT-SE-A 350 1931.7 

FT-SE-A AD-Share 1914.61 
FT-SE-A All-Share yield 3-69 

Best performing sectors 

1 Tobacco 

2 Health Care 

3 Ptwmaceuticais 

4 Baotoonio & Beet Equip 

5 Consumer Goods 


w&mJnriHan). Baduca n g:... 
IntmiaM taampsp and owessas rwnowr 


jmri 

iifiwmirnri j 



FT Ordinary Index 28330 
FT-SE-A Non Fire pfe 1738 
FT-SE 100 Fut Jun 3821.00 
10 yr Gilt yield 8-03 

Long gfft/equtty yti rat fo: 226 

Worst performing sectors 

1 Gas Distribution .... 

2 Electricity 

3 Water — - 

4 Oil Exploration & Prod 

5 Property 


Mystery 
buyer for 
Grid 


News that Hanson had finally 
decided to sell the 210.5m 
shares in National Grid it 
acquired when it bought East- 
ern Group last year provided 
an intriguin g market mystery 
story. 

Had a buyer been found for 
the 123 per cent stake? If so, 
who was that buyer? And was 
it a hostile move? 

The nuts and bolts details 
were that HSBC James Capel 
took on the stake at l£L5p 
after launching a bought deal 
- a situation where a market- 
maker buys stock and takes 
the risk on to its own book. 

Waters were muddled by a 
later announcement that the 
Olayan Group, a Saudi invest- 
ment operation run by Mr Still- 
man Saleh Olayan, had agreed 
to hedge the risk involved to 
tainng on such a large amount 
of shares. 

Consensus was that a buyer 
had been found. National Grid 
was confident that the move 
was not hostile and the market 
believed it was Mr George 
Soros, the hard hitting US 
investor. 

A spokesman for Mr Soros’s 
Quantum Fund said it was 
company policy to make no 
comment on market talk. 

Other potential buyers 
included AT&T and Deutsche 
Telekom, both of whom might 
have bought the stake as a way 
into Energis, National Grid’s 
telecoms arm. Analysts argued 
that if Energis was the target 


the buyer was taking a round- 
about route. 

Finally, they suW that if the 
predator was hostile Hanson 
would surely have sold the 
shares at a premium to the 
underlying price, 

Capel said the transaction 
had been “completed”, which 
was taken by some dealers to 
signify that a buyer had been 
found and would be revealed 
shortly. The rise to National 
Grid shares - by 6 to 205p - 
also suggested that there was 
no worry about stock over- 
hanging the market 

However, the turnover of 
236m shares by the close of 
trading suggested that the sec- 
ond half of the transaction bad 
not been repeated. 

Hanson closed marginally 
firmer at 197p. 

Asda recommended 

Asda Group stood out among 
food retailing stocks as a cou- 
ple of brokers turned more pos- 
itive on the stock. The shares 
hardened 2% to 113%, following 
trade of 83m. 

SBC Warburg, which is posi- 
tive an the sector as a whole, 
recently met with the company 
and yesterday turned buyer of 
Asda having previously 
advised ftifanfai to “hold" tin 
shares. 

Ms Sally Ronald at Panmure 
Gordon is also a fan of the 
stock and she too put it an the 
“buy” list yesterday, saying: 
The revamped stares are con- 
tinuing to deliver sales uplift 
in the high teens and new 
stores are trading above expec- 
tations.” 

The analyst also upgraded 
profits expectations for the 
year to April 1996 by £7m to 
a new figure of £302m. 


THE THAILAND INTERNATIONAL FUND LIMITED 


Ma^CwoTmlOBp^rflfcwrrt 
NMe* or Anal GmiI Mratiag 

NOTICE IS HEREBY OIVEN tot rite M Omni Meofaf of to Mmbaa of to 1UW 
btotokwl Food Loafed *18 bo Ud «n 20 M*y 1996 at to office, of Hfcfity bmdoual 
Unfed. hmtnfe Hill. Hatetea BM CX Bun* M M0 in. toto faftrafai papas: 

I. To media aid n*jtu*c ibe Report <ti Sid Dkocsra nd Anton md to fkantei Smmcna at 
te Oonpany hr Ac yera ended 31 Deeater 1993. 

Z Tb metes tebOiralqgDkaGnn: 

■JC Grace JabuHXB 

b) D Auratytol 

dCTMCbto 

dJVXDmto 

ej A M MdCemie 

OUVUnyiHiri 

KiSAVarmU 

3. Taappram to inornate Dbecmi' fees bom S7 400 per yew a SlftOOO per jtar. 

4. To «ppn»K)pejBWBO<Dbxat»»' fanfarlbo jar eafc«131 December 1996, 

1 lb rpprw* Ibe tMtnAa nd payment of I drridead nf OSS 1120 per dura B iE botfcn of 
tadc^MtaBShm. 

6. ToraappfeCogpasAlybnadaaAnaBnijftoGoayMijadBMfaorimtoBQBrinfix 
tabtt9BEnMa ter bo jew orated 3 1 December 199a 

mmwkfai -bn wish ip vote mm fbttenr ibe nu c ola r e rapteteod btmmdcr: 
mn-boUHiDME 

- deliver tbe DU la rite Depadmy a ite teat m 14 May 1996 u *c uSdren (No belter 
inrartog Sectebca Ocprant - T ei ephcna 171.1088643 - tele* 21732 MQBBK Bj. teams 
to Deporitay m n ite meter a wbkft veto tinted be ett. rad tefleae to vtaa Ac 1DR1 
rinU bo named ate fee anting. 

or 

- tana EUR0C14AR or CXDELn Hock to muter of terns ferwUdi toy *■*»**■> 

tin* beta* 

Copie* of te Ante Repoa 31 December 1995 of the Grapery are eveflehbwitiifcDepoiteaj* 
tec raUnrat M c Bri britra- 

D epueta y . Msgca Gmaty Tract CbapcBpcf New Yak 

i9.A*mikcArtbiiMBiwwb J P Morgan 


WORLD 
TAX REPORT 


World Tax Report enjoys an international 
reputation for being the first to report on all 
important changes in the many tax jurisdictions, 
its network of international correspondents all 
work in the field, ensuring that the information it 
provides is comprehensive and highly practical. 

Presented in a country-by-country format. 
World Tax Report enables you to: 

Fully understand the complex tax rules of 
each national market 

Keep on top of International tax 
developments as they occur 

Be forewarned of Impending changes In this 
fast-moving area 

Identify the practical Implications for 
your business 

React te changes and stay ahead of 
. your competitors 

To receive a FREE sample copy, contact: 
Charlotte Groan 

FT Financial Publishing, Maple House, 

149 Tottenham Court Road, London W1P 9LL, UK 
■fel: +44 (0) 171 896 2314 Fax: +44 (0) 171 896 2319 


FT 


In the retail sector, a number 
of stocks bounced back after 
being marked down earlier to 
the week, responding to a 
report from the Chartered 
Institute of Marketing which 
said it was more confident of a 
recovery to the High Street 
than at ariy time since October 
1964. 

Argos jumped 21 to 649p 
after a big seller finished trad- 
ing to thp morning *»nd there 
was a shortage of stock. Ana- 
lysts said the rise seemed a 
tittle aggress i v e given that the 
company is a prime candidate 
for acquiring the H.Samuel 
chain from Signet 

Dixons advanced 9 to 493p on 
tiie bade of a report by Verdict, 
the retail consultancy, on the 
futu re of out-of-town super- 
stores. The market perceived 
that niwrw would be a main 
beneficiary. Analysts also said 
it was betieved that the com- 
pany would make a strong fin- 
ish to the ftnanrial year. 


Boots, up 7 at 634p, benefited 
from the Verdict report, 
although Kingfisher, which 
owns Comet, was unchanged at 
595p. 

Oasis Stores receded 9 to 
381p on profit-taking, along 
with DFS, off 5 at 51Qp. Moss 
Bros leapt 28 to 938p. 

Elsewhere in the sector, 
there was vague talk of some 
switching out of Tesco and into 
J. Sainsbury. Sh ares to Hw far- 
mer eased 2% to 280Vip on 3.1m 
dealt, while the latter put cm 3 
at 366p in trade of 23m. 

Shares to Watson & Philip 
gained 6 at 521p, boosted by a 
recommendation from Credit 
Lyonnais Lafng. In a note to 
clients, analyst Mr Paul 
Smiddy said: "The shares have 
fallen 14 per cent since we 
turned holders in January. 
There is now a gulden opportu- 
nity to acquire a growth stock 
on a significant discount to the 

market” 

Hints to the market that 


FMANCIAL TIMES EQUITY INDICES 

Apr 30 Apr 29 Apr 26 Apr 25 Apr 24 Yr ago *Hgh Turn 

OnSnory Steve 2838.6 2835.1 2882a 2854.4 2851 a 2468.1 2B8&2 2608.7 

OrL dhr. yield 341 SSI 388 388 388 427 408 3.76 

P/E ratio not 16.71 1670 1684 1678 1678 1645 T74S 15*6 

P/E itefo nl 1648 1647 1681 1654 1652 1625 TUB 1676 

Orttery Shn Mb ten rcnyteHoT Ugh 28S&2 iMMS low 49.4 2S4MM0. Ban Ote 1/7/3S. 


Op an 600 lOJO 1U00 1600 lajQQ 1400 15J00 1000 Hlgb Lora 
28406 28360 28363 2841.0 2841 a 2841 A 2B363 28305 2837.2 28420 28330 
Apr 30 Apr 29 Apr 26 Apr ZS Apr 24 Yr apo 

SEAQ bvgatns 31351 34018 33,337 34,028 36235 26211 

Eqrity turnover (Entff - 15669 19505 21042 21742 16000 

EqiAy banarvrt - 41421 39351 40514 40010 34,773 

Sham traded JmJf - 7Z7.7 8004 922 a 8863 0772 


FT-SE AM 
Tarim. 


Apr 30 Apr 29 Apr 26 Apr 25 Apr 24 Yr ago -High tow 
106610 108630 105690 104620 1D4O30 - W56B2 96688 


We- rate tote- 52 Week Mg’* md Iowa UFfW Eqtey opSeos 

Total Haas 733 Total high* 245 Total comets 26842 

Tote Fafe 546 Total Lows 17 CaBa 0038 

Same 1ABT .. Puts 16804 

Apr. artiste boaad on Eqtety shams Istad on the London Shraa Sendee. 


PUBLIC NOTICES 

SCOTTISH EQUITABLE 
POLICYHOLDERS TRUST LIMITED 

NOTIQ3B HEREBY GIVEN Itet totted ANNUAL (ZNERAL MEETING of Qialilyln* 
Mieytolden of Soooite Eqotable Poflcjhotden Tran Limiad win be beM at to offices ef ' 
Scoohh Et^teMapIc, Ifl Lodoafc Crcaoen, Edtobuijb tot. Edfateeqb EHlloo Ttesday 
21 May 1996 4 X15 pot for to IbDowtag porpcncs:- 

1. 1b ccnri d n- to Squat tn to aamtks of to Ccrapwiy hr to year coded 31 
Deoentor 1995. 

2. lb approve toaBqrepteOWflneyi rinin aticnabemidBiTiiteblc to to Dlitm 
of tec Co m pany. 

3. 1b reappoha Dfrodco of to Company retiring by m o tion at to Mectta&. nuody:- 

(a) MnwcBCBWM 

(b) Paul H Once 

te) David A Bandge. 

Any Qniflfyiaa PoScyboMer wte it eodded to anaod aad v«e it entuted to appoint note 
poaoa (wbo need not be a Qualifying PoHcytaUer) aa bia proxy to mend md vote {mod of 
tea. A proxy b a niblql to vow but Is not mi i fl od B apeak except w ri lrawnd or join in 
rtrcnmrtl i iK a potL Proxy fants, white can be ob t i ia tri from te Company Seattaiy (at to 
ftafawlag iddtca). ratal be depoaaod «1 28 Si Atahrw Square. Etfinbrnsfa EIC 1YF before 
IIS pm on 19 May 1996 

Every Qnafifymg fttBcybokirr atoao poBcy, as at to coBnaenceinent of to Meeting, is in 
ten*, rod tea bees at kaat oae year in fare*, h entitled to attend and vow at te Meeting. 

“Qaafifying FoGcybeMaa” for te ptspoaes of this Note baa to measini wr out in to ms 
deed omnf by the Q unpau y oo 31 Doccaiber 1993 tod extends «■ 

(a) my person wte wsi a member of Scottish F api h a h l w Life Aasnzancc Society **i 
wbosn pofley tea been naaatened k> Seotdab Eqntafaie ptc; 

(b) any peiaoa who baa a with pnrfbspoQcy wlthSootish Eqtdobicpic where Bio poficy 
baa bem teked to to Web Profit! Stte^Pnad far a coodnuona period ef at lean one 
ynwaito wnriw— aoftoMeetWg. 

Any qoeriea fat reapoct of to 9oa8Beatkai of pa&qtetden to attend and vote at to Meeting 

abonld be addressed ID to Cowpaqy Secnnty (at te address specified below). 

28 St. Andrew Scpare By Order of to Booed 

EiSatangh EH2 1YF PHGwoe 

Managing Oirecaa- 


We’re good 
to wood 


54 % 


12 % 

. Pulpwood 
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7 % 

Other Industrial 

Source fA0 1992 

Only 12% of the Wbrid’s production of 
wxxi is used in papamaking. 

FOR FURTHER INFORMATION DIAL THE 
FAX BACK NUMBER 0839 111735 OR WRITE TO ; 

I RIVENHALL ROAD, WE5TLEA. SWINPON, SN5 7BD ' 
TELEPHONE : 81793 . 879228 FAX : 91793 886182 


Rank Organisation is holding 
a series of meetings with lead- 
ing broking houses saw the 
shares strongly supported and 
up 8 at 5S3p. 

P&O’s first ever set of traffic 
figures provided transport 
watchers with good news. 
Cruise and containers staged 
modest growth, en o u gh at least 
to offset a flat time on femes. 
The shares ended a penny bet- 
ter at 522p. 

Bus group Stagecoach put on 
4 at 454p on speculation that it 

was about to pick up the 
Thames Train rail franchise. 

British Airways continued to 
slide, dosing 8 lower at SISp on 
4.5m traded. The stock has 
come down from a recent peak 
of 558p because of the business 
cycle worries. 

Rentokfl was the day’s sec- 
ond most active stock as the 
group’s successful takeover bid 
for supp ort services rival BET 
wound through the market 
Down 8K on Monday, the stock 
closed 5 better at 382% in 90m 
traded. 

Healthcare group Smith & 
Nephew was once again one of 
the best Footsie performers, 
with an advance of 5% to 193% 
as investors responded to its 
new sWn graft operation. 

A switch recommendation 
from GEN to Lucas Industries 
by Lehman Brothers saw both 
shares lose ground. 

The broker claimed that 
Lucas is trading at its widest 
discount a gains t GEN for 
around eight years and rates 
the stock the equivalent of a 
firm buy. Lucas eased 2 to 215p 
and GKN slipped 5 to 983p. 

A presentation by TI Group 
left the stock 10 firmer at 547p. 
Vickers moved ahead 8 to 258p 
in above average volume of. 
fi lm shares. 

Reiterated reduce advice 
from NatWest Securities sent 
Cookson slitting to the bottom 
Rnd of the Footsie rankings. 
The conglomerate's first-quar- 
ter sales look like being 
held in check by daw personal 
computer and mobile phone 


demand The shares came off 5 
to 3l5p for a two-day decline of 
nearly 4 pe- cent 

Recent bid speculation in 
Ladbroke Group all but van- 
ished yesterday. The shares 
fell Vti to 195 /-ip, the day's 
worst performer in the Footsie. 

Harry Ramsden's, the fish 
and chip shop chain, forged 
ahead 29 to 3S5p. An analyst 
said there was a degree of 
catching up with the rest of 
the sector, although others 
said the rise reflected the com- 
pany’s recent deal with Com- 
pass, the contract calmer, over 
rights to the brand. 

Debut stock Waterfall began 
trading at 57p. The leisure 
stock listed on the AIM market 
ended the day at 56p cm turn- 
over of 25m shares. 

MARKET R EP O R TER S : 

Peter John, Joel KHsazo, 

Jeffrey Brown, Lisa Wood. 


FUTURES AND OPTIONS 

■ FT-3E WO B9DEX FUTURES (Lg=FEi C25par Ite Max point 
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173 

Dec 

38X0 

38050 

+50 
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■ FT-SE MID 290 INDEX FUTURES (UFFg CIO per U Index point 
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■ FT-SE 100 INDEX OPTION (LffFgr38lQElO per fJinclBXptent 
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Afcfcl fl? 308680 -06 310538 288739 231 3729 355388 2272.74 

Actinfetia^) 2781 88 -18 280680 239179 233 2984 2BZ734 209651 
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FT - SE Actuaries Share indices 


FT-SE 100 3817.! 

FT-8EUd2S0 4551 J 

FT-SE Md 280 m fav Treat* 4590- 

FT-8E-A 350 1031.: 

FT-SE-A 350 Hater YMd 1856: 

FT-SE-A SSO Lower YMd 20161 

FT-SE SmaBCsp 22300 

FT-SE SmMIC«p ex Im That* 22264 

FT-SE-A ALL-SHARE 18148' 

■ FT-SE Actuaries AB-Share 


Apr 30 chga% Apr 29 Apr 28 Apr a ago 

3817.9 -vO 2 38002 38328 38198 33488 

45510 45538 46888 45563 35428 
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20158 +0.1 20162 20248 20153 1S978 

223081 *03 222735 2 22836 22167B 1782.71 

222343 +03221884 2217872207-78175086 

191481 +03 191139 1821X8 191437 159108 


10 IWBtAL DCTHACnONM 
12 Extractive industrial) 

15 06 fatepatadRq 

16 Ol Exptaaaon a Prodna 
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28 Englnaertng(71) 

27 Enghaartng, VsMcfas{13) 

28 Paper, Pcfcg & PitrUng^S) 
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49 
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78 PrcoartvteU 

ao wvEsnteprr -naisrsfigw 
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FT-SA Hedging 
FT-SEA Rad^ng ax trw Trusts 

■ Hourly wo v enwnts 
Opan • I 

FT-SE IX 38178 38 
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1R38 3536 115685 
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time tt FT-SE 100 De)0i 1320 PU Day* tee *10 PM. FT-SE 100 1098 t*fe 3857.1 {I9/D«gq Low. 39543 0301490). 

■ FT-SE Act u aria a 380 bufustry baskets 

Open 800 1000 1100 1200 1300 1400 1500 1610 Ctoaa 
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TRADING VOLUME 
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3.70 „ 3 X 8 128 17 - 

U 08 F lire -.10 „ > 813*2 1-3 — 

UbdEeo 2 X 3 -02 124 1 W 1.1 — 

UoSd 2 X 3 t"t 

um j ofi , .02 3 X 2 3 . 1 B 1 j 7 Jt 

WU 1 M 5 X« +06 aw 2 X 8 1 * - 

ITS -03 402 2 X 0 2.7 _ 

5 X 4 _ 115 123102 — 

2 £ tfi’SS zrn“ z SOUTH KDBEAWK 30 /WOT) 
aS _ are sxo 3 X 32 X +#_ a* u w « 

SS -02 204 1.71 2 X — 

Iff US IS 4-9 21 X |^F 
10 X 9 -ja 18 W lire 20 300 

201 -JH 3 X 5 2 X 0 70 114 
*533 wiwuiwrao/Tws) 

SM -05 5 XB 4 X 5 40 — 

ill - as - 


134840 2/1 
3008*0 2/1 


HAGDUORp 


SOUTH AHKA (Apr 30 /Ramft 

+/- BA UW M 

2 Q 0 E + 1 X 6 2150 18 2.1 — 

25.75 +.75 28*6 a 20 „ 

76 X 0 _ 110 75 4 * — 

199 +2 |g> «!$>■» - 

330 330 230 IX _ 

2*2 +2 *»»»'* - 

449 -2 482 287 30 — 

31 X 0 +X 0 31 X 0 20-76 — 

23 — 31 ft 1 * — 

150 172 1*0 00 — 

40 X 6 WJt 48 .M 1.1 _ 

37.75 +W « » 2 X — 

’re °1?2S Z 

4 X 0 +.10 6 X 0 4-70 IX — 
1 ST. 7 S +.75 140 ViOMI OS — 

4 X 0 5 X 0 2*0 4 * — 

ea - 1 X 0 72 45.76 30 — 

40 +00 40 32 — — 

12 - 127 S 3 5 * _ 

7 JO _ 8*5 600 _ — 

150 Z ITO 100 1.1 - 

i£iB 2125 + 2530 ® 1 B 2 | — 

Bnan ZUDri +X 5 2 S. 7 C 2200 BX — 
RMSk 31 - 20 O 38 XS SI 3 * — 


„ as* 143 
z MSU 7 X 5 
z Hemmy 4 B.re 


43 +1 48 27 OX 

12*0 + 00122011.15 IX 

il» +.io rex* tare ox 

143 — 1*5 100 IX 

7 X 5 — B 4 X 5 — 

^ aSSS 

29 X 0 -00 31 21 .78 1.7 

38 X 0 -*0 53 W 20 

3 X 5 +03 4.02 266 IX 

Srta 1,1 

37 38 X 0 28 X 5 — 

48 X 0 - 2 X 0 5 *U 50 4 S 0 O — 
4603 +29 62 X 0 34 X 0 60 

31 W+ 1 X 0 


p 9 Mm (Z 1 /B/BB) 
58 X 6 8 X 4 

earn n/w/M) 

35 UB 

( 40 / 96 ) ( 25 MMQ 
58 X 87 29 X 1 


|g > 5 T g tl^ ^ ”^S 106 5 “ Z 

n try +j| 000 0 X 1 32 OX 

Hg :£ ISJ 1 = mAiJWWrao/BaU) 

zS^i flg’S - 

ill *"! 3 ’a£““ 


115 +XOTHLH; 00 — — 

19 +00 23 18 1 * — 

S 3 S =i B 7 74 B 0 raa| Z 

13J I -. 12 ’iS 38 Z 

M -- 10 B 34 20 — 

BIO 202 12 — Anti 3379 +XMga M EX 
™ Win IX MMi 37 +.75 40.75 33 i 0 1 .4 — 


l^taPr.'*( 3 M/BS 613428 6182.70 WTj lii mu» ■=- 

^^kSErtW 4 / 7 S) 1282 X 1 137 * 129728 M 15 M « 

SffctaUta 19801 B W 8 A 72 ZJ 72 BGU 0 8/4 

SSSlnW™ M 77 MT 77 TLQ 77 BW 29 M 

SStpSl 1681 X 9 1685 JS 

SoS-lD 0 ( 28 ««| 1451 J 9 MSftM 1 « 3 B 1 «» »« 

SaxDiwpi/izfl? M 3 »« ^ 

KSBn 4 p 6 «tf 7 / 1 «S « 2 S 4 182*1 1 B 2 M lEffi 2 S 4 


1518.19 17/1 

ttHX 7 an 


3 * 779 X 0 2 n 


Q 84 X 0 11 /> 
133301 1 t /1 
344.19 2/1 
147 X 9 2/1 


Dow Jonas md.Dh.VWd 2-11 

Apr! 

S S P bid. On. ytakl 1 ■* 

SEP Ind. P/E nsfo 21 * 

■ MEW YOW ACTIVE STOCKS 


sum Oou am* 

Boded W *49 

5.106300 35 +H 

4 , 788^00 5335 +14 

4 , 695*00 34 H -1 

4 * 96*00 38 » -2 

3 * 44,100 3 W +1 

3 .M 7 . 4 D 0 40 i + 1 « 

2 * 88,400 13 H -V» 

2 * 55.700 6 -S 

2 , 636,400 TOM +V 

2 * 48*00 1 W -4 

Open Latest Change 


Year ago 

2*5 

Year ego 
2*4 
18*9 


■ twdbiq xcnvmr 


• Wmm(n«a 9 ^ 

Apr 29 Apr 28 Apr 25 


Ire Z SS “ HSu *S 3 w 

11*2 -JOB 1304 1093 BX 13 X 

Hwaxt 6 X 3 TOE aS SM 20 — 

KSffi IS +« *i S M - NORTH AMERICA 

1 M +03 404 303 3 * 

158 H 2 Sxo * 7 ” CANADA 
3 X 0 ” ~ sij 2 XD 70 z TOTONTO (Apr 30 / Can S) 


Fort War 

Tu am 

T 4 WMM 

INaon 

Luxatlteb 

CortWU 

low Span 

ANamsBH 

HI 

Wd AO Mod 


HwYOlfcSE 142*19 398 X 70 46 &M ggg “g 1*4 “ Z 4 pmd 0 » 

& »» k 

s s s ir»!=®ipE 

^ l «3 944 1*36 Ogrtra “ 


SS +2 37 B are 10 — MM) +.75 40 -/b SQiU 1 ^ 

32 ™ — 46 31 X 5 10 — MrCn M S 

’,2 -® 1 ?? lw £i Z SSS wa +2 ^ixS ® 20 

a 3 is sg = » «s =* 88 ®- 

SSS ^ +’^ t«, 21 S 1 | 

4400 -1 68 42 X 0 1.7 

44 X 0 +1 55 4200 1.7 

186 +7 183 1 D 1 2 X 

2800 _ 34 » _ 

160 TOO IE 160 „ 
58 X 6 +100 72 S 12 

SB .75 -J 5 « 57 1 * 

424 +2 427 234 20 

84 + 1 ^ 9 ) 72 SL 60 4 X 

217 48220 X 0 120 Z 3 

42 -1 44 2 fl 4 X 


AtwanartranMn 


FAB 

Und»B«l 
Hew Mohs 
NHlflO 
High 


1 0 

11 “dnt. 


MS — 5 X 7 2*8 52 — 

is - 

qfl 2 L 4 & __ __i 

3 X 0 -05 4.15 are 4 X — 


_ 64180 MBBCI 

_ 112933 Aeonof 


U)W Gel wLOpon W. 


Open SatiPrice Change 


Low ES. voLOpen int Sep 


655*0 064,75 - 47*0 

B 6095 66030 - 0.40 
Open Sett price Change 


LOW esl wo*- Open M. |gg H ^ Z 

S 3 toe MS 112 ** - 

064.75 61*56 179*04 2 W I J 3 ^ B* 20 X 

QQ 0.30 254 8,728 TUT 108 -01 1 X 5 1*5 — 5 ^ 

LOW E*1 VOL open hL , TOKYO - MOST ACTM ITOCICfc Tuecday, ApriJ 30 , 1996 . 

— ■ -• stocks Closing Change 

219600 10*00 2G 2 ^ SB Tmtied Prtcws on dag 


2130 X 1 Z 1 «-» 

2119 * 213® 11 


sSr^iiiins as as 

919 BJ 7 + 20 * Z141 " 


«r+ - 1510 X 10 ++++ 

Mey - 1610*0 + 13 *< 

■ SOWN 

ZZ 3650 * 3640 * - 3 J 

Tj 3828.0 3628.0 - 0.1 

ioo rwacfl: Auwrafc AA Otftray ana 


Z 2020 * 22020 * -370 22 UI M 1 ^ 

22090.0 22100 * -350 222000 220900 ZJB 4 io^*o 




-n? re tawj»wmi 88 M 8 era«tataideiWitaiH 


■ MX — JTT -J/UW5 20,411 - who 362&.0 -0 

T " " --fl- K 2491.0 -140 S 4 *n* 96 100 excecc Auetrela Al <Mnwy ■»» 

s&csSaS^ss 8 * 3 ^ — 

ItaM * Tnranb W CtawL M t****- ’ 


iiccK n 38440 2*58 19*21 Open WweW 6gwe* W pwAoue d 

,’gs+? ! S— *“®« iff- »+■ • ■*■*.*■ “^ t asrxi i gs?sa. 


Mitsubiahl Hvy . 
Nippon Stael ... 
Shinto Beet — 
NKK 


JanonreSewmg-.-... 


ToeWba 

Kobe Stael 

Tokyo Gas — 
Kawasaki Steel. 
FuJBco-™. 


Ctoekig CTtange 
Price* on day 
014 -4 

325 -9 

411 +4 

383 -10 

590 +62 






FINANCIAL TIMES WEDNESDAY MAY 1 1996 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


22% ift MH 
4ft 36% JW 
SM 88 AMR 


5ft 37% ASA 
«4| SftMUL 
17% IftttOXPT 
391a Z7MHM 
1S% 13% Aqdnceti 
35% 37% ME Lid 


Hr « C INi H* la* Mi Owe 

046 2S 22 206 2ft 20% 20% 4% 

10 22 22 338 44% 43% 4ft A 

223785 80% 88% 89% +% 
ZjOO 43 30 448 48% 48% 48% A 
008 24 188144 40% 40% 40% A 
0.40 28 7 782 IS 14% 14% A 

0.70 21 17 77 34% 34% 34% 4% 

B 346 15% 11% 16% A 

OJB TJ 10 888 44 43% 44 


I ACM Mil 00 12 8 94 0% 9% 9% A 


7% 6% MM 6100 an U 
7% ftACMOrtSp 076113 
9% 8% ACM BASa 090 103 
0% 8% ACM Mm 089100 
30% IftAmC* 062 IJ 
13% B% Acm Ban 
31% 27% Amis 0J2 U 


0.66 03 64 7% 7 7% 

0.76 1US 821 ft 0B% 6% 

000103 80 8% 8% 8% 

089100 312 9% 9 9 

062 IJ 7 397 30% 30 30% 

58 1535 10% 8% 10% 

0J2 2S19 7 031% 31% 31% 


9% 4% 2#%!®%Bmlto, 

a* ffljw 


20% IZAomn 66 3700 18% 16 18 -% 

1ft 1ft Mara* E®r TjBB 07 0 68 19 19% 19 

21% IftMrilc 7 706 16% 18 18% 4% 

11% B%A*Ot&p 018 IS 7 48 10% 18% 10% -% 

28% 9%Adnhc OIO IJ] 10 431 10% 8% 10% 

49% 41% flagon 1.23 2* 15 68 48% 47% 48% A 
5% 3% tote 8 144 4% 4% 4% 

7B%ES%A*aL* 178 19 18 8075 71% 71% 71% 

33 28% ABK 040 1.3 134482 31% 30% 31 4% 

20%17%A6Lnn 10 5*18 231 19 18% 18% 

26% 21% Annum 0J8 17 84SS 2ft 23% 23% . 

59% SftAtftC 10 IJ 15 887 57% 5B% S7% 4% 

26% 23% Mine m 030 1.1 24 730 27 28 26% •% 

22% 15%AtgalK 37 241 21% 21% Z1% -% 

16% iBAktan 2012*10 07 15% 15% 15% +% 

m%25%A«» 104 7296 31% 31% 31% -% 

30% 15% AM* Air 020 05124062 2B% 25% 25% -% 

22% 17% May ht 040 1JI 141794 21% 21% 21% -% 

23% 17%NhnH 022 OS 0 662 23% 22% 23% +% 

43% 32% AfeCoB 038 1.0 18 59 37% 37% 37% 4% 

38% zftAQMrA 036 1.1 IS 225 33% 33% 33% -% 

39% 31% Wdn 080 Ul 20 2189 38% 37% 36% 

34% 26% AknAI 080 IS 13 1726 32% 31% 81% -% 

57% 37% toaSt 056 IS 31 2129uS7% 57 57% A 


39% 31% Win 
34% 23% AknAI 


■ Aatennax 00 IS 7 359 1 


57 57% 
54% 54% 


OIO 06 23 144 18% 18% 18 


21 17% AM lid 052 16 123747 19% 19% 1 


3ft 28AM 
24% 16% AtaiOon 
39%3ftMugw 


1.68 5.7 18 770 
020 08 22 5791 
049 14 31 8S7 


>% 19% 19% 4% 
Pg Zft 2ft -% 
1% 24% 24% 4% 
30 35% 5ft -% 


13% 21% tot* Cap 182 « 11 294 24% 24% 24% 
12% 10 AM 9 018 IS 45 012% 1ft 12% 


12% 10 AM a 018 14 45 012% 1ft 12% 4% 

34% 29% AUktab 123 39 ■ 0 31% 31% 31% 

Sft 47% MSB 080 IS 18 9282 5ft 57% 58% 

10% B% Mate 084 84 140 10 lift 10 

48 37% Aid! 078 10 9 8207 38% 38% 3ft -% 

3S%Z8%AMOp IS* 31171*58 3ft 32% 3ft ft 

5% ft AfOBfel 72 M» 4% 4% 4% 4% 

27% 22A4AannM 0.18 07 28 51 24% 24% 24% 

39% 28% Mum 8 2178 33% 33% 33% -% 

85% 49% Aim 090 14 14566 6ft 92% 8ft ft 
34% 24% Aba Cp A 31 4091 38% 28% 28% 

6% 5% Anfimhc 072115 684 5% 5% 5% 4% 

13% 10% Affl PNCM 026 21 17 137 12% 12% 12% -% 

9% 5% AmiuGdx 0S8 IS 20 2061 6% 6% 6% 

18% 16% Anndlnd 056 2S B 180 19% 10 19% 4% 

5ft S8%AnxkHS 060 1.1 14 19BB 57% 55% 56% -% 

47% 41% An&nt 200 45 13 1373 41% 41% 41% ft 

28% 21% Am Bus W 058 17 IS 340 22 21% 21% 

44%39%ftnB’* 140 09 13 4800 40% 40% 40% 

50% 38% An£»pr 090 IS 15 8038 48% 48% 48% ft 

37% S% AmBenf ISO 3J 13 2245 3ft 34% 35% ft 

6% 4% Am Garth OG212J 379 5 d4% 4% 

23% 2ft tom Ft x 102 9.7 10 370 21 d2ft 3ft -% 


39% 28% Mm* 
65% 4ft Alcoa 
34% 24% Aba Cp A 
6% ftAnGmhE 
1ft 10% Am Prods 
0% 5% Amarfax 


ZftAmHeiRp 078 13 11 120 23% 3% S% 4% 


112% 94% AeeHona 108 29 28 7981 108% 105% 106% -1% 
3% fttoHoWs 075Z7S 68 12 2% 2% 2% 
1B3%86%AnHJ 034 OS 16 0933 92 90% 91% ft 

8 ftAaOppme 088110 220 ft 6% 5% 

24% ZftAfflPmsat 040 IJ 21 1083 24% 23% 23% 

9% ft Am ttaBlB 044 19 8 247 9 9 9 


0S4 IS 15 1740 33% 33% 3ft 


21% 18%AmlMr5K 12 6.1 Z100 20% 20% 20% 

«0*z 36%toWdx 1.40 17 13 224 3ft 37% 38 


34* 2 28%AmAi 
31%26%A8SM 
68% 52% tart± 


40% 28%AMraaMx ISO 12 12 


1.00 13 7 40 30% 30% 30% 
25 1007 28% 27% 2B% 
112 18 TO 4873 58% 58% 58% 


33% ft 

20% ft 

38 ft 
30% ft 
28% ft 


30 33% ft 


21% 14% Aim he 
41% 36%AaBUd> 
91 46% AmdarkD 
3ft 17% AnSog 
22% 19% Angsica 
71% 64% Anfidl 
20 ift Anhter 


19% 18/tatadc 024 12 11 443ulft 18% 19% ft 

74% 67% Amoco 110 18 17 G9S2 7ft 72% 73 -% 

13% IDAnfnm OLIO 08 12 109 12% 12% 12% 

21% 14% Anrahc 012 06101016 10 16% 18% ft 

41% 38% Amsouti ISO 4S 12 212 38*2 aft 38% ft 

91 46%And0ttl 030 OS B1 914 50 5ft 5B% ft 

3ft 17*2 Artog 221948 2ft 25% 25% ft 

22% 19%AngMca 096 4S1B4 29 21% 21% 21% ft 

71% 84% AoBWl 1J8 16 24 3387 88% 87% 97% ft 

2DlftAnttr 241389 17% 17% 17% ft 

29 2D%AdXXiylR 044 IS 24 S19 108 2ft 28% 

a 48% Ann Cn 144 17182141 53% 53% 53% ft 

24% ApodnOrp 028 IS 697888 29% 29 29 ft 

9% ft Apse Mm Fx 064 73 371 B% ft 8% ft 

28% 2ft AW 181002 28% 28% 28% ft 

20% 13%An«mg 142560 20% 2ft 2ft ft 

33 28%An*P»A 012 04 15 219 31% 31% 31% ft 

10%18%AlGM1n 020 1.1 124220 ift 18% 18% ft 

54 48% Aim Omni 180 63 10 111 5ft S3 5ft 

49% 47%Amo45P 450 01 5046% 48% 48% ft 

6% 5% Anam 37 835 5% 5% ft 

24*2 2ft Anwo IIP 110 07 20 2ft 2ft 2ft ft 

64% 5ft Anadd 144 ZS 19 1515 57% 66% 67 ft 

3J% 35% AnowBac 11 714 80% 48% 5ft ft 

ft 4%MsAp 2 222 ft ft 0ft 

22% 16% Anti kd 070 14 25 208 22% 22 22% ft 

38% 27% About 080 24 10 1714 33% 32% 5ft ft 

25% 21% AshnOBOR 65 22021% 21% ft 

24% 20% AdtM Oui 048 10 12 SB 23% 23% 23% A 

42% 34% AMM 1.10 27 31 2306 41% 4141% ft 


64% 5ft Ante* 
50% 35% Am* Bsc 


ft 4% Alt* 6? 
22% Tft Anil hC 
38% 27% Amo 
25% 21% AWtoGCR 


18% 13% AafaRcF 
3% 2% Aastknr 


08% 59% ATBX 
290% 2B0A0Hctl2 
14% 8%AmSot 
20 ISAM MV 
123107% MR* 

2 1% A8B 


070 14 25 208 22% 22 22% ft 

080 24 10 1714 33% 32% 3ft ft 

65 22021% 21% ft 

046 10 12 ffl 23% 23% 23% 4% 

1.10 17 31 2306 41% 41 41% ft 

004 03 314 14 13% 14 +% 

0*0107 5 415 U3% 3% 3% 

1-32 1234023286 61% 60% 61% ft 
180 IS zlOO 280 290 230 -1% 

oa 19 8 4 9% 9% 9% ft 

1S4 95 9 400 18% 18% 18% ft 

550 4L7 13 3310 118 116% 117% ft 
1 64 1% 01% 1% 


21Mmo*B® 098 3S 17 104 24% 24% 24% ft 


19% 15% AU0d 
9% ftftrttoFd 
43% 35% tows 
37% 23% AutoZOna 
16 14% Anam 
10% ft AM 
54% a Amt 


016 OS 46 643 19% 19% 19% 
003 03 249 9 8% 8% 

040 IS a 3B18 38% 38 38% 

38 947 38% 38% 36% 
048 11 17 38 15% 15% 15% 
OS! 04 0 620 0% 9 9 

060 1.1 121520 6ft 52% 52% 
120 15 a 788 89% 06% 88% 
S 3381118% 15% 16% 
571602 6% 9% 9% 


9 ft 
52% -1% 
8ft ft 


40 34% BCE 
13% 7%rtTMH 
6% 5% Bains 
1ft 16%BahcrFM 
32% 22%B*aH 
22% 18% BeUarBc 
32% 25% BaKp 
20% 15BMH0 


33% 12%B*y 
2S% 25% BaUE 
38*2 32 Bncfloe 

40*z 35% BancsrtV 
11% 9%BM 
a% 33*8 BerpHond 
55% 49% Bandag 
88% 58% BankAn 
85 78Bart(BM 
51% 41% BXBail 
46% 44BiBasiiP 


95% 43% BarWY 
23% 10% STM ADR 


51 46 BBlktoA 

» 84 Berth* B 
72% 91 BrtTW 


51 42Bdqs 
37% 29*2 art (CR)x 
47 35 BwmnGrp 


S3SP 

a as? 


2.72 09 21 837 39% 
027 10 11 207 13% 
020 IB 9 200 7% 
040 lim 109019% 
034 1.1 a 5709 32 

030 1.7 18 2a 21% 
0S0 IS a 534 31% 
OSB 04 24 205 029% 

17 5406 21% 
1S6 5S 12 950 2B% 

155 19 11 3855 34% 

OSB IS 13 a 38% 
oa 14 7 M 10% 
1.12 11 12 438 38% 
090 IS 13 IBB B0% 
1U IS 11 7278 75% 
548 7S Z1D 71 
1J78 IS 10 4910 48% 
100 6S 7100 44 

1.60 13 10 7092 48% 
007 0.3178 213 28% 
aa 83 7 47 

BSO 7.1 IQ 85 
400 5S 12 1487 80% 

156 14 8 129 44% 

064 IS a 7M 38% 
ISO 19 11 62 46% 

1SS 10 11 1054 63% 
012 04 39MTB 30% 

18 1204 17% 
005 06128 1531 8% 


1S4 OB 20 1750 40% 
1.13 2S 18 2161 44% 




1.13 2S 18 2161 44% 
918729 31% 
ISO BL4 12 55 27% 

918? 29% 
1SS 7S 14 20% 


33% 38% 

13% 13% ft 
7 7% 

19% 19% ft 
31% 31% ft 
21% 21% ft 
31 31% 

W% ift ■% 
20% 20% ft 
2B% 26% ft 
34% 34% ft 
37% 37% -1% 
10% 10% ft 
35% 38% ft 
60 80% ft 
74% 75% ft 
d7B 78 ft 
47% 48% ft 
044 44 

47% 48*2 ft 
23% 23% 

47 47 ft 

99 4 

44% 44*2 

as J ' 

63 63% ft 
30% 30% ft 
17% 17% ft 

8% _8% ft 

3Q5| 3Q^g 
43% 44% ft 


«% 31% 

27% 27% ft 
a 28% ft 
20% 2S% ft 

•i a 4 

31% 32 ft 

37 37 


072 

BS 


m 

081 

11 


IDS 

00 

14 

8 

17391 

ire 

03 


2 

056 

IS 

17 

40 

os 

1.4 

a 

217 



If the baainessdecisions are yours, 
tiic computer system should be ours. 


http-y/www. hp. Mm/go/corapuling 


HEWLETT* 

PACKARD 


12% 8% Bony Petr 
19% 12 Bad Bay 


?5% »%&*{ 
54%51%BaM 


mb Mur a cm* 

HM la* Uadi M 1 E Hi Up la* Onte 

89% 73%BacH7 092 1.1 a 2673 81% 78% 80% 

lAl2%Bttfnp 048 17 22 a 13012% 12%. 
74% 50BMM 288 44 144223 05% 84% 86 

zs% aoMii on is io a 22% a 22% 

48% 35% BaBA . 1.44 3S M 8004 40% 39% 40 

38% a BdnA 044 IS 21 319 37% 37 37% 

33% 25% Ban* 0.72 22 18 548 32% 31% 32% 

87Bf%Bnf«2P 430 7J) 9 62091% 81% 

»43%8eaar 1S8 14 12 541 55% 54% 88% 

25% 2®% BanttnA 031 13 14 11 24% 23% 24% 

% OM 64 62 94 % _A % 

27% 24% B*yBr 048 IS 15 754 27% 27% Z7% 

3REB2BBOOBttH a 730 3350P 33500 83600 

12% 8% BanyPatf 040 13 21 302 ul 2% 12% 12% 

19% 12 Bad 17 750 19% 19% 19% 

^%a8%MSIl 250 U 7 27% 27% 2ft 

54% 51% Bat** PI 550 34 21 53 58 63 

18% tfteaOlR 040 19-17 7918 13% 13% 13% 

47% 40% BfltTLX 1.48 U IB 790 44% 43% 44% 

12%10%B*fiH n 3954 12% 11% 12% 

21% 12% BkQOR 0.10 05 65 373 20% 20% 20% 

1B14%BM«i8x 040 2S 01 1432 16 15% 10 

40%30%8BWC 048 IS 13 23791*40% 39% 40% 

28% ZftBtekHPL U8 5 l5 13 S 25% 24% 25 

9% BBdnMdr QSZ 7S 2BS 8% 8% 6% 

ft 0% BUnMx: OSB 92 *20 • ft 6 ft 

9 ftBfetattfe 157 BS 1544 ft 8% 8% 

42% 31% Black 128 34 X 3788 36% 35% 36% 

32 25% BowtA 044 1411 G» 31 30% 31 

8% 7%BMCNp 012 14 54 0B% 8% ft 

4% 3% Btaagram 14 89 4% 4% 4% 

a 19% BMC M 005 02 a 11K 27 28% 28% 

89% TftBmhlfl 1JJ0 12 84 8833 82% 80% 82% ■ 

4ft 32% BdIkC 060 12 7 5143*465. « 46% 

11% *% amtor Co a ss* 11% 11% 11% 

lft iftBardaOm 040 3S 8 481 13% 13% 13% 

24% 21% Borti Q* ISO 84 2 3 23% 23% a% 

51% 37%BocEd 882 0069 44% 42% 43% 

41% 33Bo*rt 080 2S 6 3116 40% »% 40 

26% SJ% tazf EM 124 82 288 21% 21% 21% 

38%34%BREPr* 252 7.1 17 33% 85% 35% 


1ft TftMhSt 
47% 40% BfltTLX 
13% 10% BPrEiil 
21% 12% B0Q8R 

1B14%BMva! 

40% 30% Mack 


32 25%BbntA 
8% 7%BMCNp 
4% ftBtaagra*) 
S 19% BMC M 
89% 7S%Boaii|i 
4ft 32 %BdIhC 
11% *% tartar Co 


51% 37% BoaEd 
41% 33Bmrt 
26% aftnofFM 
38% 34% BRE PR* 


lOBraadTscb 020 U 10 707 21% 21% 21% 
1% Briga 1SB 14 18 3S 45% 44% 45% 


4ft 30% Briga 
10% l2%BrirkMM 
90%78%BMfSq 
84% 72BTA0 
41% 34% M Bax 
rro% oft bp 


38 1937 IB 17% 17% 
320 IS 22 0216 8ft 81% 82% 
Z12 17 14 107 78*2 77% 78% 
138 BJ 78 117 3ft 30% 36% 
327 10 a 16E9 110% 109% 100% 


1714%BPPlHlMXl.7S115 0 303 15% 16% 15% 


31% 24% BSM 127 42 5 211 30% 30% 30% 

58%sa%sr 2S1 5S 11 113 55 54% SB 

2ft 24% BktfnU 1.42 5L4 13 333 28% H% 28% 

18% 12% EtlinClp ISO 62 84 202 10% 16% 16 

10% 8%8mnSn 03Z 3S 44 6 9% 9% 9% 

42% 3B% 0mFmB IS* ZB 17 223 39% 38% »% 

32% 2B*sBrftxr OSS 21 1636668 32% 29% 32% 
S% 4%BRT 14 30 4% ft 4% 

34% 20%flrnMk 0» 2S 16 4265 22% 21% 22 

19% 17%BmrtWrt 040 11 IB 771 18% 18% 18% 

24 21%8ueM!B<M 136 22% 22 22% 

3SS% 34%B*tomPt 100 72 0 35 3ft 38% 3ft 

12% fttaicaa 2S S3 io% io% ms% 

87% 73% Ba« 120 1.4 3312 007% 88% 87% 

40% 35%B*tlFte; 066 IS 181959 38 37% 37% 

11% 9%BUnMrafc ISO M 14 385 10% 10% 10% 


24 21%Buchaj«M 136 

3S% 34%B*ta|BPt 100 72 0 35 
12*2 S% Bartow 25 S3 

87% 73% Bo« 120 14 48 3312 1 
40% 35%B*tlFlBR 066 IS 161959 
11% 9% Burton Pc ISO 94 14 385 


30% 2S%BnMoaka 


31% Z7%CMSBi 

lift oftemn 


117% 93% OH ft 
76% 05% CPC 
17% 14% CPI CUp 
£2% 42% CSC 

41% sects cup 


25%1B%CMMHhe 048 10 25 1124 


OSB 13 13 787 29% 20% 29% 

8 199 88 96% 97% 

1S2 12 19 2142 89% 68% 68% ft 
OSB 12 17 545 Ul 7% 1ft 17% ft 
1S4 2S 16 4155 51% 50% 51% 

072 U 11 28 41% 41% 41% ft 


83%83%CdMso 
31% 24%CrtnC 


32 4001 
038 IS 11 4041 


23% 23% 
73% 75% 


I CaM 080 018- IS 4 02 1i 


iCuhnD^pi 


ft 28% X 
ft 18% 19 
ft 51% 52 
18 17% 17 


1% 1%CdfetfE 020 145 4 2 01% 1% 


19 805 2B% 


iCMomOn 032 16 22 461 12 


50% 3S%CaB)i 072 IS 80 1DZ 40% 40% 40% 

28% 18% tS*a)Sfh 024 09 10 1700 28% 28% 2B% 

10% 17CdteitC0 040 13 20 819 17% 17% 17% 

57% 50 CorAS 1S8 12 20101 0% 81% 0% 

i% itdnpMft i 20 58oo i% i% i% 

20% 18 Came OS IS 25 3882 20% 20% 20% 

30% 21%C*A*nix OLS 1.1 14 3636 030% 29% 29% 

13% 12% Cprt)126x 12B BS 264 13% 13 13% 

34% 29%CdMrtlS ISO 48 4 32% 32% 32% 

25%21%aprtllteB 110 18 11 601 24% 24 34 

20 18C*nu*k 004 Ol 11 2737 27% 27% 27% 

47% 38% CBriDo 00 IS. 15 10 46% 46% 46% 

2B% 20% Canto Q 21 792uZ8% 26 26% 

29% 23%C*rtUlA OSB 12 17 4527 nZB% 28% 29 

38% 34%CUfBL IS 5.1 13 1596 30 35% 36 

42aftQ*iT 1S2 15 11 128 38 37% 37% 

18 11% C«I*1KI 018 IS 0 40 1ft lift 10% 


40% -% 
ZB% ft 


32% 32% 

24 34 


47% 38%CariDa 
20%20%Cm«aQ 
29% 23% CmiuM 
38% 34% CMPM. 

42 aft qnr 

18 11% CWartKI 


27% 27% ft 


TSCMxtaKG OSB 8S 17 IB 


020 04 10 1026 61% 


ss 

15% 18% 
50 50% 


6% 4%carttoff 005 OS 12 510 ft 5% 5% 


17%11%CMM0k 3 170 10% 10% 19% 

7ft 54CrtAfX-' 140 12 11 3383 6ft 83% " H -% 
33% 18% cn Cup 0 03 23% 29 23% ft 

0 MCadarm 130 04 12 191 3ft 35% 35% ft 

o% ftcMBx anus sms 7 ft ft ft 

36% 25%CBt*tx 020 07 14 926 27% 27 27 

S1% 28%CartHrtm 110 7210 10 2ft 2ft 0 

27% 25%CM-LOix 1S4 00 11 T07 25% 25% 25% 

19%13%0MUrtl 090 BS 16 370 14% 1ft 14% ft 

37%»%CBrtlta0 00 IS 18 746 3ft 3ft 36% +% 

15% 13%QtoVrrtx 00 5S 0 48 14% 14 14% 

2a%2B%C*a» 174 64 12240 27% 27 27% -ft 

35% 31% Qatar TI 00 1.1 16 488 33 32% 32% 

0 37 Orth 34 770 « 47% 47% ft 

38%23%OmqfiX 17 680U38% 37% 0 -ft 

90% 3BQ**t] O0 04 62482 48% 48% 40% -1% 


0 37CBttl 34 770 

38%23%Cte0B* 17 60 

50% »Cha*ii oa 04 62*02 
1ft 13 CtnpaiU x 00 IS 12 2S1 

ft 5% Chart Hm 0 415 

74% 0%Chaarti 10 16 18 890 


00 IS 12 261 15% 14% 1ft 
0 415 ld% 8% ft 
. . 10 IS 13 890 99% Bft 6ft 

5 2% Ctoun 8 4 324 3% 3% 3% 

30% 18Chek9» 0144300% 2ft 2ft ft 

40% 35% CtaMd 10 5S 12 112 37% 37% 37% ft 

30% 25%a —rt * to 00 18 8 40 0% 28% 2ft 

0 51 Chart 20 34 » 980 58% 67% 0 ft 

Z7 22% ChAo Raid 00 24 10 24% 24% 24% ft 

16 11%CMafuxl 010 14 2640 13% 12% 13% +1% 

16%12%CM9» 00 14 91 584 14% 14% 14% ft 

5% 4% Chock R* 12 0 5% 6% ft ft 

44 38%Ol(» 0 20 42% 42 42% ft 

24% 0% CMflUB 13 7100 23% 23% 23% 

64% 51%Chn* 240 38 917061 83% 0% 82% ft 

194% 87% QXM 118 23 11 1523 85% 84% 94% ft 

1S%iao%Oona 10 IB 0190 113% 10113% 44% 

ft 7%OmaHIX 081 OS 2S3 8% ft 8% ft 

45% 40% Oomph 248 5J 15 111 43% 42% 43% ft 

0 31% QaM 090 IS 43 877 50% 48% 49% -% 

28% 20% QM 00 14 8 00 28% 0% 2ft 

2 1% Chute 0 5 20 1% 1% 1% ft 

0% 27% Dinar 1-0 6S 12 6412 29% 28% 0ft 

41% 38% CM*» 10 07 15 54 36% 3ft 36% ft 


116 23 11 1523 05% 84% 94% 
10 2S 0102113% 10113% 


»31%ObM 
29% 20% (MM 
2 1% Chute 0 
32% 0% Cn*gr 
41% 3ftCtom 
0 25009(3 
30 27% Chau Or 
0 KOBepx 
92% a%CM>BM 
9B%93%0BPPI3M 
12% 10% 02110 A 
12% 1D%C&n0B 
14% 12%0vNaMI 
20% 14% CHE 


012 04 17 208 32% 0% 31% 
27 1094 37% 36% 38% 


10 13 10 8287 7ft 78% 78% ft 
00 7.1 5 84% 84% 84% ft 


0% H^CfcpPBM 00 7.1 5 84% 84% 84% 

98% 93% QEpPQM 7 SO 7S 2 Bft 03% 8ft 

12%1tf%OznUBA 15100 11% 11% 11% 

12% 1D%CQn0B IS 110 IB 100 11% 11% 11% 

14%12%CteNaM 038 15 13 4B3 b14% 14% 14% 

20% 14% CUE 00 04 0 1401120% 19% 19% 

Zft 11%OafeaxStx 012 06 21 1087 21% 21% 21% ft 

0% 18% day** tin 00 04 17 02 19 18% 1B% * 

B% SQammUO 050 57 0 8% ft ft 

81% 74% CMM70 70 09 3 70 B 7B 76 

46% 40%OMOt 10 11 8 117 41% 40% 41% 

80%. 73%OertlB 740 06 3 78% 7ft 7ft 

88% nonmix 212 2S 0 796 0% 81% 82% 

ft 2%M.&u* OIO 22 2 360 4% 4% 4% 

11 1ft OH heart 10 93 10 Ift 10% 10% 


XtXt 


70 76 ft 

40% 41% 4-1% 
7ft 7ft 
81% 82% +% 


28% 18% Omctoan 
34% 28% Cant Sv 
•*®%34%0MBfl 
0% 72% Cam C 
31% 24 0X30 


OH heart 10 93 10 ift 10 


028 IS 11 0 29% 27% 2 

OS IS 16 20 31% 3ft 31* 
040 IS 15 5824 40 38% 395 

10 12 3311657 81% 81 B1* 

OIO OS 0 1316 29% 28% 29* 


17% Coax Mn 016 0 8283 837 


52 32%0*nsr 
84 88% cugPax 10 15 
10% ft cam hr 0S0 8L2 
ft 7%CUutoHx 00 73 
7% 6% CBM&I ll 00 OB 
7% 6%Q*xMMx 031 73 
&D% 41%CUQbi 2S 48 
58% 50%CflHCAX 012 02 
20% IftQffi 130 73 


0 19% 19 
5% 44% 45 


0 1076 45% 44% 45% +% 

10 15 81 1077 76% 75% 7B% +% 

060 02 14 ft B% B% +% 

00 7 3 10 8% B 8 

00 OB 0 7 0% 6% 

051 73 10 7% 7 7ft 


031 73 10 7% 7 7ft 

232 48 61341 48% 47% 48% -% 
012 02 22 86*2 53% 53% 53% 4% 
10 73 21 412 18% 18% 19% 

028 1.1 131745 04% 24% 24% 4% 
ISO 12 11 250 43% 43% 43% 4% 


-% 
7% ft 


0 17%C0BMrto 034 16 ID BBS 19% 19 19 4% 

30% 24% canto MU QA8 IS ID 0 39 29% 30 ft 

25% Zft Onmnfifta 10 8S 3 23% 23% 23% 

2s% 24%c*Meeoo 10013 37 2*% aft aft +% 

12% 6 Oman Par 036 33 9 6220 9% 8% ft +1 
53% 65% Compaq 15142B3 47% 40% 46% -% 

10% 7%CaapQ- 3 ZIP .7% 07% 7% ft 

78%.%ftCmpte 0.14 02140 4610 73% 71% 73% +% 

80% 80% CHpSd 0 054 78% 73% 74 -1% 

31% IftCaoh-T^ OIO 04 21 40 2ft 27$ 27% ft 

31 18%C(wat 078 2S 45 350-30% 29% aft 

47% 38%CaAgn 095 2S 17 0271 38%<BB% 38% ft 

24% 22% Onset K 148 62 11 42 23% 23% 2ft -% 

22% 18% Comd B 10 8.7 13 0 19% 19% 19% ft 

77% Cft OM 170 14 24 2303 ?&% 09% 69% ft 

81% 69G0DSEW5 40 7.1 1 Bft Bft 6ft 

34% 290mEd 20 7.1 102870 29% 629 29% ft 

n Gft CmEllPf. 10 7S IS 96% 0 66 ft 

29% 21 Q&ftt 040 IS 01853 26% 28% 26% +1 

47 41% CMOS 10 4.120 103 46% 40% 40% ft 
57% SJOxflp 10 11 10 279 55% lift 84% ft 

37% 19% Corn Sun 27 BW 36% 35% 0 ft 

89% aoCtnsxs 00 02 64204 37% 36% 38% ft 

61 550*1*4.16 4.10 7S 210 E 656 0 

0% KCPW745 7.45 8J . 1 82 dK 0 ft 


•»* w ma 

asss, 


77% B7%OM 
81% ncoaoHJ 
34% 23 CotsEiI 


47 41% CMOS 10 4.12 
57% 0 QxtoP 10 11 
37%i9%cmsm 
89% aoCmam 00 02 
61 B5CPlf4.1B 4.10 7S 
0% KCPW745 745 8J 


0 66 ft 

28% 26% +1 
40% 46% ft 
64% 84% ft 


0QBP70 70 ESS 


109332 0% 66% 


11%Coo»rtdB 004 OS 0 12% 12% 12% ft 

SVComHPfx 10111 0 8% d9% 9% . 

S%OK*wCoa 2a 1015411% 9% 11+1% 


Coopto 10 11 452374 *2% 41% 42% ft 
CbOpaTSA 030 12 IB 1655 24% 2ft 24% 


77% 22%CbepuTSfl 030 IS IS 160 M% 2ft 24% 

15% 12% Onto 024 17 30 » 14% 13% 14% 

43% 36% DM 10 43 102TW 3ft 38% 30 

3B%27%GmtaB 072 2.1103002 34% 34% 34% 


18 ffOnoMlrTa 017 IS 0 17% 17% 1»| 
24 20CMX«yCr 038 IS 11 1268 21% 21% 21% 


ZMftQMmPr 
12 0%CM9 
43% KOma 
17% 14%a«lM 
29% 24 daft 
50% 530MM 
10% 6%OM 
4 1%WUqHa 


10 6J 0 622 10% 18% . 18 .ft 
■ 16 . TT 10% 10% lift ft 
076 IS 15 359 42 4ft 41% ft 


058 16 IS ZS 16% IB 1ft ft 


3 1117 2ft 28% MJ 
10 17 13 304 58% Oft 56* 
1011S 16 743 16% 10% 107 
03217.1 5 4B 1} 1% -I? 
064' 16 19 530 1S%.1ft-lfl 


10 11 87 1736 47% 40% 47% +% 


39% 27% CUCM 
76% 46% Mm 
47 34% Cana 
raiftcuMth 
3ft 9ftEMMr 
11% 1D%0M 
38 23% Cyans 9p 
1ft 10 CRUSH 
29% 24% CRHXK 
88%81%CJM 


It M ft OM1M 

» 1 E1M to Ito M tom 

3921227 33% 32% 32% 

080 IS 20 0 84% 53% 53% -1 
10 11 9140 047 46% 46% ft 
OM 7.2 12 37 11% 11 11% 

10 ZS 14 rtOO 51% 51% 51% 

10 9S 9 1W 11 10% 10% 

M 734 38% 36% 39% ft 
94666 14% 14 14% ft 

00 29 0 1034 27% 2727%-% 
15 466 83% 82% 8Z% ft 


34% 21 Orth* 

agar* 
$■*£ !* 


: 9B%WW2 
.1ft Gator &d 


17% 1ft Gator Sd 

12% 11%fiam*nyR 


34% 27% On 
41% 2#%0axtorCo 
18% 12% Onto W 


18% 12% Dmtohd 
14 10% Doth* 

19% iftDntafin 
1% 1 mupoht 

ib% iftcMtunr 
B5%-n%nvnH 

2% 1%OOLB 
5% 3 Da Solo 
2ft 22%DmFtak 
50% 46% DataM 
8% ftOaoMBu . 

45 ' 33 Own 
23% 19% MUM. 
83% 66% Diart 
8 4% Drib MU 
36 27 Datum 
10ft Bft DBhEd745 
182%B8%DltSt70 
27 23% Data Grp 
42% 34% tag Pram x 
33% 7% DUN 
34%. 25Ortmd0 
54% 12% tana Cup 
40%33%DMMU 
76% 50% OWE 
40% 27% DM 
20% IS tana 


6% 6%DuWbc 
27% aftOutahen 


27% 24% Dautocn 
39% 34% Dimly 
63% 36% Dm 
90% 66%Do*0 
41 34%.0oNJmx 
24 Kt%D«nqjfln 
31%25%D0E 
1 A 11% Dnn 
32% 23% Dm 
9% flttftnFdS 
8% fttktaStB 
10% ftOrtoaH 
37% 31 DTE&O 

78 6ft0IM4S 
53 4ft DakaP* 

g zftoeteHiy 

66% Dartid 
69% Dtfirt 
2B% 27 Dap. 4.1 

27 SS% Durp*3J5 
0 25%0Um»40 
2ft2S%DuqL«S 
54<1%Duaml 

14% 11% DVWttS* 
24% 22%Dynanlm 


10 57 13 8412 23% 22% 22% 

0.12 OS 14 110 18% 19% 19% ft 
10 10 10 130 33% 3ft 33% +% 
00 02 12 252 40% 39% 39% -1% 
018 IS 14 374 18% 16% 16% ft 
00 OS 0 805 13% 13% 13% ft 
11 1590 15% 15% 15% ft 
1 273 1% 1% 1% 

040 2211 00 18% 18% 18% ft 

1.78 IS 0 5123 96% 02% 05% +2 
81 536 1% 61% 1% 

014 2S 4 11 6% 5% 6% ft 
072 11 14 680 23% 23% 23% 

00 IS 103145 54% 5ft 54% ft 
060 7S 482 8% 8% ft ft 
00 il 132ME 30% 3ft 36% ft 
10 7S11 919 19% 419% 1ft ft 
020 02 25 9077 00% 7ft 80% ft 
040 7.1 BZ 548 ft ft ft -% 

1S8 42 38 4327 1135 34% 35 +% 

7.45 7S 4 10 102 10 
70 7S 33CU1(£%ia2%ia2% 
0013 15 233 n27 26% 2ft ft 
048 1.1 23 175 42% 41% 41% -% 
004 23037 3346 28% 27% 28% 

056 17 91 304U94% 33% 33% -% 
1251540 51 4ft Sft+1% 

088 IS 22 773 38% 37% 36% ft 
0 4711 60% 50% 59% ft 
012 03 2714279 u40% 38% 40% +1 
06* 3S 60 in 17 16% 17 

044 07 31 7442 62% 81% 0ft 
040 IS 81 1641 40% 3ft 40 ft 
20671464536% 38 38% ft 

025 13 4 115 7% 7% 7%-% 
00 IS 19 21 20% 26% 20% ft 
072 2S 44 290 38% 35% 36-% 

IL80 IS 19 1129 51% S3 51% ft 
10 14 11 5020 88% 87% Bft ft 
086 28 18 2880 37% J/% 37% 

048 22 12 54 21% 21% 21% 

10 4S 11 2191 28% 29% 26% ft 
00 4S 22 193 13% 13% 13% +% 


67%40%8rtBX 


43 Z7% SemnCa 
ai5%GtthdT 
!% 7%SaMlto 


OB8 11 S5Z73 31% 
00 09 113 9% 


31% 31% 
09 9 


075 03 10 9% 0 9 

067 7 JO 173 9% 9% ft ft 

052 17 10 3319 31% 431 31 ft 

<50 07 14 67% 66% 97% ft 

2S44S14B48 4740% 47ft 

10 6S 18 866 29% 29% 29% ft 

204 4S 34 3167 El 00% 80% ft 

220 2S 13 8773 00% 79% 80% ft 

Id 74 3 27 OH 27 

10 BS 2 25 03% 23% -1% 

20 72 POO 25% <05% 25% ft 

210 7S Z10 26% <EB% 28% 

1.16 28 2 6229 45% 46% 45% ft 

17 464 14% 14 14% ft 

02008 13 77 24% 24% 24% ft 


27 

23% -1% 
25% ft 


11 8%BXM 
2S% 2C*a EB8£x 
5% 3% EAtadi 
35% 23% EBfqpi* 
24% 20%BntUkx 
37% 33% EBnp 
76% 60% Earth 
77% BftBUrt 


36% 32%Edta 
32% 23% EcahU he 
3% 1% Edaon ta 


00 21 10 170 9% 9% 
00 ZS 181170 22% 21% 
T 2378 4% 4% 

121040 32% 32% 
10 11 IS 917 20% d0% 
148 <1 11 10 38% 35% 
10 2S 10 3717 67% 67% 
10 21 0 960 77 79% 

10 2S 12 80 61% 80% 
00 26 13 970 94% 34% 
00 IS 21 157 0% 32% 


ft 

22 ft 
ft ft 

S 5 

7B% ft 

68% ft 


2 B*i 22 % Btadl 
6% 6%Bntaw 
0% 48% Brt AM 
25% 21% Bear cop 
38% 33% «ud 
12 % 8 % B|ar 
14% lOEkctt 
22% 16% BKCOp 
7% 7%Bn*gtanr 
8ft 77% Bane 
7% 6% EnorfKTB 
18% 17% Empia tfc 
14% IftBsparth 
63% 51%BdniAra 
25%21%EnaninCg 
20%19%Btfd 
12% 1ft Bute Sun 
24% 21% Bum 
525481% Bra 105 
.41% 34% Bra 
25% 22% Bra OK 
31% 0BmU 
« UBkOIUPEx 
22 14% Bun* 

30% 25% EnlV 
1% 1%EQKtadjr 


044153 '016038 BS% 2% 
10 BS 94213 IB 1ft 
OM 27 81235 23% 2ft 
00 IS 17 522 rt% ft 
01(0 67% 85% 
024 IS 18 132 24% 23% 
10 26SBT432 37% 3ft 
181640 012% 11% 
81 217 14% ift 
052 ZS 1512488 20% 1ft 
012 IS IS 7% 7% 
10 23 18 1707 84% 0 

047 72 2 5% 0% 

10 72 19 0 16% 18% 
00 OS 06313 1ft 13% 
113 IS 12 627 S3 Oft 
T.1B 11 12 164 Zft 2% 
00 12 0110 25% 24% 
00 IS 9 192 1ft 1ft 
10 842 21% 01% 
WK 22 ZlOO 0525 525 
00 21 10400 41 30% 

012 05 271788 2ft 2ft 
0120 3ft 29% 
70 74 4 05 95 

020 OS Wl 2933 21% 21% 
10 BS 17 510 28% 26% 
1.10800 2 10 1% 1% 
00 IS 23 9801 24% 2ft 
OSD 08 13270 23% 23% 
1.18 19 0 Z48 30% 30% 

8 348 23% 2ft 
050 48 17 BOB 10% 18% 
00 BS 170 13% 18% 
1.12 7.1 14 1ft 1ft 

10 22 19 457 72 71 

118 17 1518218 8ft 54% 


25% 17% EquBax 
2ft 22%EqrtQK 


2ft 22%EqrtD0i 
31% 27% Egrtrtb 
30% 32BauM 
24 iftBtato 
13 9%EB* 

1ft 12%BanpaM 
18% ift Batata 
72% 5B%6rt 
8ft 77% Bean 


Sg 

0% 

eft -% 

24 4% 
37% ft 

a -a 

88% ft 
8% 

18% -% 
1ft ft 

| a 

2ft 

1ft ft 


21% ft 

525 


25% ft 
1 % 

»% ft 

23% ft 
sa% ■ 

35% -1% 
23 

10% ft 


a 

15% +% 

72 +% 

as -% 


3% 2%FMh*r 
18 M% FT Dearth 
14% 9% FabrCWaA 
8% ft RnM 
ft 3% Fort he 

ft ftftlidto 

91% 70% Fad Ha Ur 
23%20%FodB» 

7 ftFtota 
S% 68% FiedEXp 


- F - 

00 27 -2 2D ft 


34% 25FWDgp6t 
2B% 22% Fans Cup 


22% Iftncm 
70 43 Rh 

ift 12%Rngertrt 
47% 41FMMB 

a.?* *8 Fans 
12% ftFMSkito 


29% 23 FtotBnti 

44%34%FQWD 


71\ Sfl% Flfflh 
1ft IftFIdFU 
27% 20% Mto 
17 18% FdPUF 
63% 51%FatUMXI 

s% ftiaufi 

Bft 42%FWUSAx 
42 38% Ad Wp 
46% 36%Flntar0x 
4ft 3ft MF 
»23%FMto 


20% 11%Hin0k 
maftHtfAfly 

36%32%AAB 
15 IftAMvax 
38% 34%Fhtax 
71% S Aar 

7ft 6ft FWCCp 

8% 4%FMCSd 
37% 27% Fad x 
ft BFUtex 
47% 96% FaaMi 
2ft 15fiMh 
4ft 42FPL. 

10% S% Rancata 
7% 7%R*MAl 
M46%nmni 
29% 20% m adMiar 
4% ft FitadA 
4% 3%RTMB 
44% 3ft FtakH 
33% 27% FlMCSA 
34% 27% MEGS 

25% zr%Rm&i 


5% 18% I 
22% 181 


1.12 7J' 57 14% 

11 31 10% 
040 BS 17 61 ft 
4 8B 5^| 
00 23 18 120 nft 
10 IJ 142845 83% 
10 7S 0 20 22 

00 IS 9 450 ft 
16 IBS 60% 
048 ZS 30 530 10 

070 25 1515527 31% 

059 22 72 4® 20% 

05372 33% 

054 IS » *2 27% 

7 147 21% 
015 02 0 703 08% 
018 IS 14 1900 13% 
IJB 19 11 70 45% 
1.0 2J 14 21M 60% 

11 15 10% 

055 09 24 797 26% 

10 15 11 4883 41% 
012 02237 4004 79 

003 02 570 1ft 

040 1.7 9 40 23% 
1S5 78 0 1ft 

20 14 101877 61% 
044 01 6 379 7% 
024 04 16 1484 57% 
140 IS 12 163 40% 
10 OS 15 1007 46% 
172. 40 0 479 .46% 

060 23 15 964 Zft 

on os 12 tree 13% 

00 IS 0 326 55% 
20 62 13 1332 S3 
050 44 19 7BB 13% 
00 IS 15 0 3ft 
00 1.0 23 1506 6ft 

12 340 « 
00 OS 91 78 6% 
10 IS 1323135 38% 
077 BS 141 8% 
073 17 0 2796 48% 

10 431 » 

10 <9 132896 4ft 
00 OS 2S4 10% 
054 7.1 45 7% 

044 OS 16 301 57% 
X SS 2ft 
005 1.1 22 . 10 4% 
Old IS 47 5 4% 

00 IS 21493 37 

00 28 2Z 910 32% 
37 004 3ft 
00 24 6106 26% 
OK Z7 32 5378 31% 

8 488 26% 
on as 8 41 77% 

. 44 « 27% 
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76 

121% 1ft 
Zft Zft 
W IB 
Bft 61% 


23% Zft -% 
IB IB ft 
“?» “1% +%■ 
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85% 35% ft 
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2B 2ft 
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21% 31% ft- 
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B% ftOaMEq 
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21% 19% 6MB? 
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27 30 3ft 
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10 22 BUOn 64% 
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17% +% 
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51% 55% 
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a ffl 


ffl.s 
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^ bo 
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48% 44Btmim 
25% 22% 68lfftl 
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■a ’airs' 
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56% ft 
40% +1 
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94 57 ft 

21 1682 15% 
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012 IS 1S1 11% 
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012 08 13 6* 14% 
1 309 7% 
60 IS 21 155 15% 
072 IS 28 4343 34% 
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050 IS 0 0 3ft 
10ZDH 18% 
30 3807 11% 
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10 IS 12 2755 0% 
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18 1214 33% 
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ft 6% 
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3% 3% ft 
13% 14% +% 
d7% 7% ft 
14% 15% ft 
53% 54 ft 

7% 7% 

23% 24% ft 
3ft 38% *% 


it arbor 
7ft 39%M9dd 
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31 23% Kaon Fi 
41% 3ft KPN 


Bft 27% Rl WaB 
18% 11% Mtaan Ca 
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2ft21%ltarMo 
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00 15 23 313 
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28% JB 29% 
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151% 150% 150% ft 
36 25% 25% ft 


18% 18% ft 
11 % 11 % -% 
52% ft 
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7% 7% 

«% 77% ft 

§ 0 ft 
18 ft 

ffl"* 

34% 3ft ft 
0 0% ft 
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22% 23 ft 
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2Z%2D%L6AEBi 
3ft 22%LSto 
29% 23% La (hurt 
M 2 % UZBuy 
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21% 1B%Ufarga 
11 7%Unoa&S 
ift 12% Lanas End 
12% 1D%Unfcrht 
34 25% la Sad 


15% 15% 

9 9 ft 

ffl A 

5tfji 54% ft 
24 24% ft 
A 5% 


23% 19% Lii Enhap 
3i%tfaunrth»i 
2ft20%li«>l 
ZT 2f Itaan 
Z7 Zft LmwCrp 
4 2% Utor* h 
11% 10%IMyA6 
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S 49% LHl 
Iftutad 
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17% 1B%LhDoNHX 
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51% flunoa 
37 Z8%uz0b 
A 3%LLKPBr 
61 73LUMH 
53% 47%Ladta0a 
88% 73% Loam 
33% 25% Lcgtcna 


1 3487 3% 
1.11 5S 16 284 21% 
17 7934 38% 
OIO 03 30 80 20% 

076 2S 14 80 30% 

10 5* 14 0 23% 

040 IS 10 394 21% 

10 453 10% 
00 IS 22 480iflft 
00 17 38 38B 1ft 
T7 10S3 33% 
0S2 2.4 18 01 28% 

048 22 18 2B4 22% 

048 1 J 12 17 26% 

044 IJ 15 7S6ll2ft 

00 08 16 1186 25% 
010 04 12 255 25 

10 14 3% 

OM W 453 11% 

00 21 24 443 32% 
1S7 23 14 7787 0 

040 IS 714348a2ft 
10 18 10 210 48% 
096 5.4 M «17% 
60 BS 3 88 

15 814 48% 

045 IS 0 403 36% 

00124 14 565 5 

10 20 0 7624 U81 

10 24 0 468 5ft 
10 IS 5 722 76% 
00 0718 204 2ft 


20% 20% ft 
47% 48% ft 


24% 1B%HUttam 096 43 67 22% 21' 

Z1 18 IK Td ADR 084 <4 17 1704 19% 187 

15% 13% HIE Raps LS4 08 7 22 14% 133 

5ft 44% Mb 10 IJ 38 3484 57% 581 

14% 8% KrtHOBd 3 16 13% IS* 

11% ftifmekWr 0S2 29 0 115 11% 1 

16% ift fftoaekhc 1S2 n ifl 3E 15% 1 

0% 20% ITaxkJotn 10 BS 0 33 20% 020* 

10% ftttacPPH 00 19 22 9 8* 
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19 ft 


48% 4ft l*VDr 
18% IftlaRtarF 
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28% 2ft LnrtsP 
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1.12 25 19 101 45% 
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lAtteuftHam 024 14 17 236 17% 
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2ft IftLydrttac 
32% 22%umeai> 


36% Zft them 058 IJ 10 331 34% 34% 34% 

2ft 0 Hmtart 048 IJ IB 516 2B% 0 0 ft 

16% 14 Hamm ADR 00 05 9440B 15% 15 15% 

47% 38HM0 00 15 19 397 44% 43% 44+% 

27% 20% Hated 10 IS 18 437 26% 2ft 0% ft 

46% 2ftHartayDte 00 05 Z7 4359 44% 4ft 44% -ft 

4ft 32 Hannan tad OZD 04 15 773 4ft 47% 47% ft 

4Z%2fttteito 040 IS 18 B7B 41 40% 40% ft 

35% MHandiGal 41 2S13 34% 34% 34*2 ft 

60% 46% Mats 10 ZS 14 1327 01% 01% 01% ft 
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10 652 13% 
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31% 32% ft 
13% 13% 
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47% ft 


35% MHandiGal 
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34HaaBteft 
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UftlAHaM 
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0 2 A A A 
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OM aj « A A A ft 

1 40 1A 18% 19 

00 4fl 15 30 1A 13% 13% ft 


7A TOWUhe 10 IS 11 371 72% 71% 71% ft 
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A ft H1C Mgr 012 1.7 7 0 7 A 7ft 
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17% IB MCI Pit* 00 SS 14 E7u17% 1ft 17% +% 

4ft 2ft 1104 Gad 0 04 44% <3% 43% ft 

lA 12%lta#« Z3 307 13% 1ft 1ft ft 

1A A Magneto 19 087 sift 1ft 1ft ft 

21% T7%lbh|taF 077 18 250 Zft 0 0 ft 

42 3ft Mata 062 IS 14 2B42 39% 3ft 3ft ft 

34%27%IHtec 10 29 15 22105% 3ft 34 ft 

4ft 33% NtenC 00 02 23 940 4ft 3ft 4ft ft 

37% 23% Mayuaa 012 OS 21 2477 37% 33% 37 ft 


21% T7% Mahid 
42 3ftNHx*r 
34%Z7%IHtec 


4ft 33% NtenC 
I 37% 23% MaopoMar 


2% ft Manus Ua OSD 73 
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17 94 b2% 


2% 2% ft 


*A 31% Hartal x 00 IS 27 689 3ft 


Nft E1 %MooH 10 11 0 296telOAin%1Oft ->2% 
Oft gftHtaeU 091 08 27 03a10A 107% ft 

Sft 41%HnaDq> 00 04 061 25 47% 47% 47% 

13 8Hn9rt> 20 385 11% 11% 11% ft 

3J% 15%ttlM0iX 00 IS 776836 2D% 1 A 2ft ft 
2% AttantacHa 004 25 54 224 I s * 1% 1% 

4A 40%ttexhMMnO23 05 36 87 4ft 4ft 4ft ft 

57% 44% ligate 1S4 20 10 5137 5Z% 51% 52% ft 

3ft KIMtanGd 0.44 ISIS 0 8ft 32% 32% ft 

0 T2%Hn04Slt 33 3407 ift 12% ift ft 

0 23%t4xn*lx - 00 23 19 597 2A 2A 2A ft 

1ft IftHnhao ' 007 05 61410 14% 14 1ft ft 

14 11%WMV 00 21 17HD11 1ft 13% 1ft ft 

6 AHrttarte 4 603 08 7% 7% 
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SS% 53% Nbqn 10 1J0 60 5A 5A 8ft ft 
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52% 37% Mom 126 06 Z7 1006 48% 48% 4ft 
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13% ft 
ift ft 


31% zAMahnCip oao 21 10 0 0% aft 
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A Alkdrtn 084 06 41 ft dB^ 

02% 44% MacSl 10 17 18 484 Bft 61*, 
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S3 
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OIO 04 9 4364 27 2ft Ift 
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084 IS 16 48 3ft 3ft 3ft ft 
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azfttausi 
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fflfflS? 
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17H%MF*8 
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20% 17% ham 
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7% Ahem 
ift lfttaKtertT 
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27% 84% toko Eat 
14% 11%hWikm 
ft 7% Uy Fad 
84% 47% ITT Cp 
53% 4AITTK . 
2ft 22% HT h 


30 08 8 44% 44% 44% ft 

150 7S 5D4A 48% 48% 

1.12 <4 12 1457 25% 2S% ZPz -% 

10 18 11 1086 6ft 54% 65 -% 

032 09 22 8779 37% 3ft 38% ft 

00 74 19 n A ft ft 

10 8L1 8* 1ft dl ft Ift ft 

040 12 15 5245 3A 33% 33% ft 

70 7S . ZlOO 101 101 101 

10 06 187 1ft 1A 1ft ft 

1.10 <6 11 130 24% 23% 23% ft 

OJB a* 212 12% 12% 12% 

074 IS 13 3412 3B% 37% 3ft +1 

00 08 11 1178 2ft 24% 24% ft 

41 130 3ft 34% 34% ft 

00 IS 5 17 16% 18% 18% 

218 20 17 1263(175*8 7ft 73% ft 
5 0 4% 4% «% ft 

044 2S B 124 21% 21% 21% ft 

10 05 40 15%d15% 16% 

15 418 2% 2% A • 

10 IS 1623577 lift 107% 107% -1% 

96 253 1ft 15 1ft ft 

IS 28 72 1004 4ft 4ft 49% ft 

00 <2 9 IE 18% 18% 18% ft 

10 2S 1011040 «Q% 3ft 38% ft 

00 IS 27 1248 48% 45% 46% ft 

012 1.1 8 8 11% 11% 11% 

20 8S 8 18 30% 30% 3A ft 

78 71 A 6 Bft 

012 OS 2118237 olft ift 1ft +1 

21 1243 0% 0% 0% ft 
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33 278 4ft 47% 49 ft 

10 BS 13 BM 25% 2A 2A ft 

014 11 491 13% 12% 12% ft 

002 02 2S3 aft 9% 8% ft 

44 3825 91% 00% 60% -% 
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12D%1Q7%MaH 
lA 6%NUntar 
13 0%MedU 
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0010730 in A A ft 

10 7S 12 417 1ft 17 17% 
032 08 0 582 4ft 41% 41% 
10 28 10 910 U 85 65% 


27 4371 0% 52% 32% ft 
048 ZS 9 79 lA IB lA ft 


00 12 a SB 1A 1ft 1ft ft 
22 5Z3 7 A A 

40 15 18 4870 lift lift 115 -2% 


6 231 ft ft 6 
00 IS 61 78 11 10% 10 


199% Mft Muto in IS a 190* 15Z150% 151% A 

A A Mont Eton 079129 1 46 ft 8 0% ft 


23 ZINtnteato 10 7S 21 1441 22% 21% 0% ft 
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20% 17% Mama Cup 094 EJ 6 1847 1 A 1ft ift ft 

8ft 73%I*WP 124 39 13 4380 84% Bft Bft 

13 lOMspaiflai 1.14 10S 219 11% 11% 11% 

81% TftM’gadPFI 50 62 14 T4 72% 72% ft 
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8 4%MugwPr 18 0 ft A ft ft 

54 4ftMpa 07P 14 14 4075 0% 49% 50% ft 

A 1% IfcnXn 00502 0150 1% ffl% 1% ft 

4A 34 Ihtol OK IS IB 3299 35>2 34% 33% ft 

64% 47% MM*! 046 07 2012994 82 01% 01% ft 

S 6%MrtOp 00 7S 10 8% A A 

AtaPWT 00 07 174 ft 9 9 

9 6%Muiktadx 081 7S 10 U9 A 8% 

11% 1-.-5 IMteKX 074 6S 151 1A lA 1®% ft 

4ft 40%Mq*yO 10 22 18 801 45 44% 44% ft 

23% IftMyhnlrtl 016 OS 19 1641 1ft lA 19% ft 

11 lOMYRGp 020 IS 10 72 10% 10% 1ft ft 


9 6%Mu*tadx 
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4ft 40Vhto> 
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3A ft 
8 ft 
1 ft +1 


A 82% NCHCUp 
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4A 44%JHwPF 
0 40Jto*rL 
12% lA Jackpot Bi 
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SA 4ft dP 
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I 93% JlMSJ 
i 7% Jamm 
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3-ffl 
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7ft 
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* 
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4A ft 

S ft 

\ ft 
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10 

ffl ffl 

&A 
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37% 30% MOV 
37 HftMDda 
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sft sftntnjd 
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23% 13% NS«d 
3ft 31$M3ta 
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0B% 45% mmol 

12% fttoWr 
i.rv '»% HxrtteG 
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BA-4ArandM 
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Z7%a%KnQ|P 10 

f 15RnQrS4« 10 
42% KawmSh 040 

ftteier. 01a 

14% A WyH 00 


A ftKMMr. OM 
14% 8% Kay hd __ 00 

«P®3%ngte 048 
A AD Bor ha 1 073 

BAsAMogg 10 
2ft iftndteM an 

n% TftKuxpMrta.on 
ft ftxaqxrM 00 
7% TKaoparta 026 
lA 12% taraar Ha 027 

ift 11% Knpar&r 087 

3A27%flHto 00 

aifttarcu 10 
oft sAtatoc 184 

5ft SftteyCp IJB 

72 ftXayataCui 
0% 19%8ayrtiMx 0J4 
UB% Bft tadQ 184 
45% 36 KngW 


24 9 152 

12 17 229 

07 1 

03 .11 IB 

07 M 
011» 

52 13 1363 

08 MO 

03 9 341 

13 38 2S4 

23 3 102 
2,1 17 isn. 
13 IS 1041 
83 78 

22 303637 
17 39 430 

04 127 

04 ITT 
93 313 

07 142 

07 105 

IS 131139 
9S 11 
ZS1B3 IBB 
19 11 1S7B 

13 88 
04 39 110 
161394903 
11 371 


Sft 31% 
109 Tft 
25% 25% 
9 9 

ft * 


ZA zAHmcup 
3 ft 32«to»3S 


17% 17% 

1ft 1ft 
. ift M 
040% 3ft 
ft 9 
71% 71% 

ffl ffl 


1ft +% 

ffl A 
ffl 3 

ift A 


A 7% 
13 ift 

-ift 12% 
a aft 
18 TA 
B*% Bft 


7% 

13 A 
12 % 

3ft A 


39% SAMpaaltex 
16 n%w.w 
3A2AMMW 
1A 11%IUWM 
11% 7% Name 
42% 38% ItoBl 
A 1% Nad hr 
£5 TAHrrtS 

4ft 4D%NaqkH|drx 
16 Atatotae 
2ft 22%«9Ftt 
25% ift HEW 
9ft*ftNSA 
s2%4o%imn 
1% % Narttgau 
Bft STVNfln 
30% 2ftraowPrt 

37% 30% Mm* 

' 10 BNoax 
8 . ft Hunan 
S31%NDWM8 
1ft IftliiClMn 
63 43% Kuar Carp 

01ft Ml Dm 


10 2.1 13 196056% 
UI1.1 I 92 63*1 
10 13 15 198S 31% 
072 53 5 103 1ft 
21 144 14% 
132 Z9 11 2903 7ft 
1M 7A 14 788 1ft 
183 63 8 74 4ft 

144 19 11 8633037% 
OS 02 37 <75 35% 
5 2923 15% 
10 42 IS 248 35% 
220 5.1 15 IS 33% 
8 3033 15% 

1.M 3.1 16 4882 17% 
4 130 7% 
014 03 30 109 BZ 
81487 12 

60102 8 54% 

00 OS 32 52 UM 

17 811 2ft 
10 00 12 153 3ft 
046 06 IB 8 
00 43 25 987 1ft 
136 07 10 566 35% 
041 14 391 12% 

10 5314 10 0% 
10 (U 18 839 2A 

10 0.1 6 1168 2Z% 
048 1 J 20 290 2A 

040 12 IB 87 1ft 
048 09 49.100 58 

038 08 404209 Sft 
00 OS 12 1528 23% 
30103 MO 33% 
112143 S 5894 ft 
00 07 25 4047 88% 
10 4J 127291 38% 
00 14 8 192 1A 
018 05 0 510 X 
107074 15% 
028 15 28 2228011% 
30 7.1 01142% 

72130 4% 
234 07 18 HOB 84% 
00 2S B 934 49 

OIO 07 12 411 15 

00 14 10 255 8% 
IJB 11.1 72272 1ft 
20 18 12 622 4A 
044 OJ 25 190 51% 
7 104 1 

10 18 11 507 S 
10 13 12 7 0 

10 10 12357G 3ft 
032 U 8 317 ft 


57% SB A 
82 63% 

3ft 30% -% 


3ft 30% -% 
13% 13% +% 
14 1ft 
7A 79% +% 
d19% 1ft A 

fflffl * 
fflffl A 

x aft 
aft 3A A 
ift ift 
37 37 A 
7 7 

51% SZ -% 
11% 12 

S 54% +% 
» A 

25% -1% 
2D 20 


iS 16% 


35% 3ft A 
12 12 % 

16 18 ft 

57% 59 +1% 


57% 69 +1% 

ffl ffl*" 1 

33% 33% -% 
7% 7% 

Bft 67% -1% 
3ft 55% •% 
14 1ft 
35% 3ft -% 
14% 15 -% 

10% 11 
42% «% ft 

ffl A 3 

4ft « 

SS ^ 


51% A 
1 


8140 ft 
018 09 17 81 32% 

1.01 1! 117 16% 

032 OS 18 1392 56% 
00 4S 12 32 18% 
10 18 8 15% 

078 63 urn 11% 


43% A 


,1ft 15% tea 
12% 11% Nm 


ft ft 

3§ 3ft A 

SS ^ 
SS 

11% 11% A 


rat n 
rail 


16% lANWartMO 10 63 
11 % iAummnm 0*7 64 


18% 16%>hnnNP us 6J ™ 
15% 1 A Kuwan P P 10 7S 263 
15% 13%JtoHRPI OSS 18 20 

22 iftRynragta 040 11 ID 34 
59%47%Hyn« 2S 43 0 5610 


15% 15% 
10 % 10 % 
lA 1ft 


2% 3 A 

21 21% 

35% S 
2ft 2ft A 
29% 29% ft 
22% 23% A 
21 21 % 

10% 10% A 

ift 10% A 

10% «% A 
32% 33 A 

a a A 
21% a A 
2B% 2ft A 


0% 6% OHM. Op 
27%. 18% Q* tads 
52 35*2 Odtoxxl tin 00 


Z7%2D%0todP 10 
23% iftOftoDBpff 
235 lAOgdan 10 
24% 2D%OMoEO 10 

62 S00bk£ft4 440 

63 n0fcC436 436 
43% 36%CHrt68E 20 

gfteftaracp zm 

33% 2*%0ton 00 

6ft sft Ontoan 012 
48% 35% OnrtCffl 070 


lift l4%0nddiUd 082 


a% 7ft A 

25% 25% +% 
2ft 25% . 

S a 5 
ffl ffl 3 

5ft 50 A 


29% 20% Onartx 10 

30% 27% mart Cwx 148 
10% ftdppanhMS 00 
7% AQpperfiMd 0S7 
9% 7%0rxno*0> 

37% 33% Orange flek 158 
IBlftflagoa^ 10 


*7% *z% Orion Cap 

16% 12% OanBi 


17% 17% 

<S7 a 
4ft 45% A 
3ft 36% A 

S 90%+li 

2ft 2A A 

sas 


16% 12% DqxBr 
21% 18%0WMM 
2A 17%0rtEb 

is ii*aOMart4 

46 38% OmmC 
18% ift (Hordhd 


- 0 681 9 

11 T869aZ7% 
02 01340 45% 
19 0 6287 Zft 
0 6186 22% 
M 15 627 0% 

72 K) 4656 20% 

7.4 Z10 «% 

74 no e 

73 1Z 172 37% 

2.7 15 332 0 

09 02256 30% 

02 91494 ®3 

IS ZL 833 43% 

10 10 87 17% 

4.7 13 «B Zft 

13 8 126 29% 
05 426 9% 

SL4 215 7% 

8 156 9 % 
73 13 153 34% 
15 M 891 016 
23 9 656 45 

15 B 6908 1B% 
10 15 461 19% 
33 83 50 U2D% 
IS 21 538 1ft 
6 77B 40% 
43118 0 17% 


17% A 
25% A 


29% 29% 
dft ft 
7% 7% 
8% ft 

s s 

41% 41% 
18 M 


10% io% A 
ift 0% A 


13% 1ft A 
39% 40% +% 


- P - Q- 

56 45% PUL 10 24 12 10 57% 5ft 56% A 

61% 42% PPG hr 10 15 13 2142 58% 50% 50% A 

13% 9% PS tamp 00 4*29 10 13% 12V 13 A 

1ft UfecABta LIB 11 .30 14% 14% ift A 

24% 17%P«Sctei 012 00 ZT 177 19% 19% 19% A 

22%19%Fdfcpx 10 54 123401 Zft 19% 0 A 

29% 0 Pa£nl 144 5* 11 1454.25% 25% 25% A 

26% 22%Pbe9E 10 OS 75689 0% 22% 22% A 

95% 2ft Pretax 118 14 13 4868 34% 34 34% A 

22!% 17%PflMH 048 13 16190B 21% 2ft 20% A 

29% 23% Psix 040 1.7 24 850 0% 28 X A 


0% 19%Fdfcpx 
29% 25 Patent 

26% 22%PaaQE 
95% 2ft Pretax 
22% 17 %PoMW 
29%0%PrtX 

33% 29% Pm Go 


00 23 M 8068 03% 32% 32% -% 


. 21%ftrfcaeM 032 13 11 100 


8% 5%PaW)r 
42% 31% PlrtHn 
32% 24%PKten 


58 732 7% 7% 7% 
072 1.7 12 837 42% 42 42% 

1J4 7S 91448 24% 24% 34% 


65% SftFarfUS <50 74 z40 60% 0B% 60* 2 

m% 44Pmer 20 42 i* biti «% -4ft 49% 


n% 44Pamoy _ _ 

*136%paaifirt 20 5*328 17 39% 89% 3ft 

44% 36% PnzOO 10 13-7 1472 044% 44 44% 

33% 0%POD(fii 10 19 12 3» 31% 31 31% A 

34% 29% FBpBoyiM 021 OB 24 897 33% 33% 33% -% 

Bft 54% PtXKfco 00 IS 2630746 63% 62% B3% *2% 

56% S7%PknBn 00 129141232 55 54% 54% A 

13% 11%PaM»RB 10107 12 101 12% 12 12% 

4 ft Berate Bax 030 7.7 14 231 u4 ft 3% 


32% 2ft Partes 20 17 45 W2 32% 31% 31% -I 

72% i;;% Pfizer 10 IJ a 60GB 6ft 68 0% A 

44% 35% PMM 10 2* 021667 96% 37% 38% A 

77% BftPlMhO 10 14 7 3548 75% 71% 73% -1% 

24% 0% Pltehttn 1.15 6* IS 0 23% 0 23% A 

104% SftPdrtrr 40 <4 131740 0% 89% 60% A 

43 34% PMtae 082 13 7 213 36% 36% 35% A 

41% 31%PMR 10 18 TO 5003 41% 4ft 41% A 

13% ftPMVH 015 l.l OS 10 13% 13 13% A 

7 5% mmDdF 020 3S 13 11K 6% ft ft 

24% 20% PtaUunteG 1.16 14 13 95 22 21% 21% A 

14% 10% Pier limp 0.10 12 53 79* 13% 13% 13% 

12% 12% martin 256 Hl2% 12% 12% A 

7% 6%P9gAmP 006 09 a 0 7 6% ft A 

2ft 2ft PtacoMfX 10 19 17 91 21% SS3% 21% A 

30% ZftPHRCpX 10 18 11 2594 2B% d2B% 2ft A 

31% 2ft Pkn 2.125 112 1 2 55 ZB a 2B 


104% OftPMHsn 1 
43 34%PNBh*E 
41% 31%PMR 
13% ftPMVH 
7 5%mnxDH 


89% eft A 

S 35% A 
41% A 
13 13% A 


15FtanwFB 00 14 6 B48 15% 15% 15% 


13% 7% neylxyB 64 10 12 

27% 23% Pka Creak 10 74 14 201 X 


16% i2%Phtaa 
32% 28% PNC Ok 
36% 24% Pago tad 
48% 40 Port 
53% 43%Pfc|tol 
0% 53nRSam 


14% 12% Ptati 10 12 92 13% 1ft 1ft A 

51% 41%PRaayB 10 IS 12 2294 49 48% 48% 

0 22%rtBr 313 25% 27% 27% A 

3ft 24% Ptac* Dun 00 1.1MB 8338 Zft 27% 27% A 

' 7% neylxyB a* 10 12% 11% 11% A 

23%PkaCraek 10 74 14 201 2ft 28% Zft A 

12%py&ffl 0.12 OB a 541 ift 12% 12% A 

28% PNC Ok 10 <6 0 4414 30% 29% 30% A 

24% Ago Plod 0.12 03 97 .545 36% 35% 36% A 

40PDM 00 13 "IB 483 45 44% 45 4% 

43% Pkfiln 203 351 47% 4ft 47 A 

SSnRfiam 048 0* 22 472 fift Sft Sft A 

13% Pops 5 Tal OW 50 8 302 15% 15 ift A 

8% PtstBctac . 16 ZtM 10% 1ft 10% 

11%nxtt4|WP 118 IS 48 12% 12% 12% ; A 

0ntartSacx 144 10 218140 n eft 7ft +1% 


ffl A 

12% A 
30% A 


70% +1% 
42% A 


41% 3i%fttar 
44% 36% Hurt 


A 36% Altaian 
1% *9*2 Pnncwk 
4® Z7 Atari! 


ft 7% Prate ht oa as 
20% 2ft praatell 
4% 3% Pimp St 042112 
36% SftAnll 064 IS 
36% 0% Pin Cob 
47% 40% Arda 10 22 
80% 8ftn6anrt0 40 75 
10 94% RfiaW740 740 75 
10l97%Pb6mCd 7.15 74 
32% 25% PUSS 116 03 
16% 17%n8Naa«lB 
zi% iftpurtar an <3 

2% 2%PU*tor 1 

0 23%AigW&x 10 7.7 
57% 44%FrtzP 060 1.1 
24% 24% Arte 02* 09 

ft BArtoDMrx 072 73 


43% 38%PSUl 10 OS 11 450 42% 41% 42% A 

27% 24*2 PWQP 10 17 0 1005 0 24% 24% A 

a 22PP81 1*7 74 10 1008 22% 2% 22% A 

41% 31% Amdr 038 IS a 3163 3ft 0 Sft A 

44% 36% Atektan 024 03 a 155 44 43% 43% A 

Sft 49% ARrtk 10 11 13S17 51% 5ft 51% A 
<0 Z7Atart! 41 23* 36% 35% 35% A 

a /c PlioaMoLP 203328 0 10 % % % 

9ft TftPltoG 10 IS 0 5*17 94% 94% 94% A 
51% 4ft PigwOli 00 OB 14 502 46% 46% 4ft 

ft 7% Prate ht 00354 51 7% T% 7% A 

20% 0% PMauM 31 1010 2ft a% 2ft A 

4% ft Praap 81 042112 474 oft 4 4% A 

36% Sft Anil 0*4 IS 12 292 35 34% 34% 

36%a%AnCta 12 1292 0% 33% 33% A 

47% 4ft Arda 10 22 11 972 46% 4ft 46% A 

89% S3*i P65*¥4S8 40 75 ZBO 54% 5A 54% A 

10 04*2 HlSeiV740 7.40 75 ZlU B8% 96% 06% 

101*7% PUSweCU 7.15 74 z5D 97%dS7% 97% 

0%S%PtoflE 116 8 3 93*16 Zft a 26% 

18% 17% PBSHwMbx 8 8n 17% tf17% 17% *% 

Z1% 18% AMtar On <3 21 332 20% 20% 0% 

2% 2% PMC to 112 Z1 2% 2% 2% A 

a23%FUta&x 134 7.7 12 217 » 23% 23% A 

57%44%PMtf 00 1.1 18 101157% 57 57 A 

34%M%Pt*e 024 09 11 529 76% Zft 26% 

6% BRrtnoDMlx 072 7S 50 ft «B ft 

10% 0%FUtoH|ta4lEB 72 07 ft dB% 0% 

8 7% PuhokeE* x 00 11 233 A d7% 7% A 

14% 13% ArtninflxOBO 7S a 13% 13% 13% A 

11% JftPunamMnxOJB 7J 105 lftdio% 10% A 

8 7% Atorthrtx 082 15 243 7% 7% 7% A 

ft 7% PntnanMdx 0*9 16 201 8 7% 8 A 

8 7%FlrtrttoBZ 086 17 299 7% ft 7% A 

35% 32%QtonO 1.1* 35 11 3069 34% 33% +% 

16% 12% tartr S 040 25 31 449 15% 15% 15% A 

22h 18% Quoraat 00 17 0 1238 72 72 72 

34% 30% CbratM D 10 35 0 46 34% 34% 34% A 

12% ll%QnHNdP 10100 X 12 11% 12 A 

0% 30% (tod* 1.18 34 15 1205105% 34% 35 A 

31% 20% Ota RTy 00 09 10 638 Sft 20% 0% A 


10% ftFlteMVffx OGB 12 
8 7% Puhahafie x 00 11 
14% iftWkxrtuflxOBO 7S 


11% 10%Pto8MMnx07B 7J 
8 APirtrttartxlB2 15 


ft 7% PUnunMltx 0*9 16 
8 ARtodtoax 086 17 
35% 32%QtoaO 1.1* 35 
16% IftOadara 040 25 
22% 18% Orxmnx 00 17 
34% 30%(taiMdD 10 35 
12% ii%QnedtoP 10100 
35%30%OMte 1.18 34 

31% 2D% Orta RTy 00 09 


2S% 22% RJ (tap 
11% 8%R0CMwi 
4% 4%n>Sitakyx 

2ft 2l%Rakun 

0 57 RWf 
77% 52Rsyclra 
2ft MRapJiranF 
3ft33%Rqtoer 


54% 45Raytn 
51% 40%fleadBn( 


51% 40%flaaOnDAz 
2ft 14%fleaBWn 
31% 25% Reetwlk 
0% 7%R««*W) 
51% 41%Mtthrx 
3ft 32% ftegto ADR 
83% SSFhpebHV 
2ft 24% natoi A 
17% 12%1totor 
14% 11% Hart 


14% fttetmCp 
47 3ft RB]irtt4 


47 3ftReyrm 
51% 40HeyrM 
6ft 30% RherteAx- 
34% KHtaNdx 
35% 28RJHW 

24% AMn 
59% 39AMTW 

23% 19% HodlGE 
63% 51% Wart 

2 1% ftoUnXflem 

74% OftWtol 
18% 14% Rohr 
3% 2IUkaEn* 
24% 20% Rate* 

11% rORofciTrt. 
23% 16% Item 
IS ft Raarti 
ZA 36% HayfikSart 
141% Uft ISMA 
12% 11%Roycato 
n%2S%Mnd 

lA iO%EtaUefc 
ift i2%Roa«anM 
29% 23*jHtasQ) 
29%2Z%Rydert ' 
ift IftflytadOv 


052 25 72 
039 3* 

00 65 a 

23 

10 11 19 
0.40 05 37 
00 1.7 6 
1.18 32 7 
00 IS 15 
10 <4 7* 
54 

03D IS 15 
00 4* ID 
10 13 10 
00 25 11 
10 16 12 
47 
19 
15 

01B IS G 

0*6 is a 

1.40 2* 12 

T0 is a 

0.74 25 15 
10 02 18 
164 
0 

10 06 10 
1.16 10 16 
0 

10 25 14 
43 

OIO 3* 5 
00 16 21 
019 1.7 14 
90 38127 
210 

2 * 110 * 

<47 31 17 
003 02 
00 2* 91 
024 1* 16 
00 3* 17- 
048 IS IB 
00 2.1 16 
00 16 56 


14 0% 22% 2?% 
753 11 10% 10% 

337 4% 4% 4% 

873 22% 21% 72 

220 56% 57% Bft 
1663 077% 76% 77% 
222 22% 22% 22% 
2292 K% 35% 35% 
3641 50% 49% 5ft 
5596 41% 4ft 41 
3458 24% Z4% 24% 
2402 Zft 28%. 0 

308 ft 0 B 
674 44% 43% 43% 
571 37 38% 37 

1637 59% 99 68% 

854 Z7% a% Z7 
368 15% 15% 15% 
583 13% 12% 13% 
723 13 12% 12%. 

735 46% 4ft 46% 
=7B1 54% 93% 53% 
415 62% 62 62 

3*Z7 28% Zft 23% 
4575 36% 29% 29% 
100 20% 19% 10% 
«4 Sft 57% 57% 
433 2ft 20% 20*2 




i« tft ift ift A 

283 15% 14% 14% A 
293 14 13% 14 A 

14 M% 15% 18% A 
BIO 4ft 48% 49% A 


8% 8% A 

2ft 27 
<3 44% A 

a* 2ft -H 
22% 2ft A 
a 20% 

20% 20%., A 
Sft 59% . 

k m 
37% 37% 

Bft Bft A 
x S&H A 
59% 89. 

<ft 43% A 


3422 59 58 58% 

10 1% 1% 1% 
1325 66% 0 68% 

w 1ft 18 18% 
3148 lift 2% ft 
722 22% 0% 0% 
10 10% ift 19% 
562123% 22% 73 

400 15% 1ft 1ft 
28 25% 26% 0% 
4197 T43% 142% 143% 
213 12% 12% TZ% 

W7Z 28% a% 28% 

10 13% 13 13% 

- 115 18 15% -W 

226 M 28 a 
3838 2ft 28% 29% 
107 18% 16% ift 


15% 11%SMtzR 
65ST%SPSTe 
1ft BSdltoRR 
87 42%&atagHSc 
15% 13%StoO- 
34%0%Srtnto 
18% 11%S3teMrtto 
Bft BftSUoaPWer 


00 06 S 
US 10 23 

1.4TK1 8 


B0%52%3*ta 
5% ft SUM Ora 
86^ro% SetaMa a. 

41% 34% Shun 

12% 8%amFhBM 
18% 12% Start 


ffl ffl 

sft 46% sac on 

tm 


oao as 0 
10 11 11 

10 3-0 8 
141 

10 22 12 
032 12 39 
0*4 1* 7 
016 13 52 
OJB 03 57 
100 1017 
078 2J 17 
1.72 .14 15 
1*7 5J 13 

oa 31 a 


132 22 22 
10 TJ 31 


72 14% 
IN U65 
228 10 
443 u67 
500 18% 
3878 33% 
82 17% 
131 Sft 
10 31 

3127 63% 
139 4% 
1790 74% 
278014% 
3179 4ft 
2610 12% 
4403 15% 
SB 37% 
6381 31% 
3280 60% 
767 2S% 
51 ft 
3478 4ft 
4463 98 

7533 88 % 


14 14%. - A’". 
ra% n+S 
to . 10 A 

85% B7+1% 

ffl at JL, 

30% 30% A 

5% S3% ft 
ft 4% 

73 73% -1% 

14% 14% A 
40 .40% A 
11> 12 A 

14% 14% A 
37 37%. A 
30% 31 A 

■60 so- A, 

25% 25% A 

oSisSi a 


S7% -%. 
Sft A 
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mm 
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NYSE COMPOSITE PRICES 


„ w. n s* 
et> % e it* ngk 


w» 


7%Se»r 3 41 SB 9% 9% 

ate ojwzjco 

ss% r HnHiiij ii dm 371 . mx 

WS 13% Stem «U» M 47 iSi » 

>9% T7SMBBB 0.10 OS 11 174*19% S3t 

»%sb*i 052 u a are «% os 

ift uhSeukkWaf 0.02 at 1 77 15% 15% 

«% nfeuttl&F 0.16 1.3 121 121L ,a2 

19*S IfiSwQne 0.70 18 2 30 10 % »£ 

_y 405 ,j « ** a 15% ?5h 

2812746 56 58% 

38%3T%Ee&BMI 0S0 14! 23 3609 Ui« 334 . 

tS , 7 iS 2 f. E " wiwiKaS 

26 Steed Ur j# 327 *35% is 

Si Si SSL, 132 14 MW *a 53^6 «% 

22^1 l^lSKC^a 1.24 M 2D 37 * ft? 20% 

mi^s aaowsu F dm o ts rs% irf 


ZA 

35% 29*2 Snot 
41% 39 5*»S 
»b 3ft Banco 
33b 2ft Mur 
6 4 % Sendai. 
«% 2»%SCSn*n 


832 1 1 72 1490 St >>2 So 5 , 

0U6D 1.7 B1 16 36% j& 

asa 12 n tioo ii ii 

a« 09 Z! 3381 53% 53% 

QB6 3JJ 14 340 31% 31% 

914779 5% 4% 

’% 450 E < ^ tSM 17% 12% 

OTB 2.3 14 24 12% |2 

83% 7B% SneBTf 130 4,1 17 3£3 fejlj £0 

< 6 % 39SWVI 070 1.5 1310761146% 46% 

111* 7% snowy# 12 5S 11% 11% 

aio 03 3S 507 32% 3t% 

1.1B 4.9 IS 53 24% 24% 

1 93 5% «% 

030 13 12 614 24% 24% 

241(357 29% 28% 

1.12116 2E 203 0% 6 % 
0.16 43 41 S13 3% 3% 

Q£0 24 14 27 24% 24% 

CUM 06 10 117 8 7% 

0 . 1D26J 0 * « % 

24 1659 30% 29% 

1.0 18 264344 54% 59 

060 24 12 19TO 25 24% 

fi 52 25 70 52 21% 21 

1 03 S3 16 6 E 6 48% 47% 

0 26 29 5 ran 9% 6 % 

21 1437 <5 44% 

1. QB ZS IB 4660 44% 43% 

066 23 16 431 26% 28% 
041 0.6293 171 64% 64% 
(L24 1.7 24 19® 14% 13% 

31 41% 41 

2 38% 37% 


33% 21 

25% 22%SMTBPbe 

> %"£Sfc 

3ft 21 % SBkmEr 
ft ft State 
4% ft StoW 
24% 19% SkyCne 
0% ft Strife 
ft % Sntttm 
31% 19% Sauna 
50% 4B%SXBdtm 
3l 23% State Fd 
22 % iftSmadarJ 
4ft 42% snpOnT 
12% 7% Snyder Di 
50% 32%Sdcctmi 
45% 31% Sons 
26% K% Saws 
66 % 57% Sony 

15% 12%5aHip 

45% 40% Sauce On 170 8-941 S 
41 3ft SauaCMSft 2.50 ££ 


23% 2ft SDUwM 
241; IflSWWn 
221ft SOAR 
20 % 2 ft SWWCp 
25% 2i%SflwCo 
37 32% SMbmG 
45% 37% SWTH 
33% 22% SUM 
18% 15%feteMGK 


1.44 65 12 23 23% 23% 

050 2.1 10 713 23% 23% 
122 57 14 46 21% 21% 

0.92 U H 2228 28% 27% 
126 5.7 13 3907 22% 21% 
1.69 6.1 13 46 33% 33 

1.76 40 16 749 44% 44% 
Dl04 0.1 21 2261 30 29% 

082 4 JS 25 209 16% 16% 


<4% 10% SaoMEngy a 024 1.7 30 71 13% 13% 
34% TlbSnuHM’Sv 120 6.0 11 252 32% 31% 
ft 8%SprilFuid 046 46 250 9% 0% 

4% 3% Spartan Gp 3 72 ft 3% 

14 0% SptereG 00* 04 5 20 10% >0% 

47% 36% Spftag 1JK 19 12 163 46 46% 

4ft 34% Sprit 1X0 24 1429*98 42% 41% 

24%13%9‘X 040 1.7164 355 23% 22% 

10% 7.45 Ski Cornu 040 46 2 2 ft 6% 

4ft 37% Shfic 078 IS 10 732 39% 39% 

17% 12% Std Hoar 032 1.9 13 109 17% 17 

7% ftSUPKUt 012 19 6 334 ft 6% 

25% 16% and 060 2.7105 170ues% 25% 

32% 26% Stendot 072 2.7 11 342 27% 27 

32% 2ft S&rtmnr 1X6 16 >4 3 2 20% 29% 

64%4ft9MMc 1.44 23 40 339 63 02% 

BC% W% smenc 1JB6 20 13 222 06% 0ft 

2 s% 2 ftamo 0722 x 12710025 %®% 

01% 41% SUeSffle 072 1.4 15 1BB1 50% 40 

11% IftSMtfWp 032 16 11 378 11% 10% 


42% -% 


84 17% 17% 
.. 82 77% 75% 
45 5 6 % 6 % 

30 30 34% 34 


13% 7% SUrigBm 006 0.7 020219 11% 11% 
10% 14% SMB 
77% 48%SM£*n 
6 % B%SMm 
30 32StaosUIM 
17% 12% 9m CM 
33% 21% SlOpShop 
32% 22 6 *Tch 
34% 25% SMB 
10% 0%SMMM 
4ft 27% Stan Hoar 


13 

191902 

0.12 IX 
060 IX u _ 

080 15 4 6408 17% 16? 

26 32 33 32% 

13 7021 31% 29% 

X 5M 28% Z7% 

030 21 40 IBM 9% ft 

1X0 4.0 20 410 41% 40% 

17 1525 35% 35% 

008 1J 17 432 il4% 4% 

080 1.1 163B24 54% 52% 

OB0 1J 101774 37% 3ft 

1.10 tU 115 10% 10% 

15250 1% 1% 

11 % Snanurorix 1.10 00 to 50 11 %ifl 1 % 
64 Sum 1X0 U 13 334 70% 60% 

10 % Super Food 040 it 14 110 12% 12% 

28 23% Suportor 020 07 17 5S0 27% 27% 

33 38% Supad 098 3.1 13 887 32 31% 

22% 2ft Buies Mf 038 1.7 101 21% 21% 

47% 31% ^nWTkC a 1038 47 46 

ft 7% Spa* COp 030 IS 10 B 7 % 7% 

24 17% Spurns TU 0X4 2 X 21 037 22 % 22% ■ 

34% 2ft Sysco OS2 IB 21 2079 32% 32 


40% 34% 

4% 3%8uiBwfly 
I 44% Sum 
:3ft taW 
ftSWMnaPf 
i%SmMI 


S ft 7 CBYBSr 020 
38 28%TCF7kBre 075 
ft 8%TCWCow6 0M 
67% 48% TDK COp A 045 

1 % 1%T15Wg* 0 X 8 

30% 17TJK 028 

23% iftTNPErtop 088 
84% 74%TW» 220 

S%lftMmn 003 
ft ftHflqM 042 
10 15% lUnpPI 1.00 
52% 45%Tmt*da 104 
13 ftTmlm 
53% 34% Ten# 060 
10% ft rural*** 0.68 
2% 27CCM 
27 23% Taco Bus* 1.12 
40% 30% Han* 060 


-T - 

43 6 66 4% 
11 17 895 35% 

53 411 9 

08 48 35 56% 
6.4 3 13 1% 
09105 8378 30% 
17 7 7BU23% 

23 14 1123 U94% 
01 493 23% 

54 31 861 7% 

53 41 U10 

33 20 484 4ft 

B371Q26B 12% 
U 16 1010 62 

63 84 10% 

75 20 2% 

43 14 585 23% 
13 13 1055 40 


55% 55% -1% 
1 % 1 % , 
2ft 29% ■% 
2ft 23% +% 
03% 8 ft +% 
23 23% -% 

£ ’S a 

is a a 

51% 51% -% 

IB 10 -% 

2% Z% +% 
23% 23% . 

3ft 3ft % 


*m imiM 
2ft?4%7ew» 

37% 24 Tnklyn 
5ft i;%Tpw*rai 
a% 26% i*n 
4ft 1o«W 
Wr »»% Tauo«**» 
7% 6% TicMSkba 
7% ftT«S80FQ 
58% C% Tmgco 
38% 34%TepocoPUi 
27% 16 J M)« 

6% 4%1mx 

1<% it Tana Mi 
i:% otkaon 
88% 75% Tern 
63*4 SftTaoaMx 
5ft 42% 14at 
32% ?5 %TbmFm 

C7, 26% 74 a 

3 ft Tens Ma 
65 Eft Team 
ft ftTUMmi 
17 13% HU bp 
27% 21% Thai Find 
53% 45% nmaQac 
44% 32%TlaoU 
«%35%na« 

23% IftHmaaM 
25% 21% 3W0nm 


__ w. w aa 
* a I ah ip 

003 37 10 143} 2ft 
074 2.0 13 1650 dU% 
1-37 18 19 531 £3% 
002 27 1137075 34% 
120 25 10 732 40 

027 13 MS 20% 

000 17 40 7 

on 66 735 7 

1® 13 B16H 55% 
026 0.7 11 37 37% 

08980 21 

006 OB 2 187 6% 
012 Of 7 7700 13% 
4 1464 11% 
320 37 35 4673 88% 
046 00 ID 237 64 
058 IB 10 7134 5ft 
MO M 28 34 26% 

ZOO 507034401 40% 

1 ID 419 2 44 2% 

1 78 31 18 2M2 86% 

51 3 3% 

160117 01 15% 

011 04 129 25 

012 02 36 1349 62% 

066 16 7 788 44% 
1.12 16 IS 254 3ft 
040 25 17 50 20% 

235 6114 24 


29 2»% 

s a 


* 


-T- 


44% 29%7ta«r 
GE% 49%T«t*>» 

45% 37% Tnwam 
42% 78% TnNH 
47% 37% Tmtei 

7% ftltanBp 
12% 11% Ran PI 
7% 5% Tooa sap 

io% 6% Toum go 

23% iftlMBm 
<3 32%TonW 

«% 34 % room a 

4ft 41% Tftun 
38% 30% InaCom 
54 37 Tom 

24% 11%Tm5|f3t 

28% Tfoaifc 

25 23% Temwac * 
79% 7lTrtm* 

7S"4 B3% Trauaosi 
11% 9% Tranacra R 

U ft TfBEoni 
16% 12% Ti m sM t h 
70% 57 Trap 

26 20% Tmdagar 
36 33% TnConCJ 

14% io% Tim 
71% 56%Trtm 
24% 22%THCua 
36 30% Ti**7 
36 27% Tram 
5ft 53 HIM 
27% 16% TmaH 
3% ftTmouQ 
5% 3% TunaiCW 
7 5% Turkish in 
20% 15% T«Di Can 
25% 21% Toil Che 
3ft 32%T7»L 
7 ftiycoT 
3 2%TVhr 


050 1.2 35 
028 04 26 

036 OB 62 
0J4 06 13 
120 3.0 11 
16 

T OO B.4 

16 

056 54 41 
11 
40 

a24 07 13 
1.16 17 20 
046 IB II 
054 IB 10 
QJfi 02103 
5? 

1.82 02 10 
2.00 16 11 
040 0.7 10 
03 IB 7 
020 17 6 
026 IB 16 
000 1J 10 
0X4 OB >0 
150 7B 

10 

1.20 1.7 13 
an ii 
068 IB 13 
OBO 13 10 
0.10 02 67 
060 13 30 
6 

a 20 17 23 
0.12 10 
064 41 11 

am 10 it 
020 as 20 
aio IB 5 
3 


2S38 43 41% 42% 

280 86% 65% 05% 
B1S8 41% 40% 4ft 


3ft 


3711 42% 47 
317 40 » 

2W 6% 5 

4 11% 11% 11% 

a B7% 7% 7% 

JIB 10% 10% t#% 
397 16% 16 18% 

373 <5% *4% 45% 
I2B 35% 35% 35% 
622 43% 42% 43 

130 32 31% 31% 

1080 53% 53 53% 

135 22 21% 21% 

7050 27% 27% 27% 
33 23%d23% 23% 
687 76 75% 70 

350 S5% 64% 65% 
25 10 9% 10 

135 7% 7% 7% 
117u18% 16% 16% 
7377 02% 60% 81% 

160 m 27% 27% 

5 33%H33% 39% 

161 12% 12% 12% 

1406 69% 68 % 89% 

380 iS4% 24% 24% 
383 3ft 34% 34' 
7M 35% 35% 

1071 56% 54% 

216 26% 26 
1954 3 2% 

^0 "ft 5% 

728 15% 615% 16% 
8 25% 34% 24' 
2200 _ 

270 ft 5% 

144 2% 2% 2% 




1A8 

1.40 

ISO 

as 

ai2 

219 

327 

180 

are 


7% 6 % US 
52 SQUSFH 4.1 4.10 
30*2 MUSS 
35% 30% UST 
22Sf54 ] 4 UK. 

22% 20% UQ Q*p 
8% ftUNCkic 
35% SIMM 
27% 21%<MkK 
25% iftUPSW 
87 7ft IMhr 

Mfti30%Unm 
SS% 44% UhOnp 
4ft 38%inCM 
21% ift LHonQyp 
58 40%lkfl35Ox 350 

68 62 US 450 * 450 

44% 3ft (Mac 150 
73%04%IM>ao 1.71 

32 28%Uamnn IBB 
2ft IftUdanRnaxQBO 
7% ftlHtya 
7% 4 (MI cup 

47% aftURMM* IBB 
16% MUriDonRV 086 
24% 20%UdDonan OBO 

69 5ftUAttH* OJO 
403ftUUhm 280 

B ftlMndoat OBD 
12% IftlAKpmFMOBO 
15% 14UPUMa« 

1ft 11%UBNr 
17% 14% USFSfi 
30% 24% UG FBar 
29%22%ISHana 
33%27%USUCp 
38% IftUSSug 
iiB90% mm* 

1ft 12UUMMV 


£& 


ai2 

020 


- U - 

10 89 

11 20 50% - . 

25 1060 2ft 25% 
4B 14 8380 32% 31% 
0 710 214% 200%: 
SB 46 1907 22% 21% 
TO 784 7% 7% 
5B 6 0863 27% 27% 
1B 20 3TB2 bZ7% 26% 
0.5 22 100 24% 23% 
IBIS 53 74% 74% 

14 16 772 138% 195% 1 
13 0 863 54% SJ% 
IB 7 0906 4ft 45% 

85 34 10% 10 

BS M 54 54 

75 2 62% «2 

05 13 570 38% 38% 

15 164421 88% 67% 
3B 10 077 30% 29% 
IB 162117 10% 1ft 

12003 ft ft 
38 (OSS 7ft 
17 2D 017*47% 48% 
17 27 1104 14% 14% 
08 11 01 24% 24 

ai 37 4000 5ft 9% 
75 I » 39% 30% 
38 73 130 5% 5% 
11 12301ft 12% 

- 91 10 14% 14% 

07 11 4851 17% 1ft 


«% 33% (MrFauh >80 
3D 17%IM(HMi 180 
lftlftlMvbp 050 
28% 22% Itt* Dip 182 
34% 27%UnoM 050 
63 54% (16*4 Qvpx J.1D 
22% 17% ISM 
37% aftUSWM* 

23 1ft (JSWUM 
25% 17%U»W8Sl 

10 % ftUSUZM 

22% 17% USX 14 
37% » USX US 

14% musxoaU 

30% 27% IMcop 


15 0 4297 1ft . 
4521601130% 2ft 
7 304 24% 24% 
35 9 BIS 28% 27% 
OB 3112026100% 36% 
28 18 3585 lift 10ft 
74 18 158 12% 12% 
IB 636 27% 2B% 
28 10 1088 34% <03% 
BB 12 03 10% 10% 
IB 43 232 11 11% 

4B 28 88S 24% 23% 
15 28 8380 32% 32% 
18 14244# 5ft ®% 
43 1742 21% 21 

114 6B 13 8392 23 321 

7240S1 19% 

47 3865(00% 

080 04 0 4ft 
068 11122 8B61 22 

180 10 ID 2830 33% 

OBD 14138 305 13% 
l.re 6B 15 000 28% 


57% XftWCP 
2B% 22%«ME 
7\ fttMtac 
Eft 21 (Miami 
11% lOWHnbpUT 
ft 0%wanMtM 
ft ftVMrellM 
anftvKiBpCipu 
21% 2ft WOnpa nOw 
7% 7%VM*CPSB 
17% B%VNC0M 
58% 43% VaMI 
44% 32%tMT 
3ft 90% 

14% 13%' 

75 7DWQK.00 
34% remark* 
33% 24%HnR 
40% 32%llta(Wm 
10% ftvoinear 

33 amen 

38%»%VMflS 

ftftucw 


21% 16% IMS M 
32 28%MHIMaBii 
27% lAlMBlN 
40% 40% MOM 
25% IftMcHmA 
3% ftBMUXD 
3ft 29% Mom 
60 52% HMtacaCS 
re% ib% wan 
itt% sa%M*uae 
20 % ftWEMV 
22% 20%W3HlGL 
301 2 2S>aMMU 
za5%zra%«Mhra 
44% 29W8ftJn 
ft HWnnM 
37% ZSHRMCfli 
20 % IftVMaiM 
3ft 34% IMnpartan 
4% 3% Milan St 
9ft 27% 

24% IB 
287% 202% 

22 % 16% 

2ft 22% WU CD 
16% 14% UhAcsl E 
02 48% aw** 

23% 16%moM 
tft ii% waso&B 
34% zaatmiHu 

21 iftafeapB 
a% zbMiaCM 
39% 25%«»vm 
2 ft aiziftspc 
32 ZftMMO 
4ft 40W*faB 
17% 14% iMunr 
61%50%W*VI 
38% 27% WM* 
25% 21% mam 
2 ft 18% WOMar 
35 30% Wlcoflnc 
51% 42% MM 
0 5% UMt 

11 ftWndnan 
39 31 98nrD* 

0 % 6 % Wknatsqo 

32 2 ftWacEa 
14 Ji Who 
36% 29% mm Cttp 
30% 23% WMCMJR 
35% 27% MKT 
31% 23% Marina 
10% ftMMtfl 
20% 17% MM Wda 
10 % ftMHEUp 
34% 31WSRB 
62% 61% Wrighy 
43% 27% Mt labor 
27% 18 Mnkn 


VU H 
« i 


-V- 

144 25 23 479 S7% 5ft 57 •% 
0S2 IB 101700% 2ft a% 

OBO 11 74 V ft ft ft 

wren re% sft sft *% 

0 72 7.1 144 10% #10 ift 

are 106 no ft ft ft ~% 

096107 07 0 ft 0 4% 

73 iftrift tft ft 
» 20% 28% 88% ft 
&. 46 875 375 7% 7% T% 

352821 18% 1ft 1ft 
032 DB IS IOC 57% Eft 57% .% 
14 7147 42% 42% 42% 

124 1957 34 33% 33% ft 

1HU 0 33 13% 13% 13% -% 
500 17 noa are n re 

1813422 31% 2ft 30 -3% 
28 142# 37% 31% »% ft 
058 14 31 1082 40% 38% 4ft ft 
11 22 1 ft 1 ft 19% ft 

19 527 32% S1% 32 

244 15 16 130 36 37% 37% ft 

1J0 28 U 113 5ft 57% 57% ft 


-Wi- 

re 221 (ft « 1ft 

137 68 15 7111 28% 29% 29% 

11 403 M% 24% 24% 
1.44 SB 12 3001 44 43% 44 

028 1.1 44 123 24% 23% 24% 

5 370 uJ% 3% 3% 
0.44 14 22 1343 32% 31% 32 

080 1J 20 3910 58% 50% 59% 
021 09 2D2BD67 23% 23% 23% 
280 23 18 1715112% 1J!% 111% 
UO 59 12 B4> 1D% 19 1ft 

1 14 14 10 231 21 20% 21 

138 10 10 225 27% 9% 27% 

460 13 17 30207% 294 JEM 
040 1.4 0 542 34% 33% 33% 

DM 13 2 90S 5% 4% 5 

187 770 35% 35% 35% 
028 1.1 35 742 1ft 17% 17% 

24# r.I 2D 191 35% 35 35% 

0B4 15 5 0 988 4% 3% 4% 

0B4 23 15 Hi 29% 29% 28% 

ore IB 12 773 24% 23% 24 

570 21 11 1960 24512 242% 242% 

024 13 21 3254 10% 18% 19% 

OSS 23 30 220 22% 22% 22% 

032 58 17 211 15% 15% 15% 

31 1090 S 8 % 58% 60 

1214261023% 22% 23% 

(UO IB 17 4S1 15 >4% 14% 

238 83 10 597 30 29% 29% 

030 1.1377 4100 18 18% 10% 

aretl.l 0 34 2% 2% 2% 
34 806039% 37% 38% 

0.73 30 12 2032 24% S 29 

008 23 10 2533 31 30% 31 

180 12 13 5B10 40% 49% 48% 

111 07 15 2293 16% 15% 18 

136 23 26 9S4 80% GO 80% 

32 82 34% 34% 34% 

038 IS 19 TIM 25% 25 25% 

27 237 23% 22% 22% 

134 4.8 13 78 34% 34% 34% 

136 17 18 1326 51% 50% 51% 

are 13 12 157 ft 5% ft 

ore 13 BS 271 1ft 10% 10% 

ore 2.7 20 368 33 32% 33 

140 4.7 9 177 ft ft 8% 

132 5.7 12 637 28% 2ft 2ft 

012 09 54 50 13% 1ft 13% 

1.12 32 IB 494 34% 34 34% 

000 2-0184 12 28% 28% 29% 

are 1.7 2426898X35% 33% 34% 

016 05 21 84 31 30% 30% 

060 11 15 4026 1ft 10 18% 

010 03 851120% 20% 2ft 

21412 9% lift 8% 

IBB 69 12 108 31% 31% 31% 

OJB 1.3 28 USB 32% 51% 52% 

are 00 13 «2 42% 41% 41% 

048 13 IS IBB 27% 27% 27% 


% 

*% 

4% 

4 

tl 

3 

ft 

*£ 

-i% 

-% 

$ 

-% 

4% 

•% 

-ij 

3 

4% 

s 

4l% 

ft 

4% 

ft 

-% 

-1 

4% 

-1 

$ 


-X-Y-Z- 

151 lift Xanx 148 24 37 3425 14ft 148% 140% -ft 

47% 38%aacup are ib m ire 45% « 46% 

25% 21% YSntaMEa 190 63 15 42 22% 22% 2ft 4% 

5ft 43% Tort rt 03B OJ 2D12M 48% « 48-% 

3% 3 Zapata 0.14 33 8 74 K3% ft 3% 

9% 5% BM _ 421228 aft 7% ft 42% 

25% 21%zantttfctx LOB 43 35 I4ffu88% 25% 25% . 

7% B%ZBrt*inc 072105 130 7 ft ft -ft 

18% 15% ZM 044 14 18 07 10 17% 10 ft 

23%18%anM a40 29 15 313 2ft 20% 20% -ft 

11% 10% Monad 1.12101 206 11% lift lift ft 

8 0%MOM 064 9L7 3S8 8% ft ft ft 


Plfcai 


Ytanr up* Bd ton w ms ream i 
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AMEX COMPOSITE PRICES 


ipmdoaBfifonSO 



W 

a* 

Stock 

Bte £ IHto 

Ada Mm 

30 

81 

Ate Inc 

11 

207 

Nphatad 

Z1 

163 

Am tar Pa 

1B4 B 

13 

AmttM 

005 53 4357 

AnerEte 

412 

342 

Anqnt-AniA 

73 

43 

ASH ban 

200 10 

16 

Ari state 

21 

224 

AM 

63996 

AwfeMA 

4 

655 

ArtaaPOR 

38 

5 

BSH Ocean an 11 

12 

Baanoitt 

on 12 

270 

Britan! A 004 Tl 

148 

BATter 

(LBS 10 4777 

Baud 

17 

3 

BUs Man 

040 17 

8 

HtotedA 

16 

01 

Boaanar 

3 

134 

Bnm 

OX 12 

117 

fetacanA 

104 23 

10 

Crimp 

100 

71 

Catena* 

OX 14 

100 

ten «r 

014 26 

2D 

MX FDA 

OBI 

31 

itaffljn n» 

039 n 

3 

CtepTcb 

34 

68 

OanpobVi 

20 

97 

Qacd FM 

10 

*1 


ii 11 % 


ft 

■i* 

4% 

42 


: 4A 4% *a 
! d3% 3% 


2% 2% 
29% 27 

3% 3A 
15A ISA 
3 3 

22% 22% 
47 46% 
2 <n% 

18% 17% 

10 % 19% 
i H 


2% ft 

2ft -2% 

«i ft 

ISA 4* 

3 

22 % 4 % 

* 3 

10 -ft 

Ift ft 

1 

43 


(w-b 
23% 23% 


4J* 

ft 

ft 


Stach Ma. E IlS Mgi 
CnnaATA 064 10 174 15% W IS 
CmarnCA 040 2 27 20 19% 19% 

aownCB ore z 110 ift tft rft 

Cubic 053 32 3121131% 30% 31 


QpshmetBc 


9 34 2% 2 2% 


am 

Oraart 

DuconflDwi 

ftipte 

EaflnCo 

EctuBay 

Etui Eo A 
EOOOta 


31140 iA iA 


12 

0l48 48 


89 ift 13% 1ft 
71 12 11% 12 


Fab Ms 
RMA 
Forest u 
Fraqueisy 


0.48 24 5 11% 11% «% 

037 37 7Z47 13% 12% 13% 
032 28 9 6% 0 0% 

IB 131 ft ft 8% 
1* 204 1ft 17% 1ft 

070 18 12 28 27% 27% 

200 14 2 52 S 52 

19 783 46% 46% 46% 
71 33 5 4 3 5 


Gam 


000 14 23 16% 16% 16% 
BantFM 076 18 935 31% 31% 31% 
070 10 162 17 16% 16% 
12 150 % X % 


GokttaH 

Hrenr 

Haaom 


4 504 1A 1% 1% 




W 

sa 


) Png 

Slock 

Dto. E 190a Htoh LmaCtanCbnB 

FtalfflCh 

40 

fiz m% 1 % 1 % 

ft 

1 -% 

Hria 

0-10 22 

28 15% IS 15% 

*1S 

ft 1 

Mmmbn* 

11 

113 6% 6% 6% 


MbmCp 

016 70 

121 13% 13% 13% 

ft 


kd. Corns 

9 

B54 8% 8A 8A 

■it 

-% 

HOTBOT 

43 

236 16% 16 16 

ft 

1 +% 

he* 

(US 308813 30% 26 29k 

ft 

! ft 

JanBri 

» 

425 US* 3* 3* 

ft 


kVcrtCp 

10 

23 3% 3>< 3% 

ft 


Why E«R 

47 

178 16 17% 17% 

ft 

i ft 

feVEq 

7 

239 11% 11% 11% 


1 ft 





1 ft 

Irirayc 

841502 7% B% 0% 

ft 

! ft 

Law bid 

41 4237015% 12% 15% 

*3 


Lumen tac 

3 

50 11% 10% 11% 

ft 

1 

Lynch Cp 

20 

92 78% 73% 76% 

+t 

! ft 1 

1 ft ! 

Menem 

6 

90 45% 45% 45% 
102 38% 38% 38% 

ft 


MeriA 

048 21 

ft 


Mem Cu 

020 2 

3 4 4 4 




3 5677 13% 13% 13% 

ft 

1 ft . 

Mau 


80 8% 6% B% 

ft 

J ■ 

Moog a 

17 

183 20% 20% 20% 


. ft 

MSREral 

14 

40 1 52 3 

♦a 1 * 

1 ft 1 

WtoiDw 

63 

IBS 10% 10% 10% 


i -A 

RVTmA 

056 22 BBS 32% 32% 32% 


1 ft 

NnnacE 

103 

ID 4% 4% 4% 

ft 


n a> 
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Weak bonds 
leave US 
shares easier 


Hels inki jumps to a five-month closing high 


¥ 


Wall Street 

Weakness in the bond market 
and some profit-taking in the 
technology sector sent US 
share prices modestly lower at 
midsession yesterday, writes 
Lisa Bransten m New York. 

At 1pm the Dow Jones 
Industrial Average was oil 
10.11 at 5,563-30. The Stan- 
dard APooris 500 fell 1.30 to 
652.86 and the American Stock 
Exchange composite lost 2A5 
at 589.90. Volume on the NYSE 
came to 207m shares. 

Bonds fell in early trading as 
stronger-than-expected figures 
on consumer confidence and 
Mid-western business activity 
provoked jitters about data 
due out Friday an employment 
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levels in ApriL 

Also weighing on shares was 
news that Mr Byron Wien, 
chief investment strategist at 
Morgan Stanley, had lowered 
his allocation to equities to 85 
per cent from 90 per emit of the 
investment bank’s model 
equity portfolio. 

After setting eight consecu- 
tive records, the Nasdaq com- 
posite slipped 0.22 to 1.18738 
and fire Pacific Stock Ricrhflngp 
technology index was 03 per 
cent lower. 

Microsoft and Intel, the two 
largest companies on the Nas- 
daq, posted modest losses an 
the heels of thp sharp gains 
made over the course of last 


month. Microsoft was S‘/« lower 
at $112% and Intel declined $A 
to $67^. 

Elsewhere in the technology 
sector, Internet access provid- 
ers soared on news that MFS 
Communications! a specialist 
telecommunications company, 
had agreed to merge with 
UUNET Technologies in a deal 
valued at about $2bn. UUNET 
jumped $7% or 16 per cent to 
$55%, Netcom On-Line Commu- 
nication Services added $3% or 
U per cent at $36 and PSInet 
climbed $2% or 18 per cent to 
$13%. MFS lost $1% or 5 per 
cent at $32%. 

The Food and Drug Adminis- 
tration spurred gains in shares, 
with Interneuron Pharmaceuti- 
cals forging ahead $3% or 9 per 
cent to $40% after the FDA 
approved the company's obe- 
sity drug. Redux, for market- 
ing. 

Guidant rose $2% or 5 per 
cent to $56 after the FDA 
approved a new version of the 
company's cardiac deflbrilator. 

Shares in Ventritex. which 
produces a rival defibrilator, 
shed $1% or 8 per cent to $15%. 

PepsiCo added $2% or 4 per 
cent at $63% after reporting 
first-quarter earnings in line 
with analysts' estimates. 

Among oil companies. Chev- 
ron lost $% at $57%, Exxon was 
$% lower at $85% and Texaco 
fell $1% to $85%. 

Canada 

Toronto edged lower at midses- 
sion, but with a strong perfor- 
mance by golds overcoming 
much of the do w n w ard pres- 
sure in other sectors. 

The TSE-300 composite index 
was 418 weaker by noon at 
5,14830 In volume of 47.3m 
shares. 

Philip Environmental 
jumped C$135 to CS1L05 after 
the waste management com- 
pany priced a C$6735m share 
offering. 

Bre-X Minerals climbed C$7 
to C$197. The mining company 
owns potentially the largest 
gold find, in the world, located 
in Indonesia. 


Mexico reverses slide 


Mexico City reversed an initial 
slide as foreign investors 
moved into the market By 
midday the IPC index was up 
1136 or 0.4 per cent at 3312.07. 
The market had been down by 
13.6 points in early trade. 

Dealers said the strengthen- 
ing of the peso against the dol- 
lar had been partly down to 
greater demand from foreign 
investors. 

SAO PAULO was having a 
slow session as many investors 
anticipated today's holiday. 

By midsession the Bovespa 
index was up 135.09 at 51,628. 


On Monday, shares posted 
modest gains in a day marked 
by the second lowest volume of 
the year. 

The market is also waiting to 
see whether President Fern- 
ando Henri que Cardoso’s min- 
isterial changes will help the 
federal government expand its 
political base and ease the pas- 
sage of key constitutional 
reforms in Congress. 

Analysts expressed some 
concern over the government’s 
decision to raise tire minimum 
wage by 12 per cent to R$112 
a month. 


S Africa firm despite strike 


Johannesburg ended a quiet 
day firmer as the Congress of 
South African Trade Union’s 
one-day strike passed peace- 
fully and with little apparent 
impact on most key sectors. 

Golds rallied in futures-re- 
lated trade at noon as the gold 
price held above $391 an ounce 
but came back slightly before 
the dose to end firm. 

Analysts said the strike and 
the l percentage point 
increase in the hmk rate an 
Monday had been largely dis- 
counted. However, the stores 


sector was weak, still hit by 
fears that the interest rate rise 
would hit earnings in the con- 
sumer related stocks. 

The overall index was np 
38.8 to 6,976.2, industrials 
gained 36.1 at 8,290.0 and 
golds made 143 to 1,941.7. 

De Beers notched a 75-cent 
gain to finish at R137.75, 
Anglos was up R3 to R293 and 
SA Breweries advanced Rl-25 
to R126.25. Absa bounced 
R135 to R2035, Standard fell 
R8 to R160 and First National 
Bank lost R1 at R31. 


A rise of 10.7 per cent in 
Valmet in HELSINKI helped 
the market to a five-month 
high, while Nokia matched an 
overnight gain on Wall Street 
The Hex index climbed 2732 to 
134435. 

Valmet, the paper machine 
maker, surged FM6.50 to 
FM6730 as the company fore- 
cast that eps would improve as 
it redeemed and cancelled 83m 
shares as part of an offering 
where the state would cut its 
holding to 20 per cent 

Nokia advanced FM4.50 to 
FM172.50 in more lively trade 
t han in recent sessions as 
investors prepared for first- 
quarter results on Thursday 

° raANTsWl failed to get 
support from the stronger dol- 
lar as position squaring was 
evident ahead of the holidays. 
The Dax closed 131 down at 
2,50535 and in the Ibis the 
index finishprt at 2,492.63. 

Mr Eckhard Framm at Merck 
Finck in Dusseldorf said that 
over the month of April the 
winners In the Dax were chem- 
icals, utilities and motor 
vehicles, while the losers were 
the highly capitalised shares 
such as Allianz. On a four- 
month time span, the Dax was 
led again by the chemicals. 

ASIA PACIFIC 


with Hoechst coming out top, 
while SAP, which had been 
one of 1995’s major winners, 
was almost at the bottom, only 
beaten by MetaUgeseUschaft. 

Mr Mark Tracey at Goldman 
Sachs yesterday reiterated his 
sell note on Merck, down 
DM3.71 or 6 per cent at DM57, 
following an analysts' meeting 
with the company and the 
release of worse than expected 
figures on Monday. This opin- 
ion was made m the gro unds 
that the fundamentals for 
Merck remained lough". 

Another downsider was 
Sobering, which declined 
DM420 or almost 4 per cent to 
DM11030 in spite of announc- 
ing a 5 per cent first-quarter 
sales increase. 

PARIS finished slightly 

higher, shru gging off a fall in 

Suez earlier in the day which 
had depressed the mood of the 
market. The CAC-40 Index 
moved forward 16.01 to 2,146.79 
in turnover of FErBbn. 

Suez closed FFr730 down at 
FFr21410 as investors reacted 
to the news that it had agreed 
to sell 51 per cent of lodosuez 
to Credit Agricole. 

There was better news for 
UAP, up FFTL50 at FFr11130, 
as it said that it was selling 
two German divisions to Gen- 
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eral Accident and was also 
planning a UK listing of Sun 
Life. 

There was more news on 
Credit Foncier de France, 
which had been suspended 
since Monday, after reporting a 
FFrlO-Sbn 1995 loss after taking 
property provisions. Mr Jean 
Arthurs, the finance minister 
said yesterday that CFF’s 
chair ma n had requested a legal 
investigation to examine the 
reasons for the losses to 1995. 
The stock remains suspended 
until May 2 and brokers are 
expecting a hefty fall to the 
share price. 

MILAN resumed its upward 
path, checked briefly by profit 
taking on Monday, as a strong 
lira and good performance of 
bonds lent further support to 
equities. The Comit index rose 
337 to 657.75, while the real- 
time Mibtel index picked up 


from a low of 10,370 to dose 
near its high fra: the day at 
10,550 on demand from foreign 
and domestic Investors. 

Telecommunications issues 
returned to favour after Mon- 
day's downturn. Tim rose L97 
to L3.428 on strong first-quar- 
ter figures. The mood spilled 
over to Stet, up L53 to 15,273, 
and to Telecom Italia, L76 
ahead at L3.17& 

Gemina added to Monday’s 
48 per cent rise with another 
of L31 to L7123, on the view 
that the shares had become 
u nderv alued. 

ZURICH failed to hold mid- 
day levels and closed margin- 
ally lower after a day heavily 
influenced by derivative trade 
and with most small investors 
absent ahead of today's holi- 
day. The SMI index fmfaheri 73 
weaker at 3,651.0. 

Banks were at the centre of 


attention. CS Holding picked 
up SFrl to SFrll2.75 in 
response to Monday’s first- 
quarter results, white SBC 
bearers rose SFr5 to 5FI465 (Hi 
hopes that it would follow UBS 
and CS Holding with good fig- 
ures of its own. 

BRUSSELS came under pres- 
sure, although turnover, was 
thin ahead of the holiday. The 
Bel-20 Index lost 234 to 1,721.00 
with Delhaize gaining BFr20 or 
1.3 per cent to BFrl.555, and 
Barco, the electronics group, 
continuing its rally with 
another rise of BFr95 or 1.9 per 
cent to BFiS.QlO. 

OSLO was weaker as Norsk 
Hydro slipped owing to a divi- 
dend payout The Total index 
shed 3.89 or 0.5 per cent to 
631.38 in turnover of NKr789m. 

Hydro, which had pushed the 
index to an all-time high on 
Monday after announcing bet- 
ter than expected first-quarter 
profits, relinquished NKr7.50 
atNKtSOO. 

Transocean, an offshore dril- 
ling company, was the most 
heavily traded stock but the 
shares were unchanged at 
NErl84 as investors awaited 
the first-quarter figures on Fri- 
day. 

MADRID was lower on prof- 
it-taking ahead of its two-day 


holiday and the general index- 
lost 2.05 at 358.4L 

Telefonica bucked the trend, 
adding PtalO at Pta2,265- 

WARSAW was weaker Inf - 
low turnover, but there was a . . 
feeling that the market could . 
move higher after the flveday 
holiday break which begins . 
today. But brokers said buying 
would probably remain selec- 
tive as bargains were hard to 
come by following the market's 
rapid rise over the first four 
months of the year. 

The Wig hides eased Obl-per 
cent to- 12,439.6 as turnover fell . . 
143 per cent to 110.5m zlotys. 

The qiain riser was Compu- 
terLand.' up 10 per cent, whic h 
was said stfn to be benefiting 
from good March earnings. 

Ok 0 dm made 3 per cent, cm an . 
announcement that it p l a nned 
to boost investment and 
increase its market share in 
beer to 14 per cent from 10 per 
cent by the end of the decade. 

Petrobank dropped 4.6 per 
cent on profit-taking after hav- 
ing surged by more than 40 per. 
cent this month. 

• Amsterdam was closed for 
a public holiday. 0 

Written and edited by Michael 
Morgan and John Pitt 


Rise in yen weighs on investor confidence in Tokyo 


Tokyo 

Worries over the rise in the 
yen against the dollar, and 
prospects of higher short-term 
interest rates, weighed on 
investor confidence and the 
Nikkei average closed lower 
for the first time in four trad- 
ing days, writes EmOco Tern- 
zono in Tokyo. 

The 225-share index lost 
193.73 or 0.9 per cent at 
22,041.30, having moved 
between 22.16238 and 21353.48. 

Volume was 402m shares, 
against 536.9m. Traders said 
many investors were absent 
due to the Golden Week holi- 
days. Tokyo's financial mar- 
kets were closed on Monday 
and will be shut on Friday and 
next Monday, May 6. 

The Topix index of all first 
section stocks fell for the first 
time in seven trading days, 
slipping 538 to 1,712.42, and 
the Nikkei 300 eased L10 to 
316.96. Declines led advances 
by 712 to 3®, with 154 issues 
unchanged. 

In London the ISE/Nikkei 50 
index shed 3.92 to 1,481.65. 

The dollar dropped to the 
Y104 level, prompting index 
linked selling by investment 
trusts and a decline in futures 
prices, which in turn triggered 
arbitrage unwinding. Profit- 
taking depressed interest rate- 
sensitive large-capital steels 
and shipbuilders, while the 
prospects of lower earnings 
hurt export oriented high-tech- 
nology issues. 

Steels and shipbuilders fell 
on active trading. Nippon Steel 
lost Y3 to Y37B and Mitsubishi 
Heavy Industries, the most 
active issue of the day, receded 
Y12 to Y934 

Electricals were lower. Tosh- 
iba dipped Y4 to YS14 NEC fell 
Y30 to Y 1,330 and Sony 
dropped Y100 to Y6800. How- 
ever, leading car makers were 
firmer in spite of the yen's 
advance, with Toyota Motor up 
Y10 to Y2.390 and Nissan 
Motor gaining Y13 at Y884 

Banks were sold on reports 
of the government's plan to 
ask the banking industry to 
shoulder a heavier burden in 
liquidating the bousing loan 
companies to eliminate the 
controversial use of public 
funds. Fuji Bank slipped Y 10 to 


Y2.290 and Sumitomo B ank 
declined Y20 to Y2340. 

Speculative favourites were 
supported by individual inves- 
tors. Kanematsu-NNK jumped 
Y300 to Y4300 and Shinko 
Electric rose Y56 to Y984 

In Osaka, the OSE average 
retreated 117.71 to 23,74477 in 
volume of 563m shares. 

Roundup 

A rumoured warrant issue on 
Swire enabled HONG KONG to 
overcome a dull start to finish 
sharply higher, and the Hang 
Seng index moved ahead 128.78 
or 13 per cent to 1096453 but 
turnover remained low at 
HK$3.7bn. 

Of the three listed companies 
involved in Monday's big 
reshuffle of Hong Kang avia- 
tion. interests, Swire soared 
HK$350 to HK$66 and Cathay 
Pacific climbed 60 cents to 
HE31&5Q, on the view that a 
major question mark over 
Cathay's position after 1997 
had been removed. The Bei- 
jing-backed Citic Pacific fell 20 
cents to HK$30.40 on concerns 
about where it would find the 
cash to raise its Cathay stake. 

Haeco, Swire's aircraft main- 
tenance arm, appreciated 45 i 
cents to HKJ19.60. 

BANGKOK was assisted 
higher by expectations of a 
decline in the April CPI index. 
The SET index rose 532 to 
1392.61 in volume of 59.6m 
shares valued at BtA3bn. 

The Commerce Ministry was 
due to release April data today 
and there were expectations 
that the rate would be between 
63 per cent to 7 per cent year- 
on-year, down from 73 per cent 
over a similar period in March. 

Thai Thanakom Finance and 
Securities rose Bt7.50 to Bt84 in 
volume of 2.6m shares. Dhana 
Siam Finance and Securities 
put on Bt4 at Btl56. 

SYDNEY was unable to make 
up for an early fall in the mar- 
ket, although there was some 
support in the afternoon. The 
All Ordinaries index lost 3.2 to 
2,3163. Volume was 249.3m 
shares valued at A$468.4m. 

ICI Australia, majority 
owned by ICI, of the UK, eased 
10 cents to A$11.75 after 
announcing a 28 per cent set- 
back in after-tax profits for the 
fiscal first half ended March 31. 


Banks were the day's worst 
performers, with the banking 
and finance index retreating 1 
per cent 

Westpac receded 9 cents to 
A$6.18, but Santos firmed 5 
cents to A$454 in spite of 
announcing a io per cent 
decline in its first-quarter 
sales. 

TAIPEI saw profit- taking 
take hold of rum-financials as 
the weighted index shed 48.72 
or 03 per cent to 6,13428. Turn- 
over was T$87bn. 

Non-financials lost 13 per 
cent, while the so-called 
‘'China-concept" stocks, which 
are companies having major 
Investments in China, came 
under pressure from a news 
report out of Hong Kong on 
Monday which said that Bei- 
jing was preparing to launch a 
military exercise in late May. 

Wei-Chuan Foods, which has 
investments in China, dropped 


53 per cent to T$27 and Ever 
Fortune, a construction group, 
slid 63 per cent to T$40. 

SINGAPOKE was firmer as 
overseas investors bought a 
range of stocks but volume 
remained very thin, with many 
dealers staying away due to 
public holidays this week. The 
Straits Times Industrial index 
dosed 1411 higher at 2,415.66. 

Creative Technology, the 
computer soundboard maker, 
surged S$130 to close at a high 
of S$10.50 as the shares 
matched a jump in the price of 
the New York listing on Friday 
and Monday following the 
launch of new products. 

KUALA LUMPUR was pro- 
pelled to a 1996 closing high by 
strong late fond buying in blue 
chips. The composite index 
gained 16.11 at U8934 

Pengkalen Holdings fell 95 
cents to M$6.60 and Pengkalen 
Capital was down 65 cents to 


MJ7.15 after their recent rally 
on takeover news by the stfil 
suspended Malayan United 
Industries. 

SEOUL encountered profit- 
taking that left the composite 
index 413 lower at 960.90. 

However, in spite of the fall, 
the financial and banking sec- 
tore gained 133 per cent and 
2.3 per cent respectively, in 
very active trading. KorAm 
Bank rose Won700 to its day's 
limit of Wonl2,500. Korea 
Exchange Bank, Boram Rank 
and Kyungnam Bank moved 
up WonGOO apiece to their daily 
limit-highs of Wonll.400, 
Wonl2,100 and Wonll,900 
respectively. 

SHANGHAI'S hard currency 
B index shrugged off worse 
than expected results from 
many of its listed companies 
and briefly touched a 1996 high 
on hopes of an interest rate cut 
and economic recovery. The 


index hit a 1996 intra-day peak 
of 53.251 before edging back to 
finish 0351 or 1.7 per cent up 
at 51376. 

However, the local currency 
A index of shares available 
only to domestic investors 
tumbled 62.153 or 8.1 per cent 
to 708.43 on profit-taking after 
the 13.43 per cent rise over the 
previous two sessions. 

BOMBAY was spurred 13 
per cent higher by heavy 
demand for bine chips from 
foreign funds, apparently 
unconcerned by the outcome of 
the general election. 

The BSE-30 index climbed \ 
58.13 to 332334, helped by a \ 
Rsl630 or 63 per cent rise in l 
R eliance to Rs26030 

JAKARTA was impassive, 
with foreign investors staying i 
absent for the time being. The - 
JSX index edged down L42 to - ' 
623.91 in volume of 56.6m 
shares valued at Rpl747bn. 


First GDR transaction out of 
the Kingdom of Morocco 


Tbcac aecnriUm taw no been lightened under the Securities Act of 1933 and may not be offered or soid in die United State* absent 
(egouatkn or an apptkaUe nrmpttan from die negat ration requirement* of the Secu rkt e * Act of 1933- 
Thta announcement appears as a oumr of record only 


BMCE 


0 • * * , 


Banque Marocaine 
du Commerce Exterieur 

(Organised as a societe anonyme, or limited liability company, 
under the laws of the Kingdom of Morocco) 

Offering of 

4,724,409 Global Depositary Receipts 


K t?*- 


FT/S&P ACTUARIES WORLD INDICES 


The FT/S6P Actuaries World (ntficea are owned by FT-SE M amatfcral Limited. Goldman. Sacha 1 Co. and Standard & Poods. The tndees are compiled by FT-SE mtwna tt o nal and 
Goldman Sachs In conjunction wfth the Faculty at Actuaries and the institute at Actuaries. NatWest Securities Ltd. was a co-founder of Via Indices. 
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ISSUE PRICE US$12.70 PER GDR 


raising 

us$ 59,999,994 

International Finance Corporation Nomura International 

Citibank Int r r narinnaj 

Banco Santander deNegodos Deutsche Morgan Grenfell Morgan Stanley & Co. 


Nomura International acted as sole bookrunner for ibis transaction 
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